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SINCE 1867
Ref' SECY/StockExchange/2017
Date: 315t May, 2017

The Secretary,

National Stock Exchange of India Ltd
Exchange Place

Bandra-Kurla Complex

Bandra (E),

Mumbat — 400 051

Company Code BALMLAWRIE

Dear Sir(s),

IEERER )

21, AT AT TS, FHcHIa-700 001 (4TTe)
BH : (91) (33) 2222 5329 / 5314 / 5209
SECRETARY’'S DEPARTMENT

21, Netay Subhas Road, Kolkata - 700 001 (INDIA)
Phone . (91) (33) 2222 5329 / 5314 / 5209

E-mail * bhavsar k@balmerlawne com
CIN - L15492WB1924G0I004835

The Secretary,

BSE Ltd.

Phiroze Jeejeebhoy Towers
Dalal Street

Mumbai- 400001

Company Code - 523319

Sub: Resubmission of Financial Results for the guarter and vear ended 315t March, 2017

Further to our letter dated 29" May, 2017 wherein we had submitted the Financial Results for the quarter
and year ended 315t March, 2017, we hereby resubmit the said results incorporating minor rectification
n note number (vii) on “A reconciliation between the profit as reported under the GAAP and the IND
AS recast profits for the quarter and the year ended 31t March, 2016”.

Please note that the aforesaid rectification has no implcation/ forbearance/ effect on the Profit After
Tax, Profit Before Tax or on the financial performance of the company as reported

Thanking You,

Yours faithfully,
For Balmer Lawrie & Co. Ltd.

Kaustav Sen
Compliance Officer

Enclosed’ As above

I il 21, JaN g g, HIBai-700 001 () Registered Office 21, Netay Subhas Road, Kolkata - 700 001 (INDIA) Website www balmerlawre com
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BALMER LAWRIE & CO. LTD.
[A Government of lndia Enterprise |
Regd. Office : 21, Netaji Subhas Road, Kolkata - 700001

Tel. No. - (033)22225313, Fax No.-(033)22225292, email-bhavsar.k@balmerlawrie.com, website-www.halmerlawrie.com

CIN : L15492WB1924G01004835
Statement of Standalone and Consolidated Audited Financial Results for the Quarter and Year Ended 31st March, 2017

Rs in Crores
Standalone Consolidated
Year to date Year to date Year to date Year to date
Corresponding figure for figure for figure for figure for|
3 months current the previous current the previous
Preceding ended In period Year period Year
3 months 3 months the previous ended ended ended ended
St ended ended year 31/03/2017 31/03/2016 31/03/2017 31/03/2016
No_|Particulars 31/03/2017 31/12/2016 31/03/2016 {Audited ) { Audited ) (Audited } { Audited )
| {Revenue from operations 499 28 407 50 418 41 1828 08 171560 1828 08 1715 60
il |Other Income 3590 1211 3073 7309 6276 7341 63 04
Il |Total Income [I+li} 53518 419 61 449 14 1901 17 1778 36 1901 49 1778 64
IV |Expenses
Cost of Matenals Consumed 290 52 236 32 223 44 1069 40 977 22 1089 40 977 22
Purchase of Stack-in-Trade 071 213 160 1149 358 11 49 358
Changes in Inventores of Finished Goods, (8 27) 033 (4 54) (0 38) (0 78) (0 38) (0 78)
Work-In-Progress and Stock -in-Trade
Excise Duty on Sales 3202 29 02 3018 12172 12105 12172 12105
Employee Benefits Expenses 52 06 49 23 46 32 199 37 19919 199 53 199 19
Finance cost 045 141 078 454 455 454 455
Depreciation and Amortisation Expenses 677 648 578 2584 24 00 2587 2402
Other Expenses 52 47 5171 49 67 21508 209 34 215 61 209 89
Total expenses [IV] 42673 376 63 353 23 1647 08 1538 15 1647 68 1538 72
V |Profit/{Loss) before exceptional
tems and tax (il - IV) 108 45 4298 9591 254 11 240 21 253 81 239 92
VI |Exceptional ltems - - - - - - -
Vil |Profit /[(Loss) before tax [V-VI] 108 45 4298 95 91 25411 240 21 253 81 23992
VIil |Tax Expenses
(1) Current Tax 4045 12 69 2377 88 51 7779 88 56 77 83
(2) Deferred Tax (1170) 432 (299) (4 82) (193) (4 82) (193)
IX |Profit/(Loss) for the period from continuing
operations ( VII- VIl ) 7970 26 07 7513 170 42 164 35 170 07 164 02
X [Profiti(Loss) from discontinuing operations - - - - - - -
Xi |Tax Expenses of discontinuing oprerations - - - - - - -
Xl |Profiti{Loss) from discontinuing - - - - - - -
operations after Tax [X - Xl
XN [Profit/ ( Loss ) for the period [IX + X 7970 26 07 7513 170 42 164 35 170 07 164 02
XIV jOther Comprehensive Income
(AY(1y ltems that will not be Reclassified to - - - 131 377) 101 (388)
Profit or Loss
(AY1) Income Tax relating to items that will - - - (0 45) 131 (0 56) 126
not be Reclassified to Profit or Loss
(BY(1) ltems that will be Reclassified to - - - - - - -
Profit or Loss
(BY11) Income Tax relating to items that will - - - - - - -
be Reclassified to Profit or Loss
Other Comprehensive Income for the year - - - 086 (2 46) 045 (2 62)
XV |Total Comprehensive Income for the period [XI[1+XIV] 7970 26 07 7513 171 28 161 89 170 52 161 40
XVI |Earnings per Equity Share (for continuing operations)
{of Rs 10/- each ( not annualised }
(a) Basic 699 229 659 14 95 14 42 14 92 1439
(b) Diluted 699 229 6 59 14 95 14 42 14 92 14 39
XVII {Earnings per Equity Share {for discontinued operations)
(of Rs 10/- each ( not annualised )
(a) Basic B - - - - - -
(b) Diluted - - - - - - -
XVilt|Earnings per Equity Share (for discontinued
and continung operations)
(of Rs 10/- each ( not annualised ) f,q;:;if:;;
(a) Basic o 1‘%’\\)’8}? ™ S 699 229 6 59 1495 14 42 1492 14 39
(b) Diluted ~N ‘»“"T;ET“E’»?\ >, 699 229 6 59 1495 14 42 14 92 14 39
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SEGMENT WISE REVENUE, RESULTS AND CAPITAL EMPLOYED

Rs _in Crores
Standalone Consolidated
Year to date Year to date Year to date Year to date
Corresponding figure for figure for figure for figure for
3 months current the previous current the previous
Preceding ended in period Year period Year
3 months 3 months the previous ended ended ended ended
Si ended ended year 31/03/2017 31/03/2016 31/03/2017 31/03/2016
No_ Particulars 31/03/2017 31/12i2016 31/03/2016 { Audited ) (Audited ) {Audited ) (Audited )
1 Segment Revenue [Net Sales/Income}
a Industrial Packaging 143 36 12295 127 85 566 92 53176 566 92 53176
b Logistics Infrastructure & Services 182 82 13174 139 18 566 20 538 23 566 20 538 23
¢ Travel & Tours 4040 26 43 3294 163 04 16515 163 04 165 15
d Greases & Lubncants 113 41 106 56 101 38 448 97 41892 448 97 41992
e Others 2251 2312 2525 10078 8674 10078 86 74
Total 502 50 410 80 426 58 1845 91 1741 80 1845 91 1741 80
Less Inter Segment Revenue 539 445 889 2293 2923 2293 2923
Add Other un-allocable Revenue 217 115 072 510 303 510 303
Net Sales/Income from Operations 499 28 407 50 418 41 1828 08 1715 60 1828 08 1715 60
2 Segment Results [Profit/(Loss) before Tax & Interest]
a Industrial Packaging 1547 1064 17 44 59 44 61 11 59 44 6111
b Logistics Infrastructure & Services 5189 3024 4394 138 95 141 35 138 41 140 84
¢ Travel & Tours 2025 552 9 66 3517 24 22 3517 24 22
d Greases & Lubrnicants 844 629 1056 3178 3806 3178 3806
e Others 612 382 3862 1953 944 1973 962
Total 102 17 56 51 8522 284 87 27418 284 53 27385
Less (1) Interest 045 141 068 454 445 454 445
(1) Other un-allocable expenditure (673) 1212 (11 37) 26 22 29 52 2618 2948
TOTAL PROFIT BEFORE TAX 108 45 4298 95 91 25411 240 21 253 81 239 92
3 Segment Assets
a Industrial Packaging 303 64 277 14 264 03 303 64 264 03 303 64 264 23
b Logistics Infrastructure & Services 337 22 298 68 27839 337 22 278 39 377 06 283 33
¢ Travel & Vacations 228 05 242 92 234 94 228 05 234 94 228 05 24017
d Greases & Lubricants 21199 22112 21155 211 99 211 55 21577 211 99
e Others 71262 637 42 604 01 712 62 604 01 905 41 798 47
Total 1793 62 1677 28 1692 92 1793 52 1692 92 2029 93 1798 19
4 Segment Liabilities
a Industrial Packaging 69 91 6812 65 16 69 91 6516 69 91 6116
b Logistics Infrastructure & Services 152 14 168 82 147 59 152 14 147 59 163 99 13401
c Travel & Vacations 10399 8303 8333 103 99 8333 103 99 7833
d Greases & Lubricants 59 01 6923 6101 59 01 6101 59 01 58 01
e Others 242 48 199 41 170 89 242 48 170 89 274 17 227 94
Total 627 53 588 61 527 98 627 53 527 98 67107 559 45




The statement of Assets and Liabilities as required under regulation 33 of SEBI (Listing obligations and Disclosure
Reéguirement) Regulations, 2015 1s an under .
Rs. In Crores

Standalone Consolidated
As at As at As at As at
31.03.2017 31.03.2016 31.03.2017 31.03.2016
(Audited) (Audited) (Audited) (Audited)
A [ASSETS
1 INon-Current Assets
(a) Propenty, Plant and Equipment 382 67 379 16 382 93 379 32
(b)) Capital Work-in-Progress 23 31 726 62 66 10 99
( ¢ ) Investment Property 062 095 062 095
(d) Goodwill 689 689 6 89 689
( e ) Other Intangible assets 630 721 6 30 7 21
(f) Intangible Assets under Development - - - -
( 9 ) Financial Assets
() Investments 87 38 57 50 271 34 247 25
(m) Loans 485 507 485 507
() Others 501 352 501 352
( h) Deferred Tax Assets (Net) 802 4 96 - -
(1) Other Non-Current assets 37 15 36 00 3715 36 01
Sub - Total - Non - Current Assets 562 20 508.52 777.75 697.21
2 |Current Assets
(a) Inventories 151 70 11977 151 70 11976
(b) Financial Assets
(1) Trade Receivables 281 61 23033 28160 23032
(n) Cash and Cash Equivalents 3106 40 23 52 25 6150
(i) Other Bank Balances 477 59 403 47 477 59 403 47
() Loans 439 8 51 386 369
(v) Others 207 55 21561 207 67 21572
(c) Other Current Assets 77 42 66 47 77 49 66 51
Sub - Total - Current assets 1231.32 1084 39 1252.16 1100 97
TOTAL - ASSETS 1793 52 1592.91 2029.91 1798.18
B [EQUITY AND LIABILITIES
1 |Shareholder's Funds
(a) Equity Share Capital 114 00 28 50 114 00 28 50
(b ) Other Equity 1051 99 1036 44 1244 85 1210 24
Sub-Total - Shareholders Fund 1165 99 1064.94 1358.85 1238.74
2. |Non - Current Liabilities
( a) Financial Liabilities
() Borrowings - - - -
(n) Trade Payables - - - -
(m) Other Financial Liabilities 022 023 022 023
( b)) Provisions 5579 65 42 5579 65 42
( ¢ ) Deferred Tax Liabilities (Net) - - 32 02 3076
(d ) Other Non-Current Liabilities 004 004 004 004
Sub - Total - Non - Current Liabihties 56.05 65.69 88.07 96.45
3. |Current Liabilities
(@) Financial Liabilities
() Borrowings - - - -
(1) Trade Payables 307 11 224 29 307 12 224 29
(m) Other Financial Liabilities 130 66 114 82 141 48 115 41
(b ) Other Current Liabilities 68 06 74 63 68 74 74 75
(c¢) Provisions 19 91 793 19 91 793
(d) Current Tax Liabilities (Net) e m TR 4574 40 81 4574 40 61
Sub - Total - Current Liabilities 571.48 462.28 582.99 462.99
TOTAL - EQUITY AND LIABILITIES 1793.52 1692 91 2029.91 1798 18
b
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Notes :

(M

(i)

(i)

(v)

(v)

(v1)

(vil)

(viii)

The Indian Accounting Standards (Ind AS), as notified under the Companies (Indian Accounting Standards) Rules, 2015
are applicable to the Company, its subsidiaries, Joint ventures and associates for periods commencing on or after April 1,
2016 with a transition date of April 1, 2015. The results for the quarter and year ended WMarch 31, 2017 are as per the
notified ind AS.

Pursuant to the SEBI Circular CIR/CFD/FAC/62/2016 dated July 5, 2016, the pubhshed figures for the quarter and year
ended March 31, 2016 have been recast to Ind AS to the exient apphcable to the Company and have been prepared In
accordance with the Companies (Indian Accounting Standards) Rules 2015. These resulis alongwith results for the
current quarter and year ended March 31, 2017 have been audited by the Statutory Auditors of the Company in terms of
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirement) Regulations, 2015.

The figures of the last quarier are the balancing figures between the audited figures In respect of the full financial year
and the published year-to-date figures up to the third quarter of the financial year.

During the year, 8,55,01,923 Equity Shares of Rs.10 each were 1ssued and alloited on 27th December, 2016 as fully paid
Bonus Shares by capitalisation of free reserves in the proportion of three Bonus Shares of Rs.10 each for every One
Equity Shares of Rs.10 each held as on the Record Date. Pursuant to the issue and allottment of Bonus Shares, the
earning per share (Basic and Diluted) have been adjusted for all the periods stated above.

The above results including report on Operating Segment and Consolidated Financial Results have been approved by the
Board of Direciors at 1ts meeting held on 29th May, 2017.

Previous period / year's figures have been re-grouped / re-arranged wherever necessary.

A reconcihliation hetween the profit as reported earlier under GAAP and the Ind AS recast profits for the quarter and year
ended March 31, 2016 is given below :

Reconcihiation of recast standalone and Consolidated financial results as per Ind AS to those reported under previous
Generally Accepted Accounting Principles (GAAP) for the reporting periods is as below :

%.in Crores
Standalone Consolidated
Quarter Ended Year Ended Year Ended
31-03-2016 31-03-2016 31-03-2016
Particulars {Audited) {Audited) (Audited)

Profit after Tax as reported under previous GAAP 66 60 163 20 178 88
Adjustments on account of :
() Reversal of Depreciation on Goodwill 046 184 184
() Reversal of Depreciation on leasehold land 034 136 136
(m Rent expenses on account of leasehold land (0 34) (136) (1 36)
(iv) Reversal of Revenue on account of consideration (273 61) (1114 94) (1114 94)

recelved on others account
(v) Reversal of cost on acccount of consideration paid on other account 273 61 1114 94 1114 94
(v1) Reversal of Revenue for incomplete tours (0 23) (0 23) (0 23)
(vi) Reversal of Cost for incomplete tours 019 019 019
(vi) Impact of acturial gain/loss on defined benefit employee plans 377 377 377
(x) Income from amortisation of long term loans and advances 032 036 036
(xX) Expenses from amortisation of long term loans and advances (0 37) (0 36) (0 36)
(x1) Fair value gain on investment 010 010 010
(xn) Adjustment on a/c of change in consolidation from - - (16 01)

proportionate consohidation to equity method
(xm) Additional deferred tax on IGAAP figures & 429 (4 52) (4 52)

impact on above adjustments

Profit after Tax as reported under Ind AS 75.13 164.35 164.02

The Board of Directors has recommended a dividend @ Rs 7 00 per equity share on the expanded capital base of the Company

for the financial year ended 31st March, 2017

Place : Kolkata
Date : 29th May, 2017
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(S.S. KHUNTIA)

Director (Finance) & CFO
DIN : 07475677
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&Lo . SECRETARY’S DEPARTMENT
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Phone * (91) (33) 2222 5329 / 5314 / 5209
E-mail bhavsar k@balmerlawiie com
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Ref SECY/StockExchange/2017
Date 29" May, 2017

The Secretary,

National Stock Exchange of India Ltd The Secretary,

Exchange Place BSE Ltd

Bandra-Kurla Complex Phiroze Jeejeebhoy Towers
Bandra (E), Dalal Street

Mumbar — 400 051 Mumbai- 400001

Company Code BALMLAWRIE Company Code 523319
Dear Sir(s),

Sub. Declaration pursuant to Req. 33(3)(d) of SEBI (Listing Obligations and
Disclosure Requirements) (Amendment) Regulations, 2015 vide Circular
CIR/CFD/ICMD/56/2016 dated 25" May, 2016

In compliance with Circular CIR/CFD/CMD/56/2016 dated 25" May, 2016 of SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, it i1s hereby declared and
confirmed that Auditor's Report on Annual Financial Results (both Standalone and
Consolidated) of the Company for the financial year ended 31% March, 2017 1s with
unmodified opinion

Kindly take the above information on record

Thanking You,

Yours faithfully,
For Balmer L.awrie & Co. Ltd.

%ﬁm i

S.S Khuntia
Director (Finance) & CFO

TR w21, e AT U, HIAEE-700 001 (Ra) Registered Office 21, Netay Subhas Road, Kolkata - 700 001 (INDIA) Webstte www balmerlawrie com
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29" May, 2017

To

The Board of Directors
Balmer Lawrie & Co. Lid.
Kolkata

CEO and CFO Certification

In terms of Regulation 17(8) of SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, we, Prabal Basu, Chairman & Managing Director, and Shyam Sundar
Khuntia Chief Financial Officer, hereby certify that with respect to the Financial Year ended
31 March, 2017:

A.

We have reviewed financial statements and the cash flow statement for the year and
that to the best of our knowledge and belief:

(1) These statements do not contain any materially untrue statement or omit any
material fact or contain statements that might be misleading;

(2) These statements together present a true and fair view of the listed entity’s
affairs and are in compliance with existing accounting standards, applicable
laws and regulations.

There are, to the best of our knowledge and belief, no transactions entered into by
the listed entity during the year which are fraudulent, illegal or violative of the listed
entity’s code of conduct.

We accept responsibility for establishing and maintaining internal controls for
financial reporting and that we have evaluated the effectiveness of internal control
systems of the listed entity pertaining to financial reporting and we have disclosed to
the auditors and the audit committee, deficiencies in the design or operation of such
internal controls, If any, of which we are aware and the steps we have taken or
propose to take to rectify these deficiencies.

We have indicated to the auditors and the Audit committee:
(1) Significant changes in internal control over financial reporting during the year,



(2) Significant changes in accounting policies during the year and that the same
have been disclosed in the notes to the financial statements; and

(3) Instances of significant fraud of which we have become aware and the
involvement therein, if any, of the management or an employee having a
significant role in the listed entity’s internal control system over financial
reporting.

p
(\&”jﬁ%

e

Prabal Basu —~Shyam Sundar Khuntia
(Chairman & Managing Director) (Chief Financial Officer)



29th May, 2017

To

The Board of Directors
Balmer Lawrie & Co. Ltd.
Kolkata

CEO and CFO Certification

In terms of Regulation 33 of SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, we, Prabal Basu, Chairman & Managing Director, and Shyam
Sundar Khuntia, Chief Financial Officer of Balmer Lawrie & Co Ltd hereby certify that
the Financial Results of the Company for the quarter ended 315t March, 2017

L. Do not contain any false or misleading statement or figures and

I. Do not omit any material fact, which may make the statements or figures
contained therein misleading.

e
f\j}*f”,ﬁiiw %ﬁw "
Prabal Basu hyam Sundar Khuntia

(Chairman & Managing Director) (Chief Financial Officer)
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CHARTERED ACCOUNTANTS

INDEPENDENT AUDITORS’ REPORT TO THE
MEMBERS OF BALMER LAWRIE & CO. LIMITED

Report on the Standalone Indian Accounting Standards ( Ind AS) Financial
Statements

We have audited the accompanying standalone Ind AS financial statements of
Balmer Lawrie & Co. Limited ("the Company"), which comprise the Balance Sheet
as at March 31, 2017, and the Statement of Profit and Loss(including Other
Comprehensive Income), the Cash Flow Statement and the Statement of Changes in
Equity for the year then ended, and a summary of significant accounting policies
and other explanatory information(herein-after referred to as Ind AS Financial
Statements) , in which are incorporated the returns for the year ended on that date
audited by the Branch Auditors of the Company’s branches located under Northern
region, Western region and Southern region

Management's Responsibility for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section
134(5) of the Companies Act 2013 (“the Act”) with respect to the preparation of these
standalone Ind AS financial statements that give a true and fair view of the financial
position, financial performance (including Other Comprehensive Income), cash flows
and Changes in Equity of the Company in accordance with the accounting principles
generally accepted in India, including the Indian Accounting Standards specified in
the Companies( Indian Accounting Standards) Rules, 2015 (as amended) under
section 133 of the Act. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the
assets of the Company and for preventing and detecting frauds and other
irregularities, selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent, and design,
implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the Ind AS financial
statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

Audlitor's Responsibility

Our responsibility is to express an opinion on these standalone Ind AS financial
statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit report under the
provisions of the Act and the Rules made there under

We conducted our audit in accordance with the Standards on Auditing specified
under section 143(10) of the Act and applicable authoritative pronouncements issued
by the Institute of Chartered Accountants of India. Those Standards and—===

Telephone : +91 33 2248 1760/ 2213 1333
E-mail info@duttasarkar.com / dusac.2009@rediffmail.com

Webstite : www.duttasarkar com @
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CHARTERED ACCOUNTANTS
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pronouncements require that we comply with ethical requirements and plan and
perform the audit to obfain reasonable assurance about whether the Ind AS financial
statements are free from material misstatement.

An audit involves performing procedures {o obtain audit evidence about the amounts
and disclosures in the Ind AS financial statements. The procedures selected depend
on the auditor's judgment, including the assessment of the risks of material
misstatement of the Ind AS financial statements, whether due to fraud or error In
making those risk assessments, the auditor considers internal financial control
relevant to the Company's preparation and fair presentation of the Ind AS financial
statements that give a true and fair view in order to design audit procedures that are
appropriate in the circumstances An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of the
accounting estimates made by the Company’s Directors, as well as evaluating the
overall presentation of the Ind AS financial statements.

We believe that the audit evidence we have obtained 1s sufficient and appropriate to
provide a basis for our audit opinion on the Ind AS financial statements.

Opinion
[n our opinion and to the best of our information and according to the explanations
given to us, the aforesaid standalone Ind AS financial statements give the

information required by the Act in the manner so required and give a true and fair
view in conformity with the accounting principles generally accepted in India

(a) in the case of the Balance Sheet, of the state of affairs of the Company as at
March 31, 2017;

(b) in the case of Statement of Profit and Loss, of the Profit for the year ended on
that date,

(c) in the case of the Cash Flow Statement, of the cash flows for the year ended
on that date, and

(d) in the case of the Statement of Changes in Equity, of the changes in equity
for the year ended on that date

Emphasis of Matters

We draw attention to the following matters in the Notes to the Ind AS financial
statements, which describe the uncertainty related to the outcome Our
opinion is not qualified in respect of this matter

a) Note No 40 7:- Trade receivables, loans and advances and deposits for which

confirmations are not received from the parties are subject to reconciliation
and consequential adjustments on determination/ receipt of such confirmation.

O
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&
Other Matter C/b "\?‘/

a) We did not audit the Ind AS financial statements of three (3) Regions included

in the standalone Ind AS financial statements of the Company whose Ind AS
financial statement reflect total assets of Rs 92422.05 lakh as at 315t March
2017 and total revenue of Rs. 149054.33 lakh for the year ended on that date,
as considered in the standalone Ind AS financial statements. The Ind AS
financial statements of these regions have been audited by the branch
auditors whose reports have been furnished to us, and our opinion in so far as
it relates to the amounts and disclosures included in respect of these Regions,
is based solely on the report of such branch auditors.

Report on Other Legal and Regulatory Requirements

1.

d)

As required by the Companies (Auditor's Report) Order, 2016 (“ the order )
issued by the Central Government in terms of Section 143(11) of the Act, we
give in the “Annexure- A", a statement on the matters specified in paragraphs
3 and 4 of the order.

As required by section 143 (3) of the Act, we report that:

We have sought and obtained all the information and explanations which to
the best of our knowledge and belief were necessary for the purpose of our
audit.

In our opinion, proper books of accounts as required by law have been kept
by the Company so far as it appears from our examination of those books.

The reports on the account of the three (3) Regions of the Company audited
under section 143(8) of the act by branch auditors have been submitted to us
and have been properly dealt with by us in preparing this report.

The Balance Sheet, the Statement of Profit and Loss, the Cash Flow
Statement and the Statement of Changes in Equity dealt with by this report
are in agreement with the books of accounts

In our opinion, the aforesaid standalone Ind AS financial statements comply
with the Indian Accounting Standards specified under Section 133 of the Act,
read with Rule 7 of the Companies (Accounts) Rules, 2014.

We are informed that provisions of Section 164(2) of the Act in respect of
disqualification of directors are not applicable to the Company, being a
Government Company in terms of notification no. G.S.R. 463(E) dated 5"
June 2015 issued by Ministry of Corporate Affairs.

Co I~ 0
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g) With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls,
refer to our separate Report in “Annexure B”.

h) With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014,
in our opinion and to the best of our information and according to the
explanations given to us.

i) The Company has disclosed the impact of pending litigations on its Ind
AS financial statements — Refer Note 40 2(a) and (b) to the financial
statements;

i) The Company did not have any long-term contracts including derivative

contracts for which there were any material foreseeable losses

iii) There were no amounts which were required to be transferred to the
Investor Education and Protection Fund by the Company.

iv) The Company has provided requisite disclosure in its Ind AS financial
statement as to holdings as well as dealings in specified bank notes
during the perod from 8" November 2016 to 30" December 2016 and
these are in accordance with the books of accounts maintained by the
company — Refer Note 40.29 to the Ind AS financial statements;

V) As required by section 143(5) of the Act, a statement on the matters
specified as per directions given by the Comptroller & Auditor General
of India, is given in “Annexure- C".

Dated 29.05 2017 For DUTTA SARKAR & CO.
S Chartered Accountants
Place Kolkata TN
. SN {\\1\ \% \\q
s /%s /PO)
RN e (Partha Sarathi De)
\i\f\i\fff j/; V% Partner
T Membership No - 016727

Firm Registration No - 303114E
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ANNEXURE - ‘A’ TO AUDITORS’ REPORT

AS REPORTED TO IN PARAGRAPH 1 OF OUR REPORT OF EVEN DATE

i) Inrespect of its fixed assets:
a) The Company has generally maintained proper records showing full
particulars, including quantitative details and situation of the fixed assets.

(b)The Company has a regular programme of physical verification of its fixed
assets by which plant and machinery are verified every year and other fixed
assets are verified in a phased manner over a period of three years which, in
our opinion, is reasonable having regard to the size of the Company and
nature of its assets. As explained to us, in accordance with its programme
plant and machinery and certain other fixed assets were verified during the
year and no material discrepancies were noticed on such verification

(c ) According to the information and explanations given to us and on the
basis of our examination of the records of the Company, title deeds of
Immovable properties are held in the Name of the Company except to the
extent of the properties and values specified in Note No.40.1(a) and (b).

ii) The inventory of the Company except goods in transit has been physically
verified during the year by the management. In our opinion, having regard to
the nature and location of inventory the frequency of verification is
reasonable and no material discrepancies were noticed on such verification.

iii) The Company has not granted any loans, secured or unsecured to
companies, firms or other parties covered in the register maintained under
section 189 of the Companies Act 2013. Accordingly clauses 3(iii) (a) to 3(iii)
(c) of the Order are not applicable.

iv) The Company has not given any loans, guaraniees, securities or made
Investments which is required to be complied with the provisions of section
185 and 186 of the Companies Act, 2013.

v) The Company has not accepted any deposits, according to the directives
issued by the Reserve Bank of India and the provisions of sections 73 to 76
or any other relevant provisions of the Companies Act and the rules framed
thereunder

vi) We have broadly reviewed the cost record maintained by the Company in
respect of the products of Grease and Lubricants, Industrial Packaging &
Leather Chemicals where, pursuant to the Companies (Cost records and
Audit) Rules, 2014 read with companies (Cost records and Audit)
Amendment Rules, 2014 prescribed by the Central Government under
section 148 of the Companies Act, 2013 and are of the opinion that, prima__
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facie, the prescribed cost records have been maintained. We have, however,
not made a detailed examination of the cost record with a view to determine
whether they are accurate or complete. To the best of our knowledge and
according to the information and explanations given to us, the central

government has not prescribed the maintenance of cost records for any other
product of the Company.

vii) (a) According to the information and explanation given to us and the records
of the Company examined by us, in our opinion, the Company has generally
been regular In depositing undisputed statutory dues including provident
fund, employee’s state insurance, income tax, sales tax, service tax, duty of
customs, duty of excise, value added tax, cess and other statutory dues to
the appropriate authorities and there was no amount due for more than six
months as at the last day of the financial year.

(b) The disputed statutory dues of income tax, sales tax, service tax, duty of
customs, duty of excise and value added tax aggregating to Rs.11465 40
lakh have not been deposited as mentioned in Note No0.40.2(a) to the
accounts showing the amounts involved and the forum where the dispute is
pending.

viii) The Company has not defaulted in repayment of dues to any financial
institutions or Banks as at the Balance Sheet date and there is no debenture
holder.

1x) The Company has not raised moneys by way of initial public offer or further
public offer (iIncluding debt instruments) and term loans during the year under
audit. Hence this clause is not applicable.

x) During the course of our examination of the books and records of the
Company, carried out in accordance with the generally accepted auditing
practices in India, and according to the information and explanation given to
us, we have neither come across any instance of material fraud by the
company or on the Company, noticed or reported during the year, nor have
we been informed of any such case by the management.

xi) By virtue of Article 7A of the Articles of Association of the company, the
President of India is entitled to determine terms and conditions of
appointment of the Directors. The inter alia includes determination of
remuneration payable to the Whole- Time Directors. Hence this clause is not
applicable.

xii) The Company is not a Nidhi Company. Hence this clause is not applicable

xii1) According to the information and explanations provided to us and the
records of the company examined by us, the Company has not been ab e fcr“
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comply with the requirements of Section 177 in respect of composition of
Audit Committee, since independent directors on the board are yet to be
appointed by the Government of India.

All transactions of the Company with related parties are in compliance with
Section 188 of Companies Act, 2013 where applicable and the details have
been disclosed in the financial statement in Note No 40 20(i) and (ii) as
required by the applicable accounting standard.

xiv) The Company has not made any preferential allotment or private placement
of shares or fully or partly convertible debentures during the year under
review Hence this clause Is not applicable.

xv) The Company has not entered into any non cash transactions with directors
or persons connected with him. Hence this clause is not applicable.

xvi) The Company is not required to be registered under section 45 |A of the
Reserve Bank of India Act, 1934 Hence this clause is not applicable.

Dated :29 05 2017 o For DUTTA SARKAR & CO.
L N\ Chartered Accountants
Place . Kolkata }/ N \
CELLG a3 Partha Sarathi De)
R J=1l
NN / <) Partner
\“\ "é‘ N

) Membership No. — 016727
S Firm Registration No.- 303114E
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“Annexure - B” TO THE INDEPENDENT AUDITORS REPORT

Report on the Internal Financial Controls under Paragraph (i) of Sub —section 3
of section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of BALMER
LAWRIE & CO. LIMITED (“the Company”) as of 315t March 2017 in conjunction with
our audit of the financial statement of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria
established by the Company considering the essential component of internal control
stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of India (ICAI'). These
responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to Company’s policies, the
safeguarding of its assets, the prevention and detection of fraud and errors, the
accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’'s internal financial
control over financial reporting based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting (the “Guidance Note”) and the Standards on Auditing issued by
ICAl and deemed to be prescribed under section 143(10) of the companies Act,
2013, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the Institute
of Chartered Accountants of India. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and whether such controls
operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the
adequacy of the internal controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting,
assessing the risk whether material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk.
The procedure selected depends on the auditor's judgement, including the
assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error

Conlinuation Sheet
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We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Region’s internal financial controls
system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A Company'’s internal financial control over financial reporting is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and
the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles. A Company’s internal financial control over
financial reporting includes those policies and procedures that (1) pertain to the
maintenance of record, that in reasonable detail, accurately and fairly reflect the
transaction and disposition of the assets of the Company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of
financial statement in accordance with generally accepted accounting principles, and
that receipts and expenditures of the Company are being made only in accordance
with authorisation of management and directors of the Company; and (3) provide
reasonable assurance regarding prevention and or timely detection of unauthorised
acquisition, use or disposition of the Company’s assets that could have material
effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial
reporting, including the possibility of collusion of improper management override of
controls, material misstatements due to error or fraud may occur and not be
detected. Also, projection of any evaluation of internal financial controls over
financial reporting may become inadequate because of changes in condition, or that
the degree of compliance with the policies or procedures may deteriorate

Opinion

In our opinion the Company has maintained , in all material respects, adequate
internal financial controls over financial reporting and such internal financial controls
over financial reporting were operating effectively as at 31 March 2017, based on the
Internal control over financial reporting cnteria established by the Company
considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting issued by the
“Institute of Chartered Accountants of India”.

Dated -29 05 2017 AN For DUTTA SARKAR & CO.
NN Chartered Accountants
Place Kolkata L W
AN /\ (Partha Sarathi De)
s\\/// Partner
Sl Membership No. — 016727

Firm Registration No - 303114E
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Annexure - C

Direction under section 143(5) of the Companies Act, 2013

Sl Directions Auditor’s reply

No.

1 Whether the company has clear title/ lease Deeds for freehold and | Details are
leasehold respectively? If not please state the area of freehold and | furnished n
leasehold land for which title/ lease deeds are not available? Annexure “C- 1"

2 Whether there are any cases of waiver/ write off of debts/ loans/ | Details are
interest etc If yes, the reason there for and amount involved furnished in

Annexure “C- 2"

3 Whether proper records are maintained for inventories lying with third | Not applicable
parties & assets received as gift/ grant(s) from the Govt. or other
authorities.
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Direction under section 143(5) of the Companies Act 2013

Annexure - C - 1

Detalls of freehold and leasehold land for which title/ lease deeds are not available as on
3103 2017.

New Beerbhoom Coal Co. Ltd Asansol, Burdawan 535316 5q. Lease not renewed after
Mtr year 2000.
2 2921.05 Sq.Mtr | Lease Deed expired on
. . 31 05.2005 and on
Container & Cylinder Division 19.01.2002. Renewed
Lease Deed not available.

3 - G15, G16 lease deed with
Industrial Packaging Division, Plot No. G-15, G-16, MIDC pending for
G-17, MIDC, Taloja, Industrial Area, Maharashtra ~ Registration.G17
410208 registered lease deed is

found.

4 27.54 Acre The title of the fand has
Balmer lawrie & Co. Ltd., Manali-Chennai 600068 not yet been transferred
(LC,GL,AS,PDC,IP) in the name of the

company

5 10.20. Acre The title of the land has
Balmer lawrie & Co Ltd., Manali-Chennai 600068 not yet been transferred
(CFS-CHENNAI) in the name of the

company
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Drirection under section 143(5) of the Companies Act 2013
Annexure - C - 2

Details of write-off of debts, advances, deposits and fixed assets etc as on 31 03 2017

Reasons for write-offs 31.03 2017
1. Debts
Liquidated Damage 48 24
Difference in Excise Duty 19 05
Closed Business/Party not traceable 3158
Adhoc Deduction by customers/Reconciliation Problem 17 72
Quality related Problem / damaged goods 42.47
Cancellation Charges, Service Tax not paid by 16 35
customers
Service Charges/ No Show tickets etc 26 23
Price differential not paid by customers 17 25
Difference of VAT, CST 22 80
Demurrage Charges/Port charges/Transit Penalty 7171
TDS receivable 033
Risk Purchase 1.86
TOTAL 315 59
2. Loans & Advances
Detention charges/Tpt charges 2923
TOTAL 29.23
3. Deposits
Sundry Deposits written off 0.31
TOTAL 031

4, Fixed Assets

Fixed Assets written off 091
TOTAL 0 91
5. Write off of debts/ deposits against provisions made 198 95

in earlier years

GRAND TOTAL 544.99
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INDEPENDENT AUDITORS’ REPORT TO THE BOARD OF
DIRECTORS OF BALMER LAWRIE & CO.LIMITED

Report on the consolidated Ind AS financial statements

We have audited the accompanying consolidated Ind AS financial statements of
Balmer Lawrie & Co. Limited (hereinafter referred to as “the Holding Company")
and its subsidiaries( the holding company and its subsidiaries together to as “the
Group”) and jointly controlled entities, comprising of the Consolidated Balance Sheet
as at March 31, 2017, and the Consolidated Statement of Profit and Loss,
Consolidated Cash Flow Statement and the Consolidated Statement of Changes in
Equity for the year then ended, and a summary of significant accounting policies and
other explanatory information (hereinafter referred to as “the consolidated Ind AS
financial statements”)

Management's Responsibility for the consolidated Ind As financial statements

The Holding Company’s Board of Directors is responsible for the matters stated in
the Companies Act 2013 (“the Act’) with respect to the preparation of these
consolidated Ind AS financial statements that give a true and fair view of the
consolidated financial position, consolidated financial performance (including other
comprehensive income), consolidated cash flows and consolidated statement of
changes in equity of the Group including jointly controlled entities in accordance with
the accounting principles generally accepted in India, including the Indian Accounting
Standards specified in the Companies( Indian Accounting Standards) Rules, 2015
(as amended) under section 133 of the Act. The respective Board of Directors of the
companies included in the Group and of jointly controlled entities are responsible for
maintenance of adequate accounting records In accordance with the provisions of
the Act for safeguarding the assets of the Group and jointly controlled entities and for
preventing and detecting frauds and other irregularities, selection and application of
appropriate accounting policies, making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the accuracy
and completeness of the accounting records, relevant to the preparation and
presentation of the consolidated Ind AS financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error, which
have been used for the purpose of preparation of the consolidated Ind AS flnanClaL
statement by the Directors of the Holding Company, as aforesaid. o

@ Lond]

Telephone : +91 33 2248 1760/ 2213 1333
E-mail info@dutlasarkar.com / dusac 2009@rediffmail com
Website : www.duttasarkar.com
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Auditor's Responsibility

Our responsibility is to express an opinion on these consolidated Ind AS financial
statements based on our audit.

While conducting the audit, we have taken into account the provisions of the Act, the
accounting and auditing standards and matters which are required to be included in
the audit report under the provisions of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified
under section 143(10) of the Act and applicable authoritative pronouncements issued
by the Institute of Chartered Accountants of India.Those Standards require that we
comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the Ind AS financial statements are free from
material misstatement

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the consolidated Ind AS financial statements. The procedures
selected depend on the auditor's judgment, including the assessment of the risks of
material misstatement of the consolidated Ind AS financial statements, whether due
to fraud or error. In making those risk assessments, the auditor considers internal
financial control relevant to the Holding Company's preparation and fair presentation
of the consolidated Ind AS financial statements that give a true and fair view in order
to design audit procedures that are appropriate in the circumstances. An audit also
includes evaluating the appropriateness of accounting policies used and the
reasonableness of the accounting estimates made by the Holding Company’s
Directors, as well as evaluating the overall presentation of the consolidated Ind AS
financial statements

We believe that the audit evidence obtained by us and the audit evidence obtained
by the other auditors in terms of their reports referred to in sub paragraph (a) of the
other Matters paragraph below, is sufficient and appropriate to provide a basis for
our audit opinion on the consolidated Ind AS financial statements.

Opinion
In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid consolidated Ind AS financial statements give the

information required by the Act in the manner so required and give a true and fair
view in conformity with the accounting principles generally accepted in India:



PANY %O

CHARTERED ACCOUNTANTS Q/O\r

(a) In the case of the Balance Sheet, of the consolidated state of affairs of the
Group and jointly controlled entities as at March 31, 2017;

(b) in the case of Statement of Profit and Loss, of the Profit of the Group and
jointly controlled entities for the year ended on that date,

(c) in the case of the Cash Flow Statement, of the cash flows of the Group and
jointly controlled entities for the year ended on that date and;

(d) in the case of the Statement of Changes in Equity, of the changes in equity of
the Group and jointly controlled entities for the year ended on that date

We draw attention to the following matters in the Notes to the consolidated Ind
AS financial statements:

a) One of the Joint Venture Company M/s Transafe Services Limited, where
Company holds 50% stake, accumulated losses has exceeded its net worth
by Rs.8804.26 lac as on the Balance sheet date and its application for revival
under Sick Companies Act 1985 made to BIFR (Case No. 83/2013) is pending
as stated in Note. No. 40.8 These conditions indicate existence of uncertainty
that may cast significant doubt about its ability to continue as going concern.
However the financial statements of the Company have been prepared on a
going concern basis.

b) Note No 40.13 Trade receivables, loans and advances and deposits of which
confirmations are not received from the parties are subject to reconciliation
and consequential adjustments on determination/ receipt of such confirmation.

Our opinion is not modified in respect on above matters.

Other Matter

We did not audit the consolidated Ind AS financial statements of two (2) subsidiaries,
and six (6) jointly controlied entities, whose financial statements reflect total assets of
Rs. 23639.61 lac as at 318t March 2017 and total revenue of Rs 32.11 lac, and net
cash inflows amounting to Rs.(-)8.00 lac for the year ended on that date, as
considered in the consolidated Ind AS financial statements These financial
statements have been audited by the other auditors whose reports have been
furnished to us by the management and our opinion on the consolidated Ind AS.

Continuation Sheel

\ ¢
(/Q\)‘a @ \%\\



Continuation Sheet

[PANY w

CHARTERED ACCOUNIANTS (/OY‘

financial statements, in so far as it relates to the amounts and disclosures included in
respect of above subsidiaries and jointly controlled entities, and our report in terms of
sub-sections (3) and (11) of section 143 of the Act, in so far as it relates to the
aforesaid subsidiaries and jointly controlled entities, is based solely on the reports of
other auditors

Our opinion on the consolidated Ind AS financial statements, and our report on Other
Legal and Regulatory Requirements below, is not modified in respect of the above
matters with respect to our reliance on the work done and the reports of the other
auditors and the financial statements certified by the management

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 (“the order )
issued by the Central Government in terms of Section 143(11) of the Act,
based on the comments in the auditors’ reports of the Holding company and
jointly controlled companies incorporated in India, we give in the “Annexure-
A", a statement on the matters specified in paragraphs 3 and 4 of the order, to
the extent applicable.

2. As required by section 143 (3) of the Act, we report to the extent applicable,
that:

a) We have sought and obtained all the information and explanations which to
the best of our knowledge and belief were necessary for the purpose of our
audit of the aforesaid consolidated Ind AS financial statements

b) In our opinion, proper books of account as required by law relating to
preparation of the aforesaid consolidated Ind AS financial statements have
been kept so far as it appears from our examination of those books and the
reports of the other auditors.

c) The reports on the account of the jointly controlled entities audited under

section 143(8) of the act by other auditors have been submitted to us and
have been properly dealt with by us in preparing this report.
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d) The Consolidated Balance Sheet, the Consolidated Statement of Profit and
Loss, the Consolidated Cash Flow Statement and the Consolidated statement
of Changes in Equity dealt with by this report are in agreement with the
relevant books of account maintained for the purpose of preparation of the
consolidated Ind AS financial statements

e) In our opinion, the aforesaid consolidated Ind AS financial statements comply
with the Accounting Standards specified under Section 133 of the Act, read
with Rule 7 of the Companies (Accounts) Rules, 2014,

f) On the basis of the reports of the statutory auditors of jointly controlled
companies incorporated in India, none of the directors of jointly controlled
companies incorporated Iin India is disqualified as on 31st March, 2017 from
being appointed as a director in terms of Section 164 (2) of the Act We are
informed that the provisions of Section 164(2) of the Act are not applicable to
the Holding Company and its subsidiary companies incorporated in India
being Government companies in terms of notification no. G.S.R.463(E) dated
5th June 2015 issued by Ministry of Corporate Affairs.

g) With respect to the adequacy of the internal financial controls over financial
reporting of the Holding Company and jointly controiled entities incorporated
in India, and the operating effectiveness of such controls, refer to our separate
Report in “Annexure B”.

h) With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014,
in our opinion and to the best of our information and according to the
explanations given to us:

) The consolidated Ind AS financial statements disclose the impact of
pending litigations on its consolidated financial position of the Group
and jointly controlled entities — Refer Note No.40.4 (a) and (b) of the
consolidated Ind AS financial statements;

1) The Group and jointly controlled entities did not have any long-term
contracts including derivative contracts for which there were any
material foreseeable losses.

i) There were no amounts which were required to be transferred to the
Investor Education and Protection Fund by the Holding company and
jointly controlled entities incorporated in India.

&) (v
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iv) The Holding company and jointly controlled entities incorporated in
India have provided requisite disclosure in its financial statement as to
holdings as well as dealings in specified bank notes during the period
from 8" November 2016 to 30" December 2016 and these are in
accordance with the books of accounts maintained by the company —
Refer Note 40.14 to the financial statements;

Dated 29 05 2017

Place Kolkata

For DUTTA SARKAR & CO.
Chartered Accountants

N 4
(Partha Sarathi De)
Partner
Membership No - 016727
Firm Registration No.- 303114E
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ANNEXURE - ‘A’ TO AUDITORS’ REPORT

AS REPORTED TO IN PARAGRAPH 1 OF OUR REPORT OF EVEN DATE

“Our reporting on the Order includes 5 (five) jointly controlled entities in India to
which the Order is applicable, which has been audited by other auditors and our
report in respect of these entities 1s based solely on auditors’ report, to the extent
considered applicable for reporting under the order in the case of consolidated Ind
AS financial statements”.

1) In respect of the fixed assets of the Holding Company and jointly controlled
entities incorporated in India:

a) The respective entities have generally maintained proper records showing
full particulars, including quantitative details and situation of the fixed assets.

b) The respective entities have regular programmes of physical
verification of its fixed assets by which plant and machinery are verified
every year and other fixed assets are verified in a phased manner over a
period of three years which, in our opinion, is reasonable having regard to
the size of the respective entities and nature of its assets As explained to
us, in accordance with its programme fixed assets were verified during the
year and no material discrepancies were noticed on such verification.

(c ) According to the information and explanations given to us and on the
basis of our examination of the records of the respective entities, title deeds
of Immovable properties are held in the name of the respective entities
except to the extent of the properties and values specified in Note No 40.3(b).

ii) The inventories of the Holding company and jointly controlled entities
Incorporated in India have been physically verified during the year by the
management of respective entities except goods in transit. In our opinion,
having regard to the nature and location of inventory the frequency of
verification is reasonable and no material discrepancies were noticed on such
verification.

iii) The Holding company and jointly controlled entities incorporated in India,
have not granted any loans, secured or unsecured to companies, firms or
other parties covered in the register maintained under section 189 of the
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vi)

Companies Act 2013. Accordingly clause 3(iii)(a) to 3(iii)(c) of the Order are
not applicable.

The Holding company and jointly controlled entities incorporated in India,
have not given any loans, guarantees, securities or made Investments which
is required to be complied with the provisions of section 185 and 186 of the
Companies Act, 2013.

The Holding company and jointly controlled entities incorporated in India,
have not accepted any deposits, according to the directives issued by the
Reserve Bank of India and the provisions of sections 73 to 76 or any other
relevant provisions of the Companies Act, 2013 and the rules framed there
under.

We have broadly reviewed the cost record maintained by the Holding
company and jointly controlled entities incorporated in India, pursuant to the
Companies (Cost records and Audit) Rules, 2014 read with companies (Cost
records and Audit) Amendment Rules, 2014 prescribed by the Central
Government under section 148 of the Companies Act, 2013 and are of the
opinion that, prima facie, the prescribed cost records have been maintained
We have, however, not made a detailled examination of the cost record with a
view to determine whether they are accurate or complete. However, the
above requirements are not applicable in case of Balmer Lawrie Hind
Terminals Pvt. Ltd. and Transafe Services Lid, jointly controlled entities.

vii) In respect of undisputed statutory dues of the Holding company and jointly

controlled entities incorporated in India:

a) The respective entities have generally been regular in depositing
undisputed statutory dues, including Provident Fund, Employees’ State
iInsurance, Income tax, Sales tax, Service tax, Duty of Customs, Duty of
Excise, Value Added Tax, Cess and other statutory dues applicable to the
respective entities with appropriate authorities

b) There were no undisputed amounts payable by the respective entities in
respect of Provident Fund, Employees’ State Insurance, Income tax,
Sales tax, Service tax, Duty of Customs, Duty of Excise and Value Added
Tax, Cess and other statutory dues in arrears as at 315t March, 2017 for a
period of more than six months from the date they became payable
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c) The particulars of dues of Income Tax, Sales Tax, Service tax, Excise
Duty, Value Added Tax and Cess as at 315t March, 2017 aggregating to
Rs.15106.53 lac which have not been deposited on account of dispute, as
mentioned in Note No. 40.4(a) to the Accounts showing the amounts
involved and the Forum where dispute is pending.

viii))One of the Joint Venture Company M/s Transafe Services Limited has
defaulted in repayment of dues to certain Banks amounting to Rs. 3764.96
lac as at the Balance Sheet date as stated in Note No. 409 The Holding
company and other jointly controlled entities incorporated in India has not
defaulted in repayment of dues to any financial institutions or Banks as at the
Balance Sheet date and there is no debenture holder.

ix) The Holding company and jointly controlled entities incorporated in India
have not raised moneys by way of initial public offer or further public offer
(including debt instruments) and term loans during the year under audit.
Hence this clause is not applicable.

x) According to the information and explanation given to us no fraud on or by
the Holding company has been noticed or reported during the year. Also in
accordance with the information and explanation given to us, no fraud on or
by the jointly controlled entities incorporated in India, has been noticed or
reported during the year.

x1) By virtue of Article 7A of the Articles of Association of the Holding company,
the President of India is entitled to determine terms and conditions of
appointment of the Directors. This inter alia includes determination of
remuneration payable to the Whole- Time Directors. Hence this clause is not
applicable to Holding Company.

By virtue of Section 197 read with schedule V, are applicable only to Public
Companies. Hence, this clause is not applicable to Jointly controlled entities
incorporated in India.

xii) The Holding company and jointly controlled entities incorporated in India, is
not a Nidhi Company Hence this clause is not applicable

xiii) According to the information and explanations provided to us and the
records of the Holding Company examined by us, the Holding Company has
not been able to comply with the requirements of Section 177 in respect of
composition of Audit Committee, since independent directors on the board
are yet to be appointed by the Government of India. TS
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According to the information and explanations provided to us, a jointly
controlled entity incorporated in India namely, Transafe Services Limited has
not complied with the requirements of section 177 as there is no independent
director in the Audit Committee

According to the information and explanations given to us by the
management, all transactions of the Holding company and jointly controlled
entities incorporated in India with related parties are in compliance with
section 188 of Companies Act, 2013 where applicable.

Disclosures have been made in the financial statement in Note No. 40.1 as
required by the applicable accounting standard to the extent applicable for
consolidated Ind AS financial statements.

xiv) The Holding Company and jointly controlled entities incorporated in India has
not made any preferential allotment or private placement of shares or fully or
partly convertible debentures during the year under review. Hence this clause
is not applicable.

xv) The Holding company and jointly controlied entities incorporated in India has
not entered into any non cash transactions with directors or persons
connected with him. Hence this clause I1s not applicable.

xvi) The Holding company and jointly controiled entities incorporated in India is

not required to be registered under section 45 |A of the Reserve Bank of
India Act, 1934. Hence this clause is not applicable.

Dated : 29 05 2017 For DUTTA SARKAR & CO.

it :j::i\f\\\\‘\ Chartered Accountants
Place : Kolkata ;}’:{/ | W\‘{:\i, /
ot R ;;2‘/5} (Partha Sarathi De)
\\\;\\c\,‘ﬁ/{}/ Partner
Sl Membership No -016727

Firm Registration No - 303114E
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“Annexure — B” to the Auditors’ Report

Report on the Internal Financial Controls under Paragraph (i) of Sub —section 3
of section 143 of the Companies Act, 2013 (“the Act”)

“Our reporting includes 5 (five) jointly controlled entities in India to which the Act is
applicable, which has been audited by other auditors and our report in respect of
these entities is based solely on other auditors’ report, to the extent considered
applicable for reporting under the Act in the case of consolidated Ind AS financial
statements”.

We have audited the internal financial controls over financial reporting of BALMER
LAWRIE & CO LIMITED (“the Holding Company”) as of 318t March 2017 in
conjunction with our audit of the financial statement of the Company for the year
ended on that date and other auditors have audited the internal financial controls
over financial reporting of Jointly Controlled Entities incorporated in India as of 31st
March 2017 in conjunction with their audit of the financial statement of the respective
jointly controlled entities for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The management of the Holding Company and jointly controlled entities incorporated
in India is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the
Holding Company and jointly controlled entities incorporated in India considering the
essential component of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of
Chartered Accountants of India (‘ICAl') These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to the policies of Holding Company and jointly controlled entities
incorporated in India, the safeguarding of their assets, the prevention and detection
of fraud and errors, the accuracy and completeness of the accounting records, and
the timely preparation of reliable financial information, as required under the
Companies Act, 2013.

Continuation Sheet
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Auditors’ Responsibility

Our responsibility is to express an opinion on the Holding Company’s and jointly
controlled entities’ internal financial control over financial reporting based on our
audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting (the “Guidance Note”) and the
Standards on Auditing issued by ICAl and deemed to be prescribed under section
143(10) of the companies Act, 2013, to the extent applicable to an audit of internal
financial controls, both applicable to an audit of Internal Financial Controls and, both
issued by the Institute of Chartered Accountants of India Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal
financial controls over financial reporting was established and maintained and
whether such controls operated effectively in all material respects.

Our audit Involves performing procedures to obtain audit evidence about the
adequacy of the internal controls system over financial reporting and their operating
effectiveness Our audit of internal financial controls over financial reporting,
assessing the risk whether material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk.
The procedure selected depends on the auditor's judgement, including the
assessment of the risks of material misstatement of the consolidated Ind AS financial
statements, whether due to fraud or error

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Holding Company’s and jointly controlled
entities’ internal financial controls system over financial reporting

Meaning of Internal Financial Controls over Financial Reporting

A Company’s internal financial control over financial reporting is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and
the preparation of consolidated Ind AS financial statements for external purposes in
accordance with generally accepted accounting principles. A Company’s internal
financial control over financial reporting includes those policies and procedures that
(1) pertain to the maintenance of record, that in reasonable detail, accurately and
fairly reflect the transaction and disposition of the assets of the Company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statement in accordance with generally accepted accounting
principles, and that receipts and expenditures of the Company are being made only-- __
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in accordance with authorisation of management and directors of the Company; and
(3) provide reasonable assurance regarding prevention and or timely detection of
unauthorised acquisition, use or disposition of the Company’s assets that could have
material effect on the consolidated Ind AS financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the Inherent limitations of internal financial controls over financial
reporting, including the possibility of collusion of improper management override of
controls, material misstatements due to error or fraud may occur and not be
detected Also, projection of any evaluation of internal financial controls over
financial reporting may become inadequate because of changes in condition, or that
the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opmion the Holding company and jointly controlled entities incorporated in

India have , in all material respects, adequate internal financial controls over financial
reporting and such internal financial controls over financial reporting were operating
effectively as at 31 March 2017, based on the internal control over financial reporting
criteria established by the Holding company and jointly controlled entities .
incorporated In India considering the essential components of internal control stated

in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting 1ssued by the “Institute of Chartered Accountants of India”

Dated 29.05 2017 = For DUTTA SARKAR & CO.
T Chartered Accountants
Place Kolkata “r 0 %}f\)
N/ (Partha Sarathi De)
N Partner
N S - V4
N T Membership No — 016727

= Firm Registration No.- 303114E




BALMER LAWRIE & CO LIMITED
Balance Sheet as at 31st March 2017

(T in Lacs)
Particulars Note No As at 31 March As at 31 March As at 1st April 2015
2017 2016
ASSETS
(1) Non-Current Assets
(a) Property, Plant and Equipment 2 38,266 78 37,916 49 35,920 73
{b) Capital work-in-progress 2,331 30 725 55 429 81
(c) Investment Property 3 61 88 95 25 97 79
(d) Goodwll 4 689 32 689 32 689 32
(e) Other Intangible assets 4 629 60 720 63 678 01
(f) Intangible assets under development - - 17 25
(g) Financial Assets
(1} Investments 5 8,737 76 5,749 86 5,740 26
(1) Loans 6 485 28 507 10 33302
(m) Others 7 501 09 35178 346 61
(h) Deferred tax Assets (net) 8 802 10 495 56
(1) Other Non Current assets 9 3,715 16 3,600 62 3,840 89
Total Non Current Assets 56,220 27 50,852 16 48,093 69
(2) Current Assets
(a) Inventories 10 15,169 64 11,976 49 13,010 37
(b) Financial Assets
(1) Trade Recevables 11 28,160 55 23,032 54 21,580 82
(n) Cash & cash equivalents 12 3,106 48 4,023 01 2,782 37
{m) Other Bank Balances 13 47,758 91 40,347 37 34,301 31
(v} Loans 14 439 11 851 04 695 13
(v) Others 15 20,754 91 21,561 35 17,513 16
(c) Other Current Assets 16 7,742 33 6,647 38 6,820 54
Total Current Assets 1,23,131 93 1,08,439 18 96,703 70
Total Assets 1,79,352 20 1,59,291 34 1,44,797 39
EQUITY AND LIABILITIES
Equity
(a) Equity Share Capital 17 11,400 25 2,850 06 2,850 06
(b) Other Equity 18 1,05,198 52 1,03,643 82 93,343 02
Total Equity 1,16,598 77 1,06,493 88 96,193 08
LIABILITIES
(1) Non-Current Liabilities
(a) Financial Liabilities
(1) Borrowings -
(n) Trade Payables 19 - 002
(1) Other Financial Liabilities 19 21 85 2270 113 91
{b) Provistons 20 5,579 30 6,542 40 6,006 91
(c) Deferred Tax Liabilities (net) 8 - 144 19
(d) Other Non Current liabitities 21 412 422 803
Total Non Current Liabiities 5,605 27 6,569 32 6,273 06
(2) Current Liabihties
(a) Financial Liabtities
(1) Borrowings - -
(n) Trade Payables 22 30,711 56 22,429 25 21,770 90
(111) Other Financial Liabilities 23 13,065 52 11,482 02 9,007 11
{b) Other Current llabihities 24 6,805 63 7,462 44 5,565 90
{c) Provisions 25 1,990 88 793 17 963 83
(d) Current Tax liabilities (net) 26 4,574 57 4,061 26 5,023 51
Total Current Liabilities 57,148 16 46,228 14 42,331 25
Total Equity and Liabilities 1,79,352 20 1,59,291 34 1,44,797 39

Summary of significant accounting pohicies

The accompanying notes are integral part of the financial statements

1

This 15 the balance sheet referred Lo 1n our report of even date

As per our report attached

For Dutta Sarkar & Co
Chartered Accountants
Firm Registration No 303114E
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BALMER LAWRIE & CO LIMITED
Staternent of Profit and Loss for the year ended 31st March 2017

Revenue
Revenue from operations
Other income

Expenses

Cost of matenals consumed & Services rendered

Puichase of stock-n-trade

Changes m nventories of work-n-progress, stock 1n trade and fimished goods

Excise Duty on sales

Employee Benefits Expenses

Finance costs

Depreciation and amortisation expense
Other expenses

Profit before exceptional 1tems and Tax
Exceptional Items
Profit before Tax
Tax expense
Current Tax
Deferred Tax
Profit for the pernod from Continuing Operations

Profit/(Loss) from Discontinued Operations
Tax expense of Discontinued Operations
Profit/(Loss) from Discontinued Operations after Tax

Profit/(Loss) for the period

Other Comprehensive Income
A1) Items that will not be reclassified to profit and loss

n} Income tax relating to 1tems that will not be reclassified to profit or loss
B 1} items that will be reclassified to profit or loss

11} tncome tax retating to 1tems that will be reclassified to profit or loss
Other Comprehensive Income for the year

Total Comprehensive Income for the year
Earmings per equity share

Basic (T)

Outed ()

Summary of significant accounting policies
The accompanying notes are integral part of the financial statements

This ts the statement of profit and loss referred to 1n our report of even date

As per our report attached
For Dutta Sarkar & Co

Chartered Accountants
Firm Registration No 303114E

CA Partha Saratht De

For The Year Ended
31 March 2017

Note No
27 1,82,808 25
28 7,309 23
1,90,117 48
29 1,06,940 86
30 1,148 67
3 (38 44)
12,171 84
K7} 19,936 53
33 453 66
34 2,584 47
35 21,508 99
1,64,706 58
25,410 90
25,410 90
36
8,851 00
(481 99)
17,041 89
17,041 89
37
13128
(45 43)
85,85
17,127.74
38
1495
14 95

Partner Charman &
Membership No 016727 Managing Director

Kolkata, 29th May , 2017
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Director(Finance) Directors

& Chief Financial

Officer

(% 1n Lacs)
For The Year Ended
31 March 2016

1,71,560 04
6,275 97
1,77,836 01

97,721 82
358 05
(77 89)

12,105 14
19,919 06
454 81
2,400 45
20,933 78

1,53,815 22
24,020 79

24,020 79
7,779 00

{193 22)
16,435 01 |

16,435 01

(377 15)
130 52

{246.63)

16,188 38

14 42
14 42

Secretary




Balme: Lawrne & Co Ltd

Cash Flow Statement for the yea ended 31 March 2017

Particulars

Cash flow from operating activities

Year ended
31 March 2017

T n Lacs
Year ended
31 March 2016

Net profit before tax 25,411 24,021
Adjustments for
Depreciation and amortisation 2,584 2,400
Write off/Proviston for doubtful trade recerables ( Net) 1,002 468
Wiite off/Provision for Inventories (Net) 30 85
Other Wnte off/Pioviston ( Net) 1 50
(Gain)/ Loss on sale of fixed assets (net) ()] 2
(Gan)/ Loss on fair valuation of Investments (nct) - (10)
I[nterest income (3,463) (3,042)
D tdend Income (1,150) (1,265)
Finance costs 454 455
Operating cash flows before workang capital changes 24,866 23,161
Changes mn operating assets and habiities
(Increase) in trade recervables (6,130) (1,920)
(Increase)/Decrease in non current assets (292) (586)
{(Increase)/Decrease in Inventories (3,223) 949
(Increase)/Decrease 1n other short term financial assets 1,218 (3,939)
{Increase)/Decrease in other current assets (1,118) 150
[nciease/(Dectease) in trade payables 8,281 567
[ncrease/(Decrease) 1n long term provisions (963) 535
Increase/(Decrease) in short tetm provisions 1,284 (#17)
[ncrease/(Decrease) 1n other liabiities 2,298 1,590
[ncrease/(Decrense) 1n other current Liabilities (657) 1,897
Cash flow generated from operations 25,563 21,988
Income tases paid (net of refunds) (8,338) (8,741)
Net cash flow from operating activities A 17,225 13,247
Cash flow from mvesting activities
Purchase or construction of Property,plant and equipment (5,080 (3,680)
Purchase of Investments (3,000) -
Proceeds on sale of Property, plant and equipment 25 24
Proceeds on sale of Investment 12
Bank deposits (having onginal maturity of more than thiee months) (net) (7,389) (6,023)
Interest recerved 3,463 3,042
Dividend recetved 1,150 1,265
Net cash generated from vesting activities B (10,819) (5,371)
Cash flow from financing activities
Dmdend pad (including tax on dividend) (6,870 (6,180)
Finance cost pud (454) (455)
Net cash used by financing activities C (7,324) (6,635)
Net cash increase/(Decrease) m cash and cash equivalents (A+B+C) (917) 1,241
Cash and cash equtvalents at the beginning of the yeat 4,023 2,782
Cash and cash equivalents at the end of the year 3,106 4,023
Movement 1n cash balance (917) 1,241
Reconcihation of cash and cash equivalents as per cash flow statement
Cash and cash equivalents as pcr above comprise of the tollowing
Cash on hand 31 80
Balances with banhs
On cutrent accounts 3,076 3,943
On depostts with origmnal maturity upto 3 months -
3,106 _ _- 4,023
As per aur report attached s ,WQ@:;;WQIZ;;%M”/’M B j;ﬁ_”,m»;:b [
— -
For Dutta Sarkar & Co S ;::w,v';w P
Chartered Accountants -
Firm Registration Mo 303114E s =)
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Membership No 016727 Managing Director & Chief Financral

Officer
Kolkata, 29th May , 2017




Baliner Lawre & Co Ltd

Statement of changes 1n equity for the year ended 31 March 2017

A Equity Share Capital

Zn Lacs

Particulars

Balance at the
beginning of the
reporting period

Bonus shares issued during the
year

Balance at the end of
reporuing period

Equity Share Capital

2,850 06

8,550 19

11,400 25

B Other Equity

Reserves and Surplus

Share Premium Account General reserve Retained earnings Other Comprehensive Totat
Income Reserve

Balance as at 1 Apnil 2015 3,626 77 38,154 01 51,562 24 - 93,343 02
Profit for the year 16,435 01 16,435 01
Dividends paid (5,130 12} (5,130 12)
Dividend Tax paid {1,073 47} (1,073 47)
Transfers 3,000 0O {3,000 00)
Retawned earnings adjustment. 316 60 316 00
Remeasurement gain/loss during the year (246 63) (246 63)
Balance as at 31 March 2016 3,626 77 41,154 01 59,109 67 {246 63) 1,03,643 82
Profit for the year 17,041 89 17,041 89
Bonus shares 1ssued (8,550 19) {8,550 19)
Dwidends paid {5,700 13) {5,700 13)
Dividend Tax patd {1,192 69) (1,192 69)
Transfers 3,000 00 (3,000 00)
Retained earnings adjustment (376 65) {376 65)
Remeasurement gain/loss dunng the year - 332 48 332 48
Balance as at 31 March 2017 3,626 77 35,603 82 65,882 08 85 85 1,05,198 52

This 1s the Statement of Changes 1n Equity referred to 1n our report of even date

As per our report attached T

For Dutta Sarkar & Co

Chartered Accountants

Firm Registration No 303114E

/ ) —ibn w
i . b3 5 _

CA Partha Sarathi De b Fuler Fw

Partner Charman & Director(Finance) Directors Secretary

Membership Mo 016727 Managing Director & Chief Frnancial

Officer

Kotkata, 29th May , 2017
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GENERAL INFORMATION AND STATEMENT OF COMPLIANCE WITH IND AS

Balmer Lawne & Co Litd (the *Company”) 15 a Govemment of India E rpns engazad in
dyversified busmess with presence in both manufactunng and service businesses The Company 13
engagad 1n the business of [ndustnal Packaging. Greases & Lubricants, LeaLneL Chemica 15
Logistic Sarvices and [nfrasrrucrurs, Refinery & Oil Field and Travel & Vacation Services i Inds

Ths compny 15 2 Governmani company domuciled m India and 15 meorporated Hﬂder che

2% (0

1o India urs shares are Listed on recoznized stock exchang2

The smandalone financial starements nave besn prepared w 2ccordance with the Companies
(Indian Accountng Standards) Rules 20135 as amended 1ssusd oy Minstry of Comorats Afawrs
and other relevant provisions of the Comparues Act 2013 The Company has uniformly apphed
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Significant Accounting Polictes and other explanatory information to the Standalone financial
statements for the yeat ended 31 March 2017

1.2 Property, plant and equipment

Items of Property, plant and equipment are valued at cost of acquisition inclusive of any other
cost attributable to bringing the same to their working condition Property, plant and equipment
manufactured /constructed 1n house are valued at actual cost of raw materials, conversion cost
and other related costs

Cost of leasehold land having lease tenure over thirty (30) years 1s amortised over the period of
lease Leases having tenure of thirty (30) years or less are treated as operating lease and disclosed
under prepaid expense.

Expenditure mcurred during construction of capital projects mcluding related pre-production
expenses 1s treated as Capital Work-in- Progiess and 1n case of transfer of the project to another
body, the accounting 1s done on the basis of terms of transfer

Machine Spares whose use 1s regular 1s classified as Capital Spares Such capital spares are
capitalised as per Plant, Property & equipment

Gains or losses arising on the disposal of property, plant and equipment are determined as the
difference between the disposal proceeds and the carrying amount of the assets and are recognized
in profit or loss within ‘other income’ or ‘other expenses’ respectively

Depreciation on tangible assets 1s provided on pro-rata basis on the straight line method over the
estimated useful lives of the asset or over the lives of the assets prescribed under Schedule II of
the Companites Act, 2013, whichever 1s lower Based on review, the lower estimated useful lives
of the following assets are found justifiable compared to the lives mentioned in Schedule IT of the
Companies Act 2013

Asset category Estimated useful life (in years)
Mobile Phones and Portable Personal Computers 2 years

Assets given to employees under furniture equipment scheme 5 years

Electrical ttems like air conditioners, fans, refngerators etc 6 67 years

Office turniture, Photocopier, Fax machines, Motor Cars & Machine Spares 5 years

In case of Plant & Machinery other than continuous process plant, based on technical 1eview by
a Chartered Engineer, useful life 1s estimated at 25 years

The residual values of all assets are taken as NIL.
1.3  Investment property

Pioperty that is held for long-term rental yields or for capital appreciation or both, and that 1s not
occupied by the Company, 1s classified as investment property. Investment property 1s measured
witrally at 1ts cost, including related transaction costs and where applicable, borrowing costs
Subsequent expenditure 1s capitalised to the asset’s canying amount only when 1t is probable that
future economic benefits associated with the expenditure will flow to the Company and the cost
of the item can be measured reliably All other repairs and maintenance costs ate expensed=when
incurred S N



Significant Accounting Policies and other explanatory information to the Standalone financial
statements for the year ended 31 March 2017

When part of an investment property 1s replaced, the carrying amount of the replaced part 1s
derecogmsed  Additionally, when a property given on rent 15 vacated and the managements
wntention 1s to use the vacated portion for the purpose of 1ts own business needs, [nvestment
Properties are reclassified as Buildings

[nvestment properties are depreciated using the straight-line method over their estimated useful
lives which is consistent with the useful lives followed for depreciating Property, Plant and

Equipment

1.4 Finauocial Instruments
Recogiution, nutial measurement and derecognition

Fmancial assets and financial liabilities are recognised when the Company becomes a party to the
contractual provisions of the financial instrument and are measured mtially at fair value adjusted
by transaction costs, except for those carried at fair value through profit or loss (FVTPL) which
are measured wnitially at fair value. Subsequent measurement of financial assets and financial

liabilities 1s described below

Financial assets are derecogmized when the contractual rights to the cash flows from the financial
asset expire, or when the financial asset and all substantial risks and rewards are transferred A
financial Labihity 1s derecogmzed when 1t 1s extinguished. discharged, cancelled or exprres

Classification and subsequent measurement of financial assets

For the purpose of subsequent measurement, financial assets are classified into the following
categories upon mitial recognition.

®  Amortised cost
® financial assets at FVTPL

All financial assets except for those at FVTPL are subject to review for imparrment

Amortised cost

A financial asset shall be measured at amortised cost using effective nterast rates 1f both of the

following conditions are met
a) the financial asset 1s held within a business model whose objective 1s to hold financial assets

m order to collect contractual cash flows, and
b) the contractual terms of the financial asset give rise on specified dates to cash flows that are

solely payments of principal and mterest on the principal amount outstanding

The Company's cash and cash equivalents. trade and most other recervables fall mnto this category
ot financial instruments

A loss allowance for expected credit losses 15 recognised on financial assets carried at amortised
cost Expected loss on mdividually significant receivables are considered for mmpaument when
they are past due and based on Company’s hustorical counterparty default rates and forecast of



Significant Accounting Policies and other explanatory information to the Standalone financial
statements for the yeas ended 31 Maich 2017

macro-economic factors Recervables that are not constdered to be mdividually sigmficant ate
segmented by reference to the mdustry and region of the counterparty and other shared credit
nsk characteristics to evaluate the expected credit loss The expected credit loss estimate 1s then
based on recent historical counterparty default rates for each 1dentified segment The Company
has a diversified portfolio of trade receivables from its different segments. Every business
segment of the Company has calculated proviston using a single loss rate forifs recetvables using
its own historical trends and the nature of its recervables There are no umiversal expected loss
percentages for the Company as a whole The Company generally constders 1ts recetvables as
imparred when they are 3 years past due Considering the historical trends and market
information, the Company estimates that the provision computed on 1ts trade recervables 1s not
materially different from the amount computed using expected credit loss method prescribed
under Ind AS 109 Since the amount of provision 1s not matenal for the Company as a whole, no
disclosures have been given in respect of expected credit losses

Derrvative financial istruments are carmed at FVTPL

1.5 Inventories

a) Inventories are valued at lower of cost or net realisable value For this purpose. the bass
of ascertamment of cost of the different types of inventores 18 as under —

b) Raw matenials & trading goods, stores & spare parts and materials for turnkey projects
on the basis of weighted average cost

¢) Work-m-progress on the basis of weighted averags cost of raw materials and conversion
cost upto the relative stage of completion where 1t can be reliably estimated

d)y Fimshed goods on the basis of weighted average cost of raw materials, conveision cost
and other related costs

e) Loose Tools are written-off over the economuc life except iters costing upto T 10000

which are charged off in the year of 1ssue

1.6 Government grants

a) Grants from the government are recognised at their fair value where there 1s a reasonable
assurance that the grant will be recerved and the Company will comply with all attached

conditions

b) Government granis relating to mcome are deferred and recogmsed 1 the profit or loss
over the period necessary to match them with the costs that they are intended to
compensate and presented within other mcorme

¢) Government grants relating to the purchase of property, plant and equipment are meluded
1n non-current liabilities as deferred income and are credited to profit or loss on a straight-
line basts over the expected lives of the related assets and presented within other mcome




Significant Accounting Policies and other explanatory infotmation to the Standalone financial
statements for the yeat ended 31 Match 2017

1.7 Foreign currency translation

a) Functional and presentation currency

Ttems included m the financial statements are measured using the currency of the primary
economic environment in which the entity operates (‘the functional currency’) The
applicable functional and presentation currency 1s INR

b) Transactions and balances

Foreign currency transactions are translated into the functional currency usmg the
exchange rates at the dates of the transactions Foreign exchange gains and losses resulting
from the settlement of such transactions and from the translation of monetary assets and
liabilities denominated 1n foreign currencies at year end exchange rates are generally

recognised n profit or loss

1.8 Segment reporting

Operating segments are reported 1n a manner consistent with the mternal reporting provided
to the chief operating deciston maker

The board of directors assesses the financial performance and position of the Company. and
makes strategic decisions and have identified business segment as 1ts primary segment

1.9 Provisions, Contingent Habilities and Capital commitments

a) Provision 1s recognised when there 1s a present obligation as a result of a past event
and 1t 1s probable that an outflow of resources will be required to settle the obligation
in respect of which a reliable estimate can be made Provision amount are discounted
to ther present value where the mmpact of time value of money 1s expected to be

maternial

b) Contingent liabilities are disclosed i respect of possible obligations that arise from
past events but therr existence 1s confirmed by the occurrence of one o1 more uncertain
future events not wholly within the control of the Company

¢) Capital commitments and Contingent habilities disclosed are i respect of items which
exceed T 100,000 i each case

d) Contingent liabilities pertamning to various government authorities are considered only
on conversion of show cause notices 1ssued by them mto demand



Significant Accounting Policies and other explanatory information to the Standalone financial
statements for the year ended 31 March 2017

1.10Intangible assets

a) Expenditure mcurred for acquiring intangible assets like software costing ¥ 500,000 and
above and license to use software per 1tem of ¥ 25,000 and above, from which economic
benefits will flow over a period of time, 1s amortised over the estimated useful life of the
asset or five years, whichever 1s earlier, from the time the mtangible asset starts providing

the economic benefit

b) Brand value arising on acqusition are recogmsed as an asset and are amortised on a

straight line basis over 10 years
¢) Goodwill on acquisition 1s not amortised but tested for imparment annually

d) In other cases, the expendrture 1s charged to revenue 1n the year m which the expenditure

18 incurred

1.11 Accounting for Research & Development
a) Revenue Expenditure 1s shown under Primary Head of Accounts with the total
of such expenditure bemng disclosed in the Notes
b) Capital expenditure relating to research & development 1s treated 1n the same way as
other fixed assets

1.12 Treatment of Grant/ Subsidy
a) Revenue grant/subsidy in respect of research & development expenditure 1s set
off agamnst respective expenditure

b) Capital grant/subsidy aganst specific fixed assets 1s set off against the cost of these
fixed assets

¢) When grant/ subsidy 1s recerved as compensation for extra cost associated with
the establishment of manufacturing umts or cannot be related
otherwise to any particular fixed assets the grant/subsidy so recerved 1s credited
to capital reserve On expury of the stipulated period set outinthe scheme of
grant/subsidy the same 1 transferred from capital reserve to general reserve

d) Revenue grant m respect of organisation of certain events 1s shown under Sundry
Income and the related expenses there against under normal heads of expenditure

1.13Tmpairment of assets

An assessment 18 made at each Balance Sheet date to determine whether theie 15 an indication of
impatrment of the carrying amount of the fixed assets If any mdication exists, an asset’s
recoverable amount is estrmated An impairment loss 1s recognised whenever the carrying amount
of the asset exceeds the recoverable amount The recoverable amount 13 the greater of the net
selling price and value 1n use In assessing value m use, the estunated future cash flows are

discounted to thewr present value based on appropriate discount factor



Significant Accounting Policies and other explanatory mformation to the Standalone financial
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1.14 Income taxes

Tax expense recognized i profit or loss comprises the sum of deferred tax and current tax not
recognized in other comprehensive income or directly 1n equity

Current tax is payable on taxable profit, which differs from profit or loss in the financial
statements Calculation of current tax 1s based on tax rates and tax laws that have been enacted or
substantively enacted by the end of the reporting period.

Deferred mcome taxes are calculated using the liability method on temporary differences between
the carrying amounts of assets and labilities and their tax bases However, deferred tax 1s not
provided on the imitial recogmition of an asset or liability unless the related transaction is a
busimness combination or affects tax or accounting profit Deferred tax assets and habilities are
calculated, without discounting, at tax rates that are expected to apply to therr respective pertod
of realization, provided those rates are enacted or substantively enacted by the end of the reporting

period

Deferred tax asset ( DTA’) is recogmized for all deductible temporary differences, carry forward

of unused tax credit and unused tax losses, to the extent that it 1s probable that taxable profit will

be available agamst which deductible temporary difference, and the carry forward of unused tax

credits and unused tax losses can be utilized or to the extent of taxable temporary differences

except-

- Where the DTA relating to the deductible temporary difference arises from the imutial
lecognition of an asset or Liability m a transaction that 15 not a business combination and at
the time of the transaction. affects netther accounting profit nor taxable profit or loss

- respect of deductible temporary differences arsing from mnvestments m subsidiaries,
branches and associates, and 1nterests 1n joint arrangements, to the extent that, and only to the
extent that. 1t 1 probable that the temporary difference will reverse in the foreseeable future,
and taxable profit will be available agamst which the temporary difference can be utilized

This 15 assessed based on the Company’s forecast of future operating results, adjusted for
sigruficant non-taxable mcome and expenses and specific limits on the use of any unused tax loss

or credit

Changes 1n deferred tax assets or habilities are recognised as a component of tax mncome ot
expense 1 profit or loss, except where they relate to items that are recogmzed m ofher
comprehensive mcome o1 directly 1 equity, in which case the related deferred tax 1s also
recognized in other comprehensive income or equity, 1espectively.

Deferred tax liabilities are not recogmsed for temporary differences between the carrying amount
and tax bases of investments 1 subsidiaries, branches and associates and interest 1 joint
arrangements where the Company 1s able to control the tumng of the reversal of the tempoiary
differences and 1t is probable that the differences will not reverse 1n the foreseeable future
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1.15 Leases
Finance leases

Management applies judgment in considering the substance of a lease agreement and whether 1t
transfers substantially all the risks and rewards mcidental to ownership of the leased asset. Key
factors considered include the length of the lease term 1n relation to the economuc life of the asset,
the present value of the minimum lease payments 1n relation to the asset’s fair value, and whether
the Company obtains ownership of the asset at the end of the lease term Whete the Company 1s
a lessee 1n this type of arrangement, the related asset 1s recogmzed at the mnception of the lease at
the fair value of the leased asset or, if lower, the present value of the lease payments plus
meidental payments, 1f any A corresponding amount 1s recognized as a finance lease liability

The assets held under finance leases are depreciated over their estimated useful lives or lease
term, whichever is lower The corresponding finance lease liability 1s reduced by lease payments
net of finance charges The mterest element of lease payments represents a constant proportion
of the outstanding capital balance and 1s charged to profit or loss, as finance costs over the period

of the lease
Operating leases

All other leases are treated as operating leases Lease rentals for operating leases 1s recogrused 1n
Profit and loss on a straight-lne basis over the lease term unless the rentals are structured to
increase m line with expected general nflation to compensate for the expected inflationary cost

[ereases

1.16 Revenue recognition

Revenue s measured as the fair value of consideration received or recervable, meluding excise
though excluding sales taxes, rebates and various discounts

Sale of goods

When the property and all sigmificant risks and rewards of ownership are transferred to the buyer
and no sigmificant uncertainty exists regarding the amount of consideration that 1s dertved from

the sale of goods

Services rendered

2) When service rendered 1 full or part 1s recognised by the buyer and no sigmficant
uncertainty exists regarding the amount of consideration that 1s dertved from rendering

the services

b) In case of project activities As per the percentage of completion method after progress of

work to a reasonable extent

¢) In cases where the Company collects consideration on account of another party, it
1ecognises revenue as the net amount retamed on 1ts own account o
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Other income

a) Interest on a trme proportion basis using the effective Interest rate method
b) Dividend from mvestments in shares on establishment of the Company’s right to receive

¢) Rovaliies are recognsed on accrual basis 1n accordance with the substance of the relevant
agreement

1.17 Borrowing Costs

General and specific borrowing costs that are directly attributable to the acquisition, construction
or production of a qualifying asset are capitalised during the period of time that 1s required to
cornplete and prepare the asset for its intended use or sale Qualifying assets are assets that
necessanly take a substantial pertod of time to get ready for thewr intended use or sale Other
Borrowing Costs are recognised as expense m the period in which they are incurred

1.18Cash Flow Statement

Cash Flow Statement, as per Ind AS — 7, 1s prepared usmg the mdirect method, whereby profit
for the period 1s adjusted for the effects of transactions of a non-cash nature, any deferrals or
accruals of past or future operating cash receipts or payments and 1tems of mcome or expenses
associated with 1nvesting or financing cash flows The cash flows from operating mvestmg and
financing activities of the company are segregated

1.19 Employee Benefits

(1) Short term obligations

Liabilities for wages and salaries mcluding non-monetary benefits that are expected to be seftled
wholly within 12 months after the end of the period 1 which the employees render the related
service are recognised at the amounts expected to be paid when the liabilities are settled The
liabilities are presented as current employee benefit obligation in balance sheet

(11) Post-employment obligations

Defined Contribution plans

Provident Fund * the company transters provident fund contributions to the trust registered for
mamtenance of the fund and has no further obligations on this account These are recogmised
as and when they are due

Superannuation Fund - the company contributes a sum equivalent to 8% of ehgible
employees’ salary to the fund administered by the trustees and managed by Life Insurance
Corporation of India (LIC) and has no further obligations on this account These are

recogused as and when they are due
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Defined Benefit plans

Gratuity and Post Retirement Benefit plans — The defined benefit obligation 1s calculated
annually by actuary using the projected unit credit method Re-measurement gains and losses
arising from experience adjustments and changes 1n actuarial assumptions are recogmised 1n
the period m which they occur, directly m other comprehensive mcome They are included
i retamed earmings m the statement of changes m equity Changes in present value of the
defined benefit obligation resulting from plan amendments or curtailments are recogmsed

unmediately in profit or loss as past service cost

(1) Other long term employee benefit obligations

The labilities for leave encashment and long service awards are not expected to be settled
wholly within 12 months after the end of the pertod in which the employees render the related
service They are measured annually by actuary using the projected umt credit method Re-
measurement as a result of experience adjustments and changes 1n actuarial assumptions are
recognised in the period n which they occur i profit or loss

1.20 Prior period Items

Material prior period 1tems which arise 1n the current period as a result of error or omission
m the preparation of prior period’s finencial statement are corrected retrospectively in the firs

"
L

set of financial statements approved for 1ssu= after their discovery by

a)

b)

restating the comparatine amounts for the prior period(s) presented m which the error

occurred. or

1f the error occurred before the earliest prior period presented. restating the opening balances
of assets, l1abilities and equity for the earliest prior period presented

Any items exceeding rupees twenty five lacs (323 Lacs) shall be considered as matenial prior
period item.

Retrospective restatement shall be done except to the extent that it 1s umpracticable to
determune etther the period specific effects or the cumulative effect of the error When 1t 1
impracticable to determune the period specific effects ol an error on comparative information
for one or more prior periods presented, the company shall restate the openmg balances of
assets, liabilities and equity for the earliest prior for which retrospective restatement 1s

practicable (which may be the current period)
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1.21 Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss (excluding other
comprehensive mncome) for the year attnbutable to equity shareholders by the weighted average
number of equity shares outstanding during the year The we ghted average number of equity
shares outstanding dunng the year is adjusted for events such as bonus 1ssue, share splits or
consolidation that have changed the number of equity shares outstanding without a change
corresponding change 1n resources. For the purpose of calculating diluted earmings per share, the
net profit or loss (excluding other comprehensive income) for the year attributable to equity
shareholders and the weighted average number of equity shares outstanding during the year are
adjusted for the effects of dilutive potential equity shares
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Batmer Lawre & Co. Lid
Notes to the Financial Statements for the year ended 31 March 2017

Notle No 2, Propetly, plant and equipment Z1n Lacs
Property plant and equipment
Particular s Land - Ltand - Building & Plant & Spares for Clecurcal Furniture | Typewniter | Tubewell, Lab Ralway r\/ehlcles Total
Meehold | Leasehold Sidings Machinery Plant & tnstaliation & | & Fittings | Accounting | Tanks and | Equipment | Sidings
Machmery | Equipment Machine and | Miscellaneo
Office us

Equipment | Equipment

Gross block

Grass Black 1 Aprit 2015 1,533 56 7,255 34 16,408 66 22,8444 97 155 52 3,157 94 ] 1,012 25 2,212 37 1,866 81 73415 295 88 887 14 | 58,664 59
Lews Ind AS adjustiment 1 Apnil 2015 3,717 04 147 58 3,864 62
Gross Block after Ind AS Ady 1 April 200110 1,533 56 3,538 30 16,261 08 22,814 97 155 52 3,457 94| 1,012 25 2,212 37 1,866 81 734 15 295 88 887 14 54,799 97
Accumutated Depieciation 1 Apiil 2015 1,046 41 3,204 72 8,948 32 133 80 1,949 A3 535 35 1,554 52 1,027 07 262 63 57 55 517 88 19,237 78
Less IND AS adjustment 1 Apul 2015 418 42 49 79 468,21
Acounilated Depieciation after IND AS 627 99 3,154 93 8,948 32 133 B0 1,949 53 535 35 1,554 52 1,027 07 262 63 57 55 517 88 18,769 57
Accumulated lmpanment 1 April 2015 64 76 143 1 09 238 109 66
Deemed cost ns at | Apnl 2015 1,531 56 2,910 3¢t 13,041 39 13,855 24 2t 72 1,507 32 476 90 657 85 837 36 471 52 238 33 369 26 35,920 73
Adichtions 865 11 291 00 817 99 Y75 72 - 2272 172 93 438 39 200 72 35 99 - 35 70 4,256 27
Disposal of assels - - 318 24 31 - 28 10 10 82 59 54 0 80 - - 45 79 172 54
Balance as at Mar 31 2016 2,398 67 3,201 31 13,856.20 1 14,806 62 2172 1,901 94 639 01 1,036 70 1,037 28 507 51 238 33 359 17 | 40,004 46
Accumulated depreciation
Batance as at 1 Apal 2015 - - - - - - - - -
Depreciation charge for the year - 62 41 354 66 727 55 i5 54 296 41 79 93 3122 36 131 86 74 07 20 94 151 95 2,237 68
Disposal of assers - 091 23 26 - 25 39 10 14 59 01 048 - 30 52 149 71
Balance as at Mar 31 2016 - 62 41 353 75 704 29 15 5 27102 69 79 263 35 131 38 74 07 20 94 121 43 2,087.97
Met block as at Mar 31 2016 2,398 67 1 3,138 90 | 13,502 45| 14,102 33 618 1,630 02 569 22 773 35 905 90 433 44 217 39 237 74 | 37,916 49
Property plant and equipment
Particulars Land - Land - Bulding & Plant & Spares for Clecuircal urniture | Typewriter | Tubewell, Lab Railway | Vehicles Total
Freehold | Leasehold Swdings Machinery Plant & Installation 0| & Fittings | Accounting | Tanks and | Equipment | Sidings
Machinery | Equipment Machine and | Miscellaneo
Office us
Cquipment | Cquipment
Gross block
Deermed cost as at 1 Apnl 2016 2,398 67 1,201 31 13,856 20 14,806 62 2172 1,901 94 639 01 1,036 70 1,037 28 507 51 238 33 359 17 | 40,004.46
Adthuons 250 264 61 982 01 588 561 03 68 33 A0 74 405 30 28 39 - 9 50 2,718 29
Inte, Assel Adjustinent 3165 31 65
Disposal of assets 16 84 335 i1 18 10 67 26 00 197 73 0t
Balance as at Mar 31 2017 2,398 67 3,203 814 14,102 46 15,771 79 24 25 2,448 79 696 67 1,451 44 1,440 61 535 90 238 33 368 67 42,681 39
Accumulated depreciation
Balance as at 1+ Apnt 2016 - 62 41 35375 704 29 15 54 271 02 69 79 263 35 131 38 74 07 20 94 121 43 2,087 97
Depieciation charge for the year - 63 53 377 0 773 57 6 02 327 51 90 23 370 03 114 3¢ 74 63 20 94 145 90 2,393 70
Disposal of assels - - 14 37 335 12 91 996 24 61 | 87 67 06
Balance as at Mar 31 2017 ~ 125 94 730 76 1,463 50 18 21 585 64 150.06 608 77 273 82 1418 70 41 88 267 33 4,414 61

Net block as at Mar 31 2017 2,398 67 3,077 87 13,371 70 14,308 29 6 04 1,863 15 5.6 61 842 67 1,166 80 387 20 196 45 101 33 38,266 78




Balmer Lawrie & Co. Lid
Notes to the Financial Statements for the year ended 31 March 2017

Mote No 3 Investment properties Z1n Lacs

Gross carrying amount

Deerned cost as at 1 April 20153 97 79

Additions

Disposals/adjustments

Balance as at 31 March 2016 97 79

Additions

Disposals/adjustments (31 653)

Balance as at 31 March 2017 66 14

Accumuiated Depreciation

At 1 April 2015

Depreciation charge for the year 2 54

Disposals/adjustments for the year

Balance as at 31 March 2014 254

Dept eciation charge for the year 172

Disposals/adjustments for the year

Balance as at 31 March 2017 4 26

Net book value (deemed cost) as at 1 Aprit 2013 97 79

Net book value as at 31 March 2014 95 25
6138

Net book value as at 31 March 2017

Investment property 1s recognised and valued using cost model Depreciation 1s calculated using straight bine method on the basis of

useful lif2 of assets
(1) Contractual obligations

Thare 1s no contractual commitment for the acquisiuion of nvestment Property

(1) Caprealised borrowing cost

Mo borrowing costs wara capitalised during the year ended 31 March 2017 or pravious ended 31 March 2016

(111} Rastrictions

There are no rastrictions on remittance of mcome receipts or recaipt of proceeds from disposals

(1v) Amount recognisad in profit and loss for investment properties

31 March 2017 31 March 2010
Rental ncorme 21273 212 41
Direct operating e«penses that generatad rental income 55 23 93 11
Direct operating expenses that did not generated rental income 55 27 112 51
Profit from leasing of investment properties 102 23 679

(v) Leasing arrangaments

Certain investment properties are leased to tenants under long-term operating leases with rentals payable monthly These are all

cancellable leases

(n) Farr value
Particulars 31 March 2017 | 31 March 2016 1 Aptil 2015
Fair value 2490 69 3558 94 3481 56

The Company obtains independent valuations for its nvestment properties at {east annually, The best evidence of farr value 1s
current prices 1n an active market for similar properties. Where such informatior 1s not available, the Company considers

information from a variety of sources including

aj current prices In an acuve market for praperries of different nature or recent prices of similar properties In less active markets,

adjusted to reflect those differences

b) discounted cash flow prajections based on reliable estimates of future cash flows
) restrictions on remittance of ncome receints or recaipt of oroceeds from disposals

d) capitalised income projections based upon a oroperty’s estimated net maiket income, and a capitalisation rate derved from an
analysis of market evidence

) The fair values of Investment proper ties have been determined by external valuer The main inputs used are rental growth
rates, expected vacancy rates, terminal yield and discount rates based on industry data



Batmer Lawrie & Co. Ltd,
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¥ in Lacs

Note No 4, Other Intangibles Assets Other Intangible Assets

Goodwill Softwares Brand Yalue Total
Gross carrying amount
Deemed cost as at 1 April 2015 689 32 345 38 332 63 678 01
Additions 202 84 202 84
Disposals/adjustments
Balance as at 31 March 2016 639.32 548 22 332.63 880.85
Additions 98 02 98 02
Disposals/adjustments
Balance as at 31 March 2017 689,32 646.25 332.63 978.88
Accumulated arnortisation
At 1 April 2015 - - -
Amortisation chaige for the year 122 23 3800 160 23
Disposals/adjustments for the year -
Balance as at 31 March 2016 - 122.23 38.00 160.23
Amortisation charge for the year 151.05 38 Q0 189 05
Disposals/adjustments for the year -
Balance as at 31 March 2017 - 273.28 76,00 349,28
Met book value (deemed cost) as at 1 April 2015 689.32 345,38 332 63 678 01
Net book value as at 31 March 2016 689.32 426,00 294 63 720,63
Net book value as at 31 March 2017 689.32 372.97 2536 63 629,60




Mote No 5

Non Current Investrment
Unquotad, unless otherwise statad
Name of the Body Corporate

Trade Investments

Investment n Equity Instruments
{Fully pard statad at Cost)

n Joint Venture Companies
Balmer Lawne Van Leer Ltd
Ordinary Equity sharas of T 10 each

Transafa Samces Ltd
Ordinary equity shares or ¥ 10 sach

Less Provision for diminution in value
(Carried in books at a value of T 1 only )

Batmer Lawre Hind Terminal Pvt Ltd
Ordinary Equity shares of T 10 each

In Subsidiary Company
Balmer Lawne [UK) Ltd

Ordinary Sharas of GBP 1 each

Vishakapatnam Port Logrstics Park Lud
Ordinary Shares or @ach T 10 each

In Associate Company
Salmer Lawne (UAE) LLC
Sharas of AED 1,000 =ach

AVL Ot India {P) Ltd
Equity sharas of T 10 2ach

Investrnants w Praference Shares

(Fully pard stated at Cost)

Transafe Senacas Lid

Cumulative Redesmable Praference sharss ar 710 2acn
Lass Pravision for diminution 1n value

Total
Other lnvestmenis
Equity sharss or T 10 each
8rida= & Roof Co {India) Ltd ™

Racco Lawne Lid ~
(Carned n hooks at a value of T 1 only)

Batmer Lawne Hind Tarminat Pvt Led *
(Gone for Liguidation)
Woedlands Multisnecialicy Hospitals Ltd

Tortal

Total
Agaregata amount ot quoted Investments at Cost
Aggragate amount of unguoted investments at cost

As at 31 March 2017

No ot Shares

86,01,277

1,13,61,999

17.97,032

3,00,10,000

9,800

45,00,000

1,33,00,000

3 57 591

195,900

8,830

Amount

3,385 03

1,165 12

(1,165 12)

996 28

3,001 00

890 99

430 00

1,330 00
(1,330 Q0)

8,723 30

043

14 48

8,737 75

8,737 78

8,737 78

Zin Lacs

As at 31 March 2016

No of Shares

86,01,277

1,13,61,999

17,97,032

10 000

9,800

45,00,000

1,33,00,0C0

357,591

1,935,500

23000

3 350

Amount

3,385 03

1,165 12

(1,163 12)

3 00

890 99

430 00

1,330 00
{1,330 00y

3,723 30

14 01

5 749 88
5,749 86

As at 1st Apnl 2015

Ho of Shares

84,01,277

1,13,61,999

25,000

17,97,032

10 0CO

9,800

45,00,000

1,33,00,000

3157 5%

195900

8 350

Amount

3,385 03

1,143 12

(1,185 12)

996 18

100

890 99

430 00

1,330 00
11,330 60)

572580

5,740 26
5,740 26

* Tne company has apolied for veluntary winding un during the y=ar 2015 16 which nas been completed during the year 2016 17 Tne sum reczivable on hguidation has baen

considerad to be the rar /aluz

“Tnasa mvastimants ara carmad as far value through 2rant ard loss and cherr carmying valy

2 aopro<imazss tnair farr value



Mote No 6

As at 31 March
2017

Non Current Assets

Financial Assets ( Mon - Current)
Loans
Secured considered good
Secunty Deposits
Loans to Related Parties

7in Lacs
As at 31 March 2018

Other Loans 305 28 327 10
Unsecured considered good
Security Deposits
Loans to Related Parties
Transafe Services Ltd 180 00 180 00
Other Loans
Doubtful
Secunty Deposits
Loans to Related Parties
Balmer Lawne Van Leer Ltd 1,817 92 1,817 92
Others to Related Parties 1,248 53 1,089 35
Provision for doubtful Loans
Secunty Deposits
Loans to Related Parties (1,817 92) (1,817 92)
Others to Related Parties {1,248 53) (1,089 35)
485 28 507 10

As at Tst April 2015

153 02

180 00

1,817 92
929 21

{1,817 92)
(929 21)
333 02

(") 11,361,999 (11,361,999) Equity Shares of Transafe Services Ltd held by Balmer Lawne Van Leer Ltd have been pledged in favour of the

Company as a secunty against Loan

Note Mo 7
ther Finanaal Assets ( Mon- Current)
Accrued Income

Secunty Deposits 12 14 316 24 324 85
Other Racervablas 52 93 35 54 PANVE]

Dues from Related Parties -Doubtful
Transafe Servicas Ltd 80 87 80 87 8187
Less  Provision (30 87) (80 87) (81 87)
501 09 35173 345 61




Balmer Lawrie & Lo Led

Noates to the Financial Staternents for the year ended 31 March 2017

Note No 8 Deferred tax
Deferred tax hability anising on account of *
Property, plant and equipment

Deferred tax asset amsing on account of
Adpustment for VRS expendirure

Provision for loans, debts, deposits & advances
Detined benefi plans

Provision for Inventory

Provision for dimuniion i investment

Others

Movement m deferred tax habihtes

Particulars

Property, plant and equipment

Adyustrment for VRS expenditurs

Provision for loans, debts, deposs & advances
Defined benefr plans

Prowision for Inventory

Provision for dimunton m nvestment

Others

Mosement mn deferred tox rabilities

Particulars

Property, plant and equiprment

Adjustment for VRS expenditure

Provision for loans, debts, deposits & advances
Defined benefit plans

Provision for Invemtory

Prowision for dirmuution m wvestment

Others

Zinlacs

31 March 2047 31 March 2016 1 Apnl 2013
(4,934 02) (4,513 37) {4,133 41)
48775 67644 278 39
234699 194299 1,579 34
1.902 61 1,401 80 117058
13526 12490 117 11
863 51 86351 863 51
- ©51) 036
802 10 195 36 (14419

1 April 2015 Recognised in Recognised m 31 March 2016
profit and loss Other
Comprehensive
Income

(+,13341) (360 16) (4513 57)
278 39 39805 676 44
1,579 3+ 363.65 194299
1,170 51 1C076 130352 140180
1711 779 12490
36351 - 36351
036 {© 86) (o))
(144 19) 509 23 130 32 493 56

31 March 2016 Recogmised in
profit and loss

Recogmsed m

QOther

31 March 2017

Comprehensive
Income
(4313 57) (420 45) (4.93402)
676 +4 (183 70) 18775
194299 40400 234699
1401 89 43538 543 190261
12490 1238 13526
36351 - 36351
©s51) 051

493 36 26110 1543 302 1y




Note No ¢
Non Financial Assets ( Non - Current)

Capital Advances

Balances with Government Authorities

Prepaid Expenses
Qtners

Mote No 10
Inventories

Raw Materials and components

Goods n-transit

Slow Moving & Mon moving

Less Adjustment for Slow & Mon moving
Total - Raw Materials and components

Work mn Progress

Slow Moving & Mon moving

Less, Adjustment for Slow & Non moving
Total - Work m Prograss

Finished goods

Goods-1n transit

Slow Moving & Mon moving

Less Adjustnent for Stow & Man moving
Total - Finished Goeds

Trading Goods

Stores and spares

Slow Moving & Mon moving

Less Adjustment for Slow & Mon moving
Total - Stores & Sparas

Total

As at 31 March

Tin Lacs
As at 31 March

As at 1st April

[Refer to Pornt No 1 5 of "Sigmificant Accounting Policies” for method of valuation of nventories]

2017 2016 2015

100 08 146 92 347 05
230 37 208 70 129 61
3,250 06 3,100.28 3,211 84
134 65 144 72 152 39
3,715 16 3,600 62 3,840 89
8,846 73 5,813 18 6,922 72
101 18 55 114 16

241 97 154 41 152 54
(161 64) (97 91) (97 54)
8,928 07 5,838 23 7,091 88
1,097 87 1,075 82 974 36

14,49 -

(7 70) - .
1,104 66 1,075 82 974 36
4,125,57 4083 71 3,972 71

270 49 258 45 400 01
220 03 3775 29673
(127 09) (180 51) (169 61)
4,439 00 4,479 40 4,199 39
- 308
- 303
620 83 505 87 423 41
121 47 109 66 89 00
(94.41) (82 49) (71 25)
647 91 533 04 441 16
15,169 64 11,976 49 13,010 37
If l’
S~ ///‘ /’




Note Mo 11
Trade Recewables

Trade recervables outstanding for a period less than
six months

Secured, considered good

Unsecured, considerad good

Unsecured, considered doubtful

Less Provision for doubtful debts

Trade receivables outstanding for a penod
exceeding six months

Secured, considerad good

Unsecured, considered good

Unsecured, considerad daubtful

Less Provision for doubtful debts

Total

Note No 12
Cash and Bank Balances

Cash n hand
Balances with Banks - Current Account

Total

As at 31 March
2017

25,727 66
161

(1.61)

25,727 66

2,432 89
601 18

- (601 18)

2,432 89
28,160 55

3074
3,075 74

3,106.48

Tin Lacs
As at 31 March As at 1st Aprit
2016 2015
21,449 33 19,892 96
5279 64 62
(52 79) (64 62)
21,449 33 19,892 96
1,583 21 1,687 86
503 03 443 31
(503 03) (443 31)
1,583 21 1,687 86
23,032 54 21,580 82
30 24 2121
3.942 77 2,761 16
4,023.01 2,782 37

There are no repatriation restrictions with respect ta cash and bank balances available wath the Company

Note No 13
Other Bank Balances

Unclaimed Dividend Accounts
Bank Term Deposits

Margin Money deoasit with Banks

Total

231 86
47,457 35
69 70

47753 91

208 90 185 55
40,074 69 34,056 89
6378 58 87
40,347 37 34,301 34




Note Ho 14
Current Assets

Financial Assets ( Cuirent)
Loans

Secured considered good
Secunty Deposits
Loans to Related Parties
Other Loans (Employees)

Unsecured considered good
Secunty Deposits
Advances to Related Parties *

Balmer Lawne Investments Ltd

Balmer Lawrie Hind Terrmpal Pvt Ltd

Pt Balmer Lawne Indonesia
Balmer Lawne Van Leer Ltd
Transafe Services Ltd

Visakhapatnam Port Logistics Park Ltd

Balmer Lawne UAE Ltd

Other Loans and advances{(Employess)
Other Loans and advances

27 64

518
67 03
52 57

36 66

As at 31 March
2017

196 54

3083
127 36
439 11

= Advances to related parties are n the course of regular business transactions

Note No 15
Other Financial Assets ( Current)
Unsecured
Accrued Income
Secunty Deposits
Qther Recewvables -considerad good

Other Recewvables - considerad doubtful
Less  Prowision for doubtful recevables

Mote Mo 18
Non Financial Assets ( Current)

Balances with Government Authonties
Prepaid Expenses

Advances to Contractors & Suppliers -Gocd
Advancas to Contractors & Suppliers -Doubtiul

Lass  Prowision for Doubtful Advances
Other Advances to related parties
Others

1,900 75
819 39
18,034 77
2,366 32
(2,386 32)

20 754 91

2,022 71
553 08
1,813 61
663 22
(665 22)
600 00
265293

7742 33

2518

66 15
48192

25 63

6,647 33

% In Lacs

As at 31 March
2016

134 02

603 85
2095
92 22

831 04

o — o
15 3 oo de

g

350
1038
3587

404
43 47

196 23

As at 1st April
2015

279 66

18 71

317 20
34 84
63 43
695 13

17,513 16

2,110 04
1,325 82
1,767 04
303 48
(303 46)

1,617 64

6,820 54




Balmer Lawrie & Co. Ltd.
MNutes to the Financial Statements for the year ended 31 March 2017

Note Mo 17 Z1n Lacs
31 March 31 March 2016 1 Apri 2015

Equity Share Capital 2017

Authorised capital

120,000,000 (previous vear 60,000,000) equrty shares of ¥ 10 each 12,000 00 6,000 00 6,000 0Q
12,000 00 6,000 00 6,000 00

issued and Subscribed Capital
114,002,564 (previous year 28,500,641} equity shares of ¥ {0 each 11,400 25 2,850 06 2,850 06

Pard-up Caprral
114,002,564 (previous year 28,500,641) equity shares of T 10 each 11,400 25 2,850 06 2,850 06
11,400 25 2,850.06 2,850 06

a) Reconcthation of equity shares outstanding at the beginning and at the end of the year

31 March 2017 31 March 2018
Na of shares Amount Mo of shares Amount
Equity shares at the beginning of the year 2,85,00,641 2,850 06 2,85,00,6+41 2,850 06
Bonus shares 1ssued during the year 8,55,01,923 8,550 19 - -
Equity shares at the end of the year 11,40,02,564 11,400 25 2,85,00,641 2,850 0%

b) Rights/preferances/restrictions attached to equity shares

The Company has one class of equity shares having a par value of T 10 per share Each Shareholder 1s eligibte for one vote per share held The dvidend
proposed by the Baard of Diractors 1s subject to the approval of shareholders 1 the ensuing Annual General Meeting In the event of hiquidation, the equity
shareholders are ehigible to recetve the remaining assets of the Company after distribution of all preferential amaunts, n propartion to their shareholding

¢) Details of shareholders holding more than 5% shares in the Company

As on 31 March 2017 As on 31 March 2016 As on 1 Apnil 2015
Mo of shares % holding Mo of shares % holding Mo of sharas % halding
Equity shares of ¥ 10 each fully paid up
Balmer Lawrie Investment Ltd 7,04,52.500 A1 80% 176 13,225 41 80% 176 13225 A1 80%

1) Thera are no other indmdual shareholtders holding 5% or mara 0 the 1ssued share capieal of the Company



Balmer Lawrie & Co. Ltd.

Notes to the Financial Staterents for the year ended 31 March 2017

Note No 18
Other Equity

Share Premium Reserve

General Reserve

Retained Earnings

Other Comprehensive Income Reserve
Total reserve

Share Premium Reserve

Opening balance

Add Shares 1ssued during the year
Sub total (A)

General Reserve

Opening balance

Less * Bonus Shares tssued

Amount transferred from retained earnings
Sub total (B)

Retained Earmings
Opening balance

Add  NMet profit for the year
Less * Apprapriations
Transfer to genaral reserve
Equity dividend
Tax on aquity dividend
Other adjustment
Mer surplus i Retained Earnings (C)

Other Comprehensive Income{0C]) reserve
Opening balance

Movement

Sub total (D)

Total (A+B+C~D)

Total reserves - 2016

Total resarves - 2015

Mature and purpose of other reservas

Share Premium Reserve

Tn Lacs
As at As at As at
31 March 2017 31 March 2016 1 Apnl 2015
3,626 77 3,626.77 3,626 77
35,603 82 41,154.01 38,154.01
65,882 08 59,109 67 51,562 24
85.85 (246.63)

1,05,198 52 1,03,643 82 93,343 02

For the year
31 March 2017

For the year
31 March 2016

3,626 77 3,626 77
3,626 77 3,626 77
41,154 01 38,154 01

(8,550.19)

3,000 Q0 3,000 00
35,603 82 41,154 01
59,109 67 51,562 24
17,041 89 16,435 01
{3,000 00) {3,000 00}
(5,700 13} (5,130 12}
{1,192 69} (1,073 47)

{376 65) 316 00

65,882 08 59,109 67
{246 63)

332 43 (246 63)

85.85 (246.63)

1,05,198 51 1,03,643 82

1,03,643.82

93,343.02

Share Premium Reserve represents premium receved on issue of shares The reserve will be utilised 1n accordance with the provisions

of the Companies Act, 2013

Other Comprehensive Income(0Cl) reserve

(1) The Company has elected to recogmse changes 1n the fair value of certain investments i equity secunties in other comprehensive
ncome These changes are accumulated within the Fair Value through Other Comprehensive Income (FVOCI) equity mvestments reserve
within equity The Company transfers amounts from this reserve to retainad earmings when the relevant equity securilies are

derecognisad

(11) The Company has recognised remeasurement benefits on defined benefits plans through Other Comprehensive Income

General reserve

T'he company has proposed to transter a sum ot ¥ 300U Lacs to General Reserve out of the profits




Note Mo 19
Non Current Llabtlities
Financial Liabihtias (Non - Currant)

Barrowings
Trade Payable
Payahle to MSME
Other Trade Payable
Other Financial Liabilities
Deposits
Other Liabilities

Note Mo 20
Pravisions { Non - Current)

Actuarial Provision
Long term Provisions

Notz No 21
Non Finanaial Liabilities { Non - Current)

Advances from Customers
Qthers

As at 31 March
2017

2185

2185

3,391 40
2,187 90

557930

Tin Lacs
As at 31 March
2016

270

2270

3,525 30
3,017 10

6,542 40

As at 15t April
2015

002
11391

11393

2,989 81
3,007 10

T 6,006 51



Current Liabihities

Financial Liabilities ( Current)
Mote No 22
Trade Payable
Payable to MSME
Other Trade Payable

Note No.23
Gther Financial Liabilities
Unclaimed Diwidend ~
Secunty Deposits
Other Liabilives

* There 15 no amount due and outstanding as at balance sheet date to be credited to Investor Education

and Protection Fund

Mate No 24

Non Financial Liabilities ( Current)

Advance from Customers
Statutory Dues

Deferred Gain/Income
Other Liabilities

Mote Mo.23
Current Provisions

Actuyanal Provision
Short term Provisiors

Note No 26
Current Tax Liabilities

Prowviston for Taxation (Met of advance)

As at 31 March

(% in lakhs)
As at 31 March

2017 2016

94 45 9207
30617 11 22337 18
30711.56 22429 25
231 86 208 90
2409 60 2051.63
10424 06 9221 49
13065 52 11482.02

976 85
1759 17

250
4067 11

6803.63

350 64
1640 24

1990 88

4574 57

4574 57

956 47
2048.89
48 49
4408 59

7462 44

4061 26

4061.2%

As at 1st Aprit
2015

116 92
21653 98
21770 90

185 55
1903 31
6918 25
5007.11

858 26
1495 07

25 16
3187 41

5565.90

392 39
571 44

963 83

5023 51

5023 51




Note No.27

Revenue From Operations

Sale of Products

Sale of Services

Sale of Trading Goods

Other Operating Income
Total

Note No.28
Other Income

Interast Income
Bank Deposits
Others

Dividend income

Other Mon-operating Income
Profit on Disposal of Fixed assets
Profit on Disposal of Investments
Unclaimed balances and excess provisian wrtten back
Gain on Foreign Currency Transacuons (net)
Gatn on Fair valuation of financial assats
Miscellaneous Income

Other Mon-operating Income

Total

Note Mo.29
Cost of Matenals Consumed & Services Renderad

Cost of Materials Consumed
Cost of Services Rendered

Total

Note No,30
Purchase of Trading Goods

Trading Goods

Total

For The Year Ended
31 March 2017

1,05,334 07
71,523.95
1,148.67
4,801.56

Z1in Lacs

For The Year Ended
31 March 2016

99,023 75
69,333 41
365 56
2,837 32

1,82,808.25

1,71,560.04

3,484.80
251.02

3,120.58
231.52

3,735.82

1,777.54

1,795 87

3,352.10

1,117 7%

7.49

1,070.03
322 57
9,60
396 39

7,309 23

63,615.21
43,325.65

56,741 59
40,980 23

1,06,940.86

97,721 82

1,148.67

358 05

1,148.67

358 09




Note No 31

Changes 1in inventories of Trading
Goods, Work-in-Progress and Finished

Goods

Change in Trading Goods
Opening
Closing

Change
Change 1n Work In Progress

Opening

Clasing

Change

Change 1 Fimished Goods
Opeming
Closing

Change

Notz No 32
Embloyea Benefits Expensas

Salaries and Incentives
Contributions to Providend & Qther Furds
Staff Welfare Expenses

Total
Note No 33
Finance Costs
Interast Cost
Bank Chargss™
Total

For The Year
Ended 31 March
2017

1,075 82
1,104 68

(28 84)

4,479 40
4,439 00

(9 60)

(38 44)

15,091 39
3,350 98

1,454.16

19,938,53

322 44
131.22
453 66

Z1n Lacs
For The Year
Ended 31 March
2016

308

974 36
1,075 82

(101 46)

4,499 89
4,479 40

20 49

(77 89)

16,727 10
1,752 49
1,439 47

19,919 06

306 11
143 70
454 81

* Bank Chargas include charges for ooering of L/IC, bank guarantee charges and other charges refated to bank transactions

5
<
§
5



Mote No.34

Depreciation & Amortisation Expenses

Depraciation
Property Plant & Equipment
Investment Properties
Amottisation of Intangible Assets

Total

Note No.35
Other Expensas

Manufacturing Expensas

Consumption of Stores and Spares

Excise duty on Closing Stock (Refer Note no 40 17)
Repairs & Mamntenance - Buildings

Repairs & Maintenance - Plant & Machinery

Repairs & Maintenance - Others

Power & Fuel

Electricity & Gas

Rent

Insurance

Packing, Despatching, Fraight and Shipping Charges
Rates & Taxes

Audizars Remuneration and Expen
Wrire Off of Debiors Daposits, Lo
Provision for Doubtful Debrs & Advances

Fixed Assets Wrirtan OFF

Loss on Disposal ot Freed Assess

Selling Cornmission

Cash Discount

Travelling Expenses

Printing and Scationary

Motor Car Expensas

Commumication Chargss

Corporate Social Rasponsibility Expenses
miscellanaous Expensas

585
0an & Advancas

Provision for Debts, Deposits, Loans &
Advances and Inventories considarad
doubtiul, witian back

Toral

For The Year Ended 31

March 2017

2,393.70
172
189.05

Zin Lacs
For The Year Ended
31 March 2016

2,237 68
2.54
160 23

2,584.47

2,400 45

1,437.15
841 90
103.87
634.73
375.13
539.72

2,341.49
370.32

1,074.25
205.53

3,920.07
139.23

22.61
544.08
1,534.72
0 91
1.77

533 11
285 48

1,012.82
223.77
142,84
420,28
412 70

4,562 42

1,412 43
794 62
43 22
726 00
308 83
571 63
2,181 55
373 18
390 70
227 37
3,450 49
110 756
2217
479 93
1,311 12
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Balmer Lawrie & Co Ltd

Notes to the Financial Statements for the year ended 31 March 2017 Tinlacs
3 Maich 2017 31 Maich 2016
36 Tax expense
Cucrent tax 9,301 00 8,479 00
Deferred tax (481 99) (193 22)
Putor pertod (450 00) (700 00)
8,369 01 7,585 78

The major componeats of income tax expense and the reconcdiation of expense based on the domestic effective tax 1ate of at 34 608% and the reported tax

expense m profit or loss are as follows

31 March 2017 31 March 2016
Accounting profit before mncome tax i 254109 2402079
At country’s statutory mncome tax tate of 34 608% (31 March 2016
and 2017 34 608%) 34 608% 34608%
Tax Expense 8,794 20 8,313 12
Adjustments tn respect of cutient tncome tax
Exempt Dividend Income (113) (1ony
Foteign Dividend Income, taxed at a different rate (251) (143)
Non-deductible expenses for tax purposes
Provisions (net) 1,171 5
CSR Expenses 43 137
VRS Expenses 142) 398
Deprecration Differc nce (272 (2206)
Additional Deduction for R&D expenses m I Tax (30) (208)
Adjustments 1n tespect of Previous years tncome tax (450) (700)
Defetied tax impact on revised profit - (197
8,851 7,779
37 Other Comprehensive Income schedule
Other Comprehensive Income
(A) Items that will not be reclassified to profit or loss
(1) Re-measwement gamns/ (losses) on defined benefit plans 13128 (377 15)
[ncome tax effect (45 43) 130 52
{1) Net (loss)/gam on Fau Value Thiough Other Compiehenstve
Income equity secunties
Income tax effect
85 85 (246 7
(B) Items that will be reclassified to profit or loss - -
85 85 (246 63)

38 Earnings per equity share

The Company’s Earnings Per Shace (EPS') 1s determuned based on the net profit attiibutable to the shateholdess’ of the Company Basic eatntngs pet share 1s

computed using the weighted average number of shares outstanding during the year Diluted earnings per share ts computed ustng the weighted average

number of common and diutive common equivalent shares outstanding during the year includmng shawe options, except whete the 1esult would be anti-diutive

31 March 2017 31 March 2016

Net profit attributable to equity shareholders
Profit after tax 17,041 89 16,435 01
Profit attrsbutable to equity holders of the parent adjusted for the effect of dilution 17,041.89 16,435 01

Nomtnal value of equity share )
Wetghted-average number of equity shares for basic EPS 11,40,02,564
Basic/Diluted earnings per share (3) 14 95

11,40,02,564
1442




Balmer Lawne & Co Lid
Notes to the financial statements for the year ended 31 March 2017

39 Accounting for employee benefits
Dyned Contrzbuzon Plans

The Company makes contmbutions, determuned as a specified percentage of employee salanes, in respect of qualifyng employees
towards Provident Fund and Employee Srate Insurance Scheme which are detned comrnbution plans The Companv Lis no
obligauons other than 1o make the specified contnbutions The contnbunons are charged to the starement of profit and loss as
they accrue The amount recogrused as an expense towards contnburon to Provident Fund for the year aggregared 1o T 976 18
lacs (% 93427 lacs ), Superannuanon fund T 47473 lacs % 451 81 lacs ) and conenbution to Employee State Insurance Scheme for

the year aggregated 1o T 13 24 lacs (T1467 lacs )
Dognad Bengpt Plans

Poy~ Everv ‘gyment Benefit Prans
A Gravun

The granuty plan enntes an employee, who has rendered adleast hve vears of connmuous service, to recewve hfteen days salarv for
each vear of completed service ar the urme of superannuanon/ewr Any shordall n obligauons s met by the company by way of

transfer of requisite amour to the fund

The reconcilauon of the Company’s defined benerrt obligauons (DBO) and plan assers 1n respect of graruty plans to the amounts

presented in the starement of tinancial posiuon s presentad below

[PJITICUIJIS 31 March 2017 34 March 2016 1 Apni 2015

Detined benetit obliganon 3,835 57 437301 4328 14
Faur value of plan assets 402343 3,583 Ch 4,133 14
Net defined benefit obliganion 1,312 14 78493 195 CO

(1) The movement of the Company’s defined benetit obhzanons w respecr of graturry plans from begmamg to end of repornng

perod &5 as follows

Particulars 31 March 2017 31 March 2016
Openmg value of defined beretir obligation 137301 +328 14
Add Current service cost 32214 33296
Add Currzatinrersst cost 30003 31021
Plan amendment  Vested poruon 1t end of penod(past service) 1,319 83

Add Actuanal (zan)/loss due 1o -

- changes m demographuc assumpnons -

- changes 1n experence adjustment (409 34) 33279
- changes i financral assumpuons 24499

Less Benefus paud (314 89) (901 08)
Closing value of defined benefit obhgation 3,83357 437301
Thereof-

Unfunded 1,312 14 78493
Funded 102343 3,388 06

(1) The defined benet oblizaton m respect of grnur plans was determined using the following acruanal assumpnons

f 31 March 2017 31 March 2016 1Apnl 2015
Discount rate (per annum) 7 29% §00% §25%
Rare of ncrease in compensanon levels/Salary growth race 600% 600% 60C%
Expected average remaung working lives of employees (vears) 1l 12 12

() The reconciliation of the plan assers held for the Company’s defined benefie plin From beginnung 10 end of reportng penod 15

presented below

31 March 2017 31 March 2016
Openng balance of fair value of plan assets +145 66 4133 14
Add Conmbuuon byemplover
Retum on Plan Assers excluding Interest Income 9043 2534
Add Inwerest ncome 302 22 33063
Less Benefus pad (314 88) (901 CQ)
Closing balance of fair value of plan assets 402343 3,388 06




(1) E <pemse related to the Company's defined benehit plans in respeci o

2

f eramury plan ss as tollows

|Kmoum recogiused in Other compiehensive income

31 darch 2017 31 March 2016

Actuanal (gan)/loss on  oblgauons-change 1 demographic
asSUmpLLons
Actuanal (gam)/loss on obligations-change i hnancial assumpuons

Actuartal (gam)/ loss on obliganons-Expenence Adjustnent
Rewurm on Plan Assets excluding Interest Income

Total expense recogmzed m the starement of Other
Comprehenstve Income

o s
(ST
3

e L3 N
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ur

Amount recoguised 1n statement of Prote & Loss

3£ March 2017 31 March 2016

Total expense recogruzed in the statement of profit & Loss

Current service cost 32214 30296
Past service cost(vasted) 151983 -
Net Interest cost({nterest Cost-Expecrad rewurn) 219 (204+)

1,839 77] 28251

Amount recogrused 1 balance sheet 38 March 2017{ 31 March 2016] 1 Aprl 2015
Detined benefrr obliganon 583557 437301 4328 14
Classified as

Non-current 331021 4,258 65 4,136 35
Current 32536 11436 17179

Graturty hrmut has been enbanced to Rupees nventv lakhs by the Cenmal Government Pending

companv has provided hability based on actuanal valuanon as per the revised Limuts considering the same as a substanm e enactment

Expected returns on plan assets are based on a weighred average of
expected returns of the vanous assers m the plan, and mclude an
analysis of histoncal remums and predicnions abowt furure rerurns The
return on plan assets was

39263

33599

regulanzation of tie same as per The Gratuiry Act the

(v) Plant assers do not comprise anv-of the Group's own hnancial mstruments or ary assets used by Group compares Plan assers

can be broken dov mio the following major catezones of resiments

31 March 2017 30 March 2016 1 Apni 2013

Govermnment ot Tndin secunnes/ Stare Govemmenr securiues 43 81% 3823% 3857%
Corporate bonds 3301% 34 89% 3361%
Others 6 18% 686% 742%
Total plan assets 160 C0% 1C0 G0% £20CGC%
(v) Sensmray Analvsis
[Particulars 31 March 2017

Increase Decrease
Changes in discount rate m %o 030 030
Detined benefrt oblhiganon after changs 3,661 6,020
Ongmal defmed benefit obliganon 5,836 5,836
Increase/(decrease) m defined benefit ablganon (174 134
Changes 1n salary growth rate m % 035G 350
Detined benetir obliganion after changz 3944 3,731
Ongnal dsfined ben=tir oblizanon 3.836 3,836
Increase/(decrease) m defined benefir obligation 108 ({ OS)J
Changes o Atrition rate m % 030 030
Defined benefir obligation after changs 3,833 3,836
Ongnal defined benefie obligation 3,336 5,336
Increase/ (decrease) m defined benefn obhganon (H 1
Changes 1n Mortabiey rate rate 10 %6 1¢C 1¢0
Defmed benetir obliganon after change 5,839 5,332
Ongmnal defined benefit abligmon 5,836 5,836
Increase/ (decrense) 1n defined benefir obhzauon 4 ()




(Pamcuhus

Changes i discount rate

Defined benefit obliganon after change

Ongwnal dehined benefit obliganon
{Increase/(decrease) in defined benefit obligation

Changes n salary growth rate
Defined benefir obhizauon after change
Ongnal defmed benefir obligation
Ongwnal defined benefir obligarion

Changes 1n Auntion rate m %

Defined benefit obhganon after change

Ongwal defined benefr obligation
Increase/(decrease) in defined benet:t obliganon

(Changes in Mortality rate rate m %

Defined benefic obligaon after changa

Ongnal defined benefir obliganion
Increase/(decrease) i defined benefic oblization

Paruculars

Changes in discount rate

Defined benefit abliganon after change

Ongnal detmed benetrr obhiganon
Increase/(decrease) m defined benefit obligation

Changes 1 salary growth rate
Detined benefr obliganon after change
Ongmal detmed benefir obliganon
Ongmal detined benefir obliganion

Changesn Aunoon rate %

Defimned benetw oblizanon after change
Ongral detined benefit obhganon
Increese/(decrease) m detined benetn obhganion

Changes m Morrahty rate rate m %5

Defmed benefw obliganion afrer changs

Ongnal detined benehiz obliganon
Increase/({decrease) n defimed benett oblizanon

31 March 2016

Increase Decrease
03¢ 030
1240 4315
4,373 4373
(133) 14
030 030
4,460 4,287
4,373 4,373
87 (s6)
030 030
4,378 4,368

4,373 4,373
5 )
1 CO 100
4,376 4,370

4373 4,373
B 0

1 Apml 2015

Increase Decrease
030 056
4194 4471
4,328 4328
-135 142
030 030
4,413 4,744
4,328 4328
85 (34)
030 0350
4334 4322
4328 4328
6 (6)
L1CG 1C0
4,332 4324
4328 1328
+ {4

B Pos* prirznpait wedre il berepts s bar v (Nopp-pundted,

The post reurement medical benafit is on contnburory basis and voluntary It is applicable for all emplovees who
superannuate/ resign atter sanstactory long service and includes dependant spouse, parents and children as per applicable rules

Paruculars 31 March 2017 31 March 2016
Opemung value ot detined benent oblignuon 32398 31788
Add Current service cost -
Add Current interest cost 1948 2229
Add Actanal (gam)/loss due o -

- changes i demographic assumpuons - -
- changes 1n expenence adjustrent 10387 6971
- changes in hinancial assumprions 1984 -
Less Benefits pad (123 46) (8082
Closing value of defined benefit ohligaton 34871 32898
Thereof-

Unfunded 4871 32898
Funded - -]
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C Other long term benefit plans

L oteshonent (Noppunded), Tong serr 2 pe it Naweprnded, aad b5 5o few 2 (Noaf oy

The Company provides tor the encashrment of accumulared lease subject to a maximum of 300 days The habiliey 15 provded based
on the number of days of ununised leave at each balance sheer date on the basis of an independent actunal valuation Amount of

T )24 76 lacs (% 255 38 lacs ) has been recogmsed 1 the statement of profit and loss

Paruculars As ag As at As at

31 darch 2017 31 March 2016]  1Apml 2013
Leave encashment (Non-funded)
Amount recognized in Balance Sheet - Current 19330 3256 23519
Amount recognized tn Balance Sheat - Non Currenr 223470 242239 1,984 38

Long service award is given to the employees to recognuse long and meritonous service rendered to the company The minimum
=hgibiliry for the same starss on completion of 19 years of service and there afrer every 3 years of completed service Amount o ¥ (-
)37 07 lacs % (+) 49 09 lacs] has been recogrised in the statzment ot profic and loss

Long service award (Non-funded)

Amount recognized 1n Balance Sheet - Current 3836 1127 7355
Amount recognized in Balance Sheet - Non Current 37214 436 30 44131

The leave on half pay s 20 dass for each completed vear of service on medical cenificate or on personal grounds Amounr ot T (-
)110 8 facs (% 73 63 lacs) has been recognised n the statement of profit and loss

Half pay Leave (Non-funded)
Amount recognized 1n Balance Sheet ~ Current
Amount recognized i Balance Sheet - Noa Current

4163
47076

3019
29770




Note 40 - Additional Disclosures

40 1 (a) Conveyance deeds of certam Leasehold land costing T 5,666 10 lakhs (X 5,789 78 lakhs) and

butldings, with written down value of ¥ 3,008 07 lakhs (% 2,998 16 lakhs) are pending registration /
mutation

(b) Certain buildings & sidmngs with written down value of ¥ 6,772 63 lakhs (X 6908 04 lakhs) are

situated on leasehold/rented land Some of the leases with Kolkata Port trust have expmred and are
under renewal Action has been taken for finahzing the agreements with Kolkata Port Trust for

renewal of such pending cases

Contingent Liabilities as at 31° March, 2017 not provided for in the accounts are

Disputed demand for Excise Duty, Income Tax, Sales Tax, Provident Fund and Service Tax
amounting to I 11,463 40 lakhs (T 10.185 49 lakhs) agamst which the Company has lodged
appeal/pention before appropriate authonties Details of such disputed demands as on 31% March,
2017 are given i Annexure — A

Claims agamst the company not acknowledged as debts amounts to ¥ 913 73 lakhs (X 1,181 03
lakhs) m respect of which the Company has lodged appeals/petitions before appropriate authorities
In respect of employees/ex-employees related disputes. financial effect 1s ascertamnable on

settlement

Counter guarantees given to Standard Chartered Bank, Bank of Baroda Canara Bank VYes Bank and
Indusind Bank 1n respect of guarantees @ven by them amounts to I 8556 77 lakhs (X 10274 64

lakhs)

Estimated amount of confract remaiming to be executed on Capital Accounts and not provided for
[net of advances paid - NIL lakhs (3 NIL lakhs)] arnounted to T 379 53 lakhs (X 132 66 lakhs)

There are no Micro. Small and Medrum Enterprises, to whom the Company owes dues. which are
Outstanding for more than 43 days at the Balance Sheet date

40 6 The net amount of exchange difference credited to Statement of Profit & Loss 15 ¥ 365 10 lakhs
[Debited T 7 89 lakhs]

40 7 Trade recervables, loans and advances and deposits for which confirmations aie not recerved
from the parties are subject to reconciliation and consequential adjustments on deternunation /

recapt of such confirmation




40 8  Remuneration of Chauman & Managing Duector, Whole time Duectots and Company Secietary”

Salaties
Contiibution to Provident and Gratuity Fund
Perquisites

409 Auditois’ remuneration and expenses

Statutory Auditors
- Audit Fees
- Tax Audit Fees
- Other Capacity for Limited Review and
Other certification jobs

Branch Auditors
- Audit Fees
- Other Capacity
- Expenses relating to audit of Accounts

2016-17
183 38
2763
22.03

233.04

500
070

181

1129

(5
co
—

40 10 (a) Stock & Sale of Goods Manufactured (with own materials) :

Opening

Class of Goods Value
Greases & Lubricating 3,715 88
Onls (3,586 97)
Barrels and Diums 514 83
(530.56)

Leather Auxiliaries 248.69
(382 36)

Others mcluding -
Manufacturing Scrap -)
4,479.,40

(4,499 89)

Closing
Value

3,696 73
(3,715 88)

616 06
(514.83)

176.20
(248 69)

¢)

4,489 00
(4.479.40)

T./Lakhs
2015-16
(182.15)
(25.37)
(20 43)
22795
(5 00)
(070)
(2 10)
(11 26)
311
22 17
Z./Lakhs
Sales
Value
44,506.53
(39,909 33)
52,600 29

(49,583 55)

6,552 00
(6,109.58)

1,489 39
(1,525 55)

1,05,148 21
(97.128 01)

W



40 10 (b) Stock & Sale of Goods Manufactured (with customers’ mafterials) : {./Lakhs

Opening Closing Sales

Class of Goods Value Value Value

- 185 86

ey e (1,895 74)

- 185 86
(1,895 74)

Greases &
Lubricating Ouls

— O

40 10(c) Work m Progress
__Value

T./Lakhs
Greases and Lubricating Oils 39748
(346 33)

Bariels and Drums 574 83
(627 43)

Leather Auxiliaries 132 35
(102 06)

1104 66
(1075 82)

40 11 Analysis of Raw Materials Consumed (excluding materials supplied by Customers.)

Value
T /Lakhs
Steel 30,754 09
(27,778 98)

Lubricating Base Ouls 12,929 83
(12,501 34)

Additives and other Chemicals 9,593 37
(6,351 81)

Vegetable and Other Fats 2,099 68
(2,431 70)
J
Dium Closures [,801 79
(1,781 15) [
Paints 1,139 03
(1,286.76)
Paraffin Wax 690 22
(667 15)
Others 4,607 20 '

©63.615 21
(56,741.59) V



40 12 Value of Raw Materials, Componenis and Spare Parts consuimed

2010-17 2015-16
Raw Materials Z/Lakhs (%) < [Lakhs %
Imported 4210 86 662 (4,944 98) (871)
Indigenous 59.404 35 93 38 (51,796 61) (91 29)
63.61521 100 00 (56.741 59) (100 00)
Spares & Compuonents Rs./Lakhs (%) Rs /Lakbhs %
Imported 160 87 19 11 (11573) (14 56)
Indigenous 681 03 80.89 (678 89) (85 44)
841 90 100 00 (794 62) (100 00)
40 13 (a) Purchase and Sale of Trading Goods .
Purchase
Class of Goods Value
Z./Lakhs
Bunk Houses 1148 67
Valves -
(358 05)
1148 67
(358 05)
40 13 (b) Stock of Trading Goods :

Class of Goods

Coolants

Total

Opening
Value
3./Lakhs

3 08;

(3.08)

(365—56)

114867
(365.56)

Closing
Value
3./Lakhs




4014 (a) Value of Imports on C.LF basis
Raw Marenals
Components aud Spare Parts
Capital Goods

4014 (b) Expenditure in Foreign Currency

Services

thers

Cur TERCy

Export of Goods and Components
cale T}.:‘LL on F O B basis as
mvoiced

Interest and Dividend
Services

Freight, Insurance Exchange Gam
and Miscellaneous ltems

2016-17

.__‘
I
[§e]
~
-
[

—
[AN]
[ON}
[ B8]
[59]

17,277 33

67 17

—
\l
(_JJ
( T
—
O

112048

oo
=
~1
an
[

o
Ly
~J
[o¢]
oy
—

6613
961278

Expenditure on Research and Development capitalized and

1015
during the vears 1s as below
2016-17 2013-16
Capital Expenditure 3041 5133
Revenue Expenditurs 52929 34332

E

)16  Excess Income Tax provision m 1espect of earhier v
has been reversad w the current vear

fﬂ

amounting to < 430 Lakhs

Z./Lakhs
2015-16

(3,681 79)
(152 10)

(12 29)

(17,161 96)

(101 90}

(1,03273)

(8,338 89)

charged to Statement of Profit & Loss

2014-15 2013-14
256 88 7649
60453 61003
/UO T al\h\ )




40 17 The amount of Excise duty mcluded m the amount of “Sale of Pioducts” mn Note 27 1s 1elatable to
Sales made duiing the petiod and the amount of Excise Duty recognised sepatately i Note 35 —
“Other Expenses” 1s 1elated to the difference between the closing stock and the opening stock

40 18 Employee Benefits

Consequent to adoption of Ind AS 19 on Employee Benefits, 1ssued by the Institute of Chartered
Accountants of India, by the Company duting the year, the presctibed disclosures are made i Note
No 39

Defined Benefit/s Plans / Long Term Employee benefits n 1espect of Giatuity, Leave Encashment,
Post-retitement medical benefits and Long Setvice Awards ate recognized in the Statement of Profit
& Loss on the basis of Actuanal valuation done at the year end Actuatial gan /loss on post-
employment benefit plans that 1s gratuity and post-tetirement medical benefit plans aie tecognized in
Other Comprehensive Income.

40 19 Loans and Advances in the nature of loans to Subsidiary / Joint Ventures / Associates

The company does not have any Loans and Advances m the nature of Loans provided to its
Subsidiary / Jomt Ventuie Companies / Associates as at the year end except as 1s disclosed m Note
40 20 below.

4020 Related Party Disclosure

1) Name of Related Party Nature of Relationship
Balmet Lawrie Investments Ltd (BLIL) Holding Company
Balmer Lawrie (U.K.) Ltd Wholly owned subsidiaty
Visakhapatnam Port Logistics Park Ltd Wholly owned subsidiary
Transafe Services Ltd Jomt Ventute
Balmet Lawrie - Van Leet Ltd Jomt Venture
Balmer Lawrie (UAE) Llc. Associate
Av1 - Oil India (P) Ltd Associate
Balmer Lawiie Hind Terminals Pvt Ltd Joint Ventute (Liquidation completed on 20" Oct 2016)
Proseal Closwes Litd Wholly owned subsidiary of Balmer Lawrie Van Leer Ltd
PT Balmer Lawrie Indonesia Joint Ventuie of Balmer Lawiie (UK) Lid
Shi1 V Smha, Chawrman and Managing Directot Key Management Peisonnel (till 31 07 2015)
Shit N. Gupta, Duector (Services Busmesses) Key Management Personnel (till 31 07 2015)
Shri Piabal Basu, Chairman and Managing Directot Key Management Petsonnel
Ms Manjusha Bhatnagar Director (HR & CA) Key Management Personnel
Shri D Sothi Selvam, Director (Manufacturing Business) Key Manageiment Personnel
Shii K Swaminathan, Director ( Setvice Business) Key Management Personnel ( we f01 08 2015)
Shri S S Khuntia, Director ( Finance ) Key Management Personnel (w e { 28 03 2016)
Ms Indrant Kaushal (Govt Nominee director) Key Management Personnel ( w.e.f27 12 2016)

Ms Atryee Botooah Thekedath (Independent Director)  Key Management Personnel (w e £13022017)
Ms Kavifa Bhavsat , Company Sectetary Key Management Petsonnel w



1)

)

)

q)

Motes on Accounts - { Contil)

Traunsactions with Related Parties

Type of Transaction

Sale of Goods
Purchase of Goods
Value of Services

endered

Value of Services
Recerved

Remuneration to Key
Managenal Persormel

Income from leasmg or
hire
purchase agresment

Purchase of Fixed Assefs

Duvvidend Income

Dividend Paid

Interest [ncome

Ameunt recerved on a’c
ot salanes efc of
Employees deputed or
otherwise

Net outstanding
recoverable

as on

Net outstanding payable
as on

Proviston for advances/
nvestments

Shate of margin tow ards

business operafion

Key

Year Holding Joint  Management
Ending Companv  Subsidiary Ventures Personnel
31/03/17 - 786 -
31/03/16 - - 2030 -
31/03/17 - 320332 -
31/03/16 - 2,079 63 -
31/03/17 36 00 - 343 39 382
31/03/16 3540 - 35125 -
31/03/17 - - 948 72 -
31/03/16 - - 1.03749 -
31/03/17 - - - 23304
31/03/16 - - - 22795
31/03/17 - 1.08 -
31/03/16 - 108 -
31/03/17 - - 10 44 -
31/03/16 - - 735 -
31/03/17 - 3997 28 472602 -
31/05/16 - 997 283 472832 -
31°03/17 - 730 00 -

16 15000 -
31/0317 - 1,777 34 -
31/03/16 - 1,116 3% -
31/03/17 3,3226% - - -
31/03/16 3,170 38 - -
31/03/17 - - 20784 -
31/03/16 . - 178 95 -
31/03/17 791 - 107 17 -
310316 762 - 7309 -
31/03/17 304 30 21 1,85494 -
31/03/16 123 349 20 1,297 90 -
31/03/17 - - 418 54 -
31/03/16 . - 393508 -
31/03/17 - - 5,458 33 -
3100316 - - 320472 -
3170317 - - 2560 .
31703716 - - 252 o

Z JL ﬂ[§h§

13000
18000

L7734
1,116 89

332265
3,170 38

L)
.
iy
(o)
[ B N

i
[
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40 21 Segment Reporting

Information about business segment for the year ended 31% March, 2017 1n respect of reportable
segments as defined by the Institute of Chartered Accountants of India m the IND AS- 108 mn
respect of “Operating Segments ” s attached m Note 41

4022 Earnings per Share

1 Eamungs per share of the company has been calculated considering the Profit after Taxation of
T 17041 89 lakhs (X 16435 01 lakhs) as the numerator
11 The weighted average number of equity shares used as denominator for calculation of basic
and diluted earnings per share 1s 11,40,02,564 (11,40,02,564) and face value per share 15T 10
111 The nominal value of shares for calculation of basic and diluted ecarnings per share 1s
T 11400 235 lakhs (T 11400 25 lakhs) and the eamnings per share for the year on the above

mentioned basis comesto ¥ 1495 (X 14 42)

4023 Disclosure of Interests in Joint Venture and Associate Companies
Name of Joint Venture Company Proportion of Country of
Shareholding Incorporation

Balmer Lawrie Van Leer Ltd 43% India

Transafe Services Ltd 30% India

Name of Associate Company

Balmer Lawrne (UAE) Llc 49% United Arab Emrates
23% India

Ayy O1l India (P) Ltd

Balmer Lawrne (UAE) LLC, Avi Oil Inda (P) Ltd are classified as associate on the basis of the
shareholding pattern which leads to significant mfluence over these companies by the Company Further,
mn Balmer Lawne Van Leer Ltd and Transafe Services Ltd both the partners have equal normnee
representatives 1n the Board Hence, these entities are classified as jomnt venfures and the Company

recognises 1ts share m net assets through equity method

The Company’s proportionate share of the estimated amount of contracts remainng to be executed on
Capital Accounts relating to the Jownt Venture & Associate Companies and not provided for mn therr
respective financial statements amounts to ¥ 339.60 lakhs (X 1.695 58 lakhs)

With the adoption of Ind AS by the company and 1ts group companies, the consolidation of individual line
items under proportionate consolidation method being followed earher under previous GAAP has been
discontmued Under the equity method as prescribed mn Ind AS, the net assets of the group companies are
shown as an increase m equity with corresponding mcrease 1 value of Investments m the parent
company's books Hence the disclosure for aggregate amounts of each of the assets , liabilities , mcome
and expenses related to the intetests i the Jomnt Venture and associate compamues are no longer relevant

4024  Cost of Services 1s comprised of

3 [Lakhs

2016-17 2015-16

Arr/ Rail travel costs 1,124 58 (1,140 69)

) Au/ Ocean freight 26,399 32 (22,743 56)
- Transportation / Handling 8.228 36 (8,339 04)
. Othert Service charges 7,573 19 (8,754 94)

S 43.325.65 (40,980 23)




40 25 Capital Work in Progiess as at the Balance Sheet date 15 comprised of

Asset Classification (*) T /Lakhs

As 0n 31.03.2017 Ason31.03.2016
Leasehold Land 379 3.79
Building 944 51 1843
Plant & Machinery 936 89 389 84
Electrical Installation & Equipment 168 06 937
Furmiture & Fittings 159 65 5721
Typewnters, Accounting Machine & Off 114.95 298 89
Equipment

LS
=
]

Misc Equipment

3
8]
G2
fmd.
(O3]
<>
~3
[\e)
wn
n
W
-

(" Subject to final allocation / adjustment at the time of capitalization

1026 Miscellaneous Expenses shown under ¢ Other Expenses” (Note no 33) do not include any item of
expenditure which exceeds (% of the total revenue

1027 (a) Certain fixed deposits with banks amounting to ¥ 7317 64 lakhs (X 4 600 lakhs) are pledged witha
bank against short term loans availed from the said bank However, there are no loans outstanding
against these pledges as on 313 2017

(b) Certamn fixed deposits amountmg to ¥ 69 70 lakhs (3 63 783 lakhs) are pledged with & bank agamst
guarantees avatled from the said bank

(c) Frxed Deposit with bank amounting to T 0 79 lakhs (3 1 37 lakhs) are lodged with certamn authorites
as security

4028 Details of Other Payables (Note no 23)

T./Lakhs
2016-17 2013-16
Credutor for Expenses 7.819 32 (6,036 97)
Creditor for Capital Expenses 50123 (1,236 73)
Employee Payables 1,708 55 (1,485 72)
Statutory Payables 29790 (314 14)
Others 9706 (127 91)
1042406 (9.221 49)

1029  Details of Specified Bank Notes (SBIN) held and transacted durmng the period 8% Nov 2016 to 30th
December 2016 Figures in Rupees

SBM’s © Other Denomination iNotes Total

Closing Cash in hand ason § 11 2016 28,36,000 6,78,567 3514567
(+) Permutted Receipt <+ 12,12,150 130 60,602 1,62,72,752
() Permitted Payments 97,000 38,035,164 39,02,164
(-)Amount Deposited 1n Bank 39,511,150 8,62,29.36 12574086
Closing Cash as on 30 12 2016 - o 13 11,069 w13,11,069

* fo1 the purposes of this clause, the term Specified Bank Notes shall have the same meanmg provided m
the notification of the Government of India, m the Miustry of Fance, Department of Economic
Affairs No S O 3407 (E), de 8% November 2016

#= Amount recetved from employees towards mmprest / advances/ claims settled o



40 30 Balmer Lawrie Hind Termmunals Pvt Led [ BLHTPL"), a joint venture company had gone for voluntary
winding-up by its members Last final accounts of BLHTPL was drawn for a pertod of 9 months from
Ist Apnl 2015 to 31st Dec’2015, which has been audited by then Statutory Auditors Based on the
audited accounts, the Directors of BLHTPL have given Declaration of Solvency and recommended for
winding-up, which was thereafter approved by BLHTPL’s shareholders on 11th Feb’2016
Consequently, BLHTPL was treated as a Company m hquidation, Subsequently vide order of H’onble
High Court of Madras dated 20 October 2016 , the Company stands dissolved Balmer Lawrie received
Rs 12 51 lakhs as final payment towards their investinent in the same

40 31 (a) The financial statements have been prepared as per the requirement of Schedule IIl to the
Companies Act, 2013
(b) Previous year’s figures have been re-grouped or re-arranged wherever so requured to make them
comparable with current year figures .
(c) Figures in brackets relate to previous year
(d) All amounts n ¥ Lakhs anless otherwise stated

For Dutta Sarkar & Co
Chartered Accountants
Firm Registration No, 303 114€

CA Paitha Sarath1 De %,u-

Partner e e Y 5
Membership Mo 016727 : o Aoty 0 HERA7
Kolkata, Z9th May , 2017 Chairman & Managmig Director(Finance) Directors Secretary
Director & Chief Financial
- Officer
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Note 41

Scgment Revenye

310N uch 2817

31 Mareh 2046

Toud Sepment

Inter Scgment | Ruevenue hom FPotal [T Ruvenue
Revenud Revenue exteanal Scgment Scpmont Irom extanal
cuslomers Revenuc Revinu customess
Indusimal Prachaging 56 635 1739 54,897 53,176 1,551 51,622
Lowiues 56,620 248 56,372 53823 503 53,020
Trwel & Vacwons 16,304 3 16,221 16,515 407 16,109
Grieases & Lubuic s 14,897 iz 41,785 1§Y92 82 11,910
Others 10,646 L2 10,533 878 78 §,900
Total Scgment Revenuc 1,585,101 2,204 1,82,808 1,71,183 2,923 1,7L5060
Segmont Asscts
31 Naach 2017 31 Match 2016 31 Narch 2015
Supgment wects | Investmoent in Addisons 10 Scgment Scpment Investiment | Addiions o Sepmont Scgment Investment | Additions o Scgment
tsocr s andd non-Lunent sthslis AbsLLS M assnctates | non-curient asbels RELYE B 1 ASSOLLEIES | non-Luient JRETH £
jomt ventuies assLts md fomt [TNNTY wnd jomnt (YWY
ventuices Veniugiey
Indusinal Packagug 30,364 30,361 20,123 26,123 25,872 28,872
Logstics 33,722 33722 27,937 27,937 23270 23270
Frwvel &V cauons 22,805 22 805 24,017 24,017 18,595 18,595
Gieases & Lubricans 21,577 21,577 21,199 21,199 19,961 19,961
Orthen 5,912 5912 5,063 5,063 6,265 6,265
Totl SCgment Avocts LI1,379 - - LIL379 01,638 - - 1,01,638 96,963 - - 96,963
Unallocated
Defanad vos assers 502 802 196 196 -
Invesuments 8,738 8,738 5,750 5,750 5,710 5,740
Denvauve hnweal msttuments B - - - - -
Othor Assety 55,434 55,131 18,108 18,108 42,091 42,001
Toral assets as por the b danee sheet 1,79,352 - - 1,79,352 1,59,292 - - 1,59,2092 114,797 - - 1, 14,797

Scament Lashilines

3E N uch 2017

i DN uch 2016

31 Maach 2015

Indusond Packying

0,491 6116 6,210
Logiuces 15,214 12,859 10,573
Travel & Vacwions 10,399 7,533 7,250
Greases & Lobricants 5901 5,801 1999
Othurny 1,952 1,328 2172
Total Segment Liabihines 10,157 31,137 3,90t
Intcseyment dimunnons, - - -
Un located
Ddlencd v Inbilites - 144
Cuonent tw Inbalises 4,575 1,061 5,024
CUIIEX']L [)OI'IU\VIH‘:"» -
Non cunent bonowigs - -
Dervwrve Ll msoiomonts - -
Other Libilives 17,721 11,599 11,532
Tooil ety s per the bl sheer 62,753 52,797 456,601




Balmer Lawne & Co Ltd
Notes to the financrdl sratements for the year ended 33 March 2017

(Al amounts i ¥ (lacs), unless otherwise stated)

42 Financial nsk management

1y Fmnancial mmstrumeants by category

1

A

-

e

For amorused cost instruments, carrying value represents the best estmate of fair value

31 March 2017 31 March 2016 1 Aprd 2015
Paruculars FVIPL Amortised cost¥ FVTIPL Amortsed cost¥® FVIPL Amortised cost®
Financial assets
Equury mstruments™™ 4 - 7 - 14
Trade recervables - 28,161 - 23,033 - 21,381
Orher recervables 18,033 19,077 14,941
Loans - 924 - 1,358 - 1,028
Accrued income 1,901 1,462 1,338
Securnry deposit - 319 - 1,023 - L214
Cash and equivalents - 3,1C6 - 4023 - 2782
Orher bank balances 47,739 40,347 34,301
Total 14 1,00,705 27 90,322 4 77,206
Froancial habihtes
Trade pa‘mble - 30,712 - 22,429 - 21771
Secunty deposit - 2431 - 2074 - 2017
Orher financial - 10424 - 9,221 - 6918
habibices
Denvarve financral - - . . . i
labilmes
Total - 43,567 - 33,725 - 30,706

values

et
o3

**{ Tnvesrment m equiry nstrument of subsidianes, joinr ventur=s and associares have been carmed ar cost amournng to T 8723 30 (31 March 2016 % 5723 30 and 01 Apnl

2015 5725 80) as per Ind AS 27 "Separars Financial Starement” and hence not presenred here
¥ Ths mvestment mcludes iy estment 1n other unquored secunues and the management esnmares that s far value would not be marenally diferant trom s carring

vahez hence no fair value hrerarchv disclosures ars grvn in raspect o thesz nstrumenss, 2xcepr BLHTPL for wiich fair valned method has bezn adoprad

Risk Management
The Companv’s actines expose 1t to market nisk, hquidicy nsk and credir nsk. This nore explans the sources of nsk which the enury 1s exposed 10 and how the enuev

manages the nskand the relared impact in the tmancial starements

Rusk Exposure ansing from Measurement Management

Cradit nsk Trade Recervables, Cash and cash Agemg analvsis Keeping surplus cash onlyin the form ot bank deposts,
equvalents, denvauve bmancal diverstficanion of asset base, momitonng of credit limits and getang
mstruments, tinancial assets measurad at collaterals, whereevr feasible Penodic review/ momuronng of trade

amorused cost recervables
Liquudirv nsk Borrowings and other babiies Relling cash rlov-toracasts Penodic raview of cuh flovtorecast
Market nsh - foreizn | Recogmsed timncial assecs and Labthoes |Cash tlow rorecasming and Review of cash tlow forecasts and hedging through rorvard
exchange not denominated 1n Indian rupee (INR) | morurornng of forex rares on regulr |contracts
)
basts

The Company’s nsk management other than 1n respect of wade recervables s camed out by a central treasury department under policies approved n-prnciple by the
board of duectors The policies mclude pnnciples for overall nsk management, as well as policies covenng specitic areas, such as foreign exchange nsk, mrerest rate nsk,
cradut nisk and mvestment of surplus funds Company's rish 1 respect of trade recevables 1s managed by the Chief Opearaning Officer ot the respecuve Straregic Business

Uturs

Credit nsk
Credut nsk refers to the nsk of defaulr on s obliganon by the counterparty resulung i a financial loss The maamum evposure to credic askis pnmanly from tade

recervables and other recervibles amounring to T 46193 32 as ar March 31, 2017 and T 42109 20 as ar March 31, 2016 respectvely The recewvables are mpxcaﬂvunsecured
and are demved trom resenue eamed trom customers w fuch 15 predomunantdy ousstanding from s1les to Government deparments and puble sector ennmes whose nsh ot
detaulr has been very lo w the past In case of other trade recerables, the credit nsk has been managed based on contnvous mornmronng of cradic worthness ot -

customers, abtiry to repavand their past track record

Provisions
For recenables \



B)

C

o

There are no unversal expected loss percenrages = hich can be denved for the Company as a whole The Company yenerally considers 15 recetvables as impaired wher
they zre outstanding for over three years penod Considenng the tustoncal nends based on amounts actually neurred as a loss w1 this regard over the past tew years and
market mformanion, the Corpaay esrmates thar dhe provision computed o 155 trade recerzables will not be matenally ditterent from the amount compured usmg
expected credut loss method piescubed under Ind AS 109 Since the amounr of provision i not marenal for che Company as a whole, no disclosures have been given m
respect of expected credir losses

For orher Financial assers

Loans - are given to regular emplovees who are on the payroll of the company as per the employment terms and pormanly secured in case of house building and vehicle
loans For other loans the arounts are well within the net dues to the employeees and hence credit nsk s taken as )

Accrued income - mcludes Dividend weome from both Indian and foreign [V's/associares Hence no credit ask 1s envisaged

Deposits - represent amounts ying with customers mawnly govememnt and public sector undertakings on accourt of secunty deposss, earnest money deposits and
5 ¥ g P g P P
retenuon money given as per contractual terms  Based on past records the nsk ot detault s munimal

Cash & Cash equivalents - reprasent cash m hand and balances lying i curvent accounts wich vanous consorm banks who have high credic mungs

Other Bank balances - maunly represent fixed deposits having manunnes up to one year and meludes acerved wrerest on such deposis These deposits have been raken
with vanous public and prvae sector banks having the high credit rauns

Liqudiry nsk
Liqudiry sk anses from borrowings and other babliies The company 15 an unleversged enury; with no long term borrowings or debr

Prudent hqudiry nisk management imphes manraming sufficient cash and marketable secunnes and the avalabilicv of funding chrough an adequars amount of commurrad
credit facilines to meet obligauons when due Due to the nanure of the busmess, the Company maintains flesubilicy i tunding by mantaimng avalablicy under commuzed
taciliwes

Management monstors rolling forecasts of the Company's hquidiry posinon and cash and cash equivalents on the basis of expectad cash flows The Company talses meo
accounst the hiqudiry of the marker in which the ennty operates In addinon, the Company’s hquidity managermrent policy nvolves considenng the level of hquid assers
necessary o mest these, momronng balance sheer hquidicy ranos against meernal and exrernal regulatory requirements and manramng short term debr financing olans

The company does not foresse any problems n dischargrung their hiabilines towards trade pavables and other current habilimes as and when thev are talling due

Market Risk

Mazket risk anses due  change m foreign exchange rates or interest rates

Interest rate nsk

The companvis exposed 10 inrerest rate riskio the exwent of s mvestmers i tiwed deposis wrh banks The compan hey iso mrasted in preference share caprral of 15
jownt veprure company, Transare Services Limired which has been ennrely provided for in the books of the compen™on account of total erosion of net worch of the JV
Dt equiry I esTments The comproy ks no

and hence no further income 15 beng accrued on this cccount The company hos nor mvested 1n anv other wstrrents
borrowings on which mrerest 1s pavable

Foreign currency

The Company s exposed 1o foreign exchange nsk ansmg trom ner foreign currency parables, prmanly wirth respect to the US Dollar GBP and Furo Foreign exchange
nsk anses from recogmised assers and habihnes denomunared in a currency thit 15 not the Company’s funcuonal currencv The Company as per s overall strawegy uses
torward contracts to mungare wws nsks associated wich flactuanons in foreign currency and imrerest rawes on borrowings and such conrracts are not designared as hedges
under Ind AS 109 The Company does not use torvard conrracts for speculanve purposes The Company s also exposed to
foreign exchange nsk ansing from ner foreign currency recervables on account of dmdend and other fees from its foreign subsidianes and assocrares, prumartly wich
respect to the US Dollar and AED The Company, a5 a mawr of policy decided by the Boare.
of Directors, do not enter Into denvanve contracts

&
Foreign currency ¢
The Compams exposuse to toraign currency sk at the end of the reporung penod expressed in indradual currencies we s follows
Paruculars 31 March 2017 31 Mrch 2016 1 Apnl 2015
Net payables . .
usD 3333973 14,253,183
Euro 1949137 1341131
GBP 11,96,043 434122
Forward Cortracts
GBP 23,799
Euro 1,87,5C0
Recervables
AED 90,99,870 37,36,293 7170016

s
4
;
]




The Compant's e\posure to foreign currency nish at the end of the reporung penod expressed n INR are as follows

T in Lacs

[Particulars 31 March 2047 31 March 2016 1 Apnl 2015
Net payables

USD 1,339 2,226 918

Euro 1,738 1,477 935

GBP 619 $,150 14
Recervables

UsD

AED 1,363 1,010 1,167
Sensitavity

The sensimvity of profir or loss and equity to changes in the exchange rates anses mainly trom toreign currency denominared tinancial wstruments

Paruculars 31 March 2017 31 March 2016
Increase bv 50 Basts poumts *
UsD 7695 11130
Euro 3942 7383
GBP 3093 57 30
AED 7826 5048
Decrease by 30 basis pouus *
USD (76 93) (11130)
Euro (89 42) (73 83)
GBP (3093) (37 50)
AED (78 26) (3048)

* Hola ng all osber varablos somsranr

43 Capreal management
The Comnpany’ s capial management objecuves are
- o ensure the Company's shilitv o connnue as 2 gong concern
- 10 provide an adequare retun o shareholders

The Companv monitors capiial on the basis or the carving amount of aquir less ¢

ash and cash eques clems as presenred on the tace of balance sheet

Management assesses the Companv’s capial requirerrenis in order o mamran an efficient overall tinancmng structure while avording excessive leverage This takes nwo
accounr the subordinavon levels ot the Companv's vanous classes of debr The Company manages the capiral structure and makes adjustrents ro i che highe of chang=
i economuc condimons and the ask charctensnes of the underhing assets In order to mamian or adjust the capital strucrure, the Company mavadjust the arnount of
dwidends paid to shareholders, rerurn capral to sharebolders, ssue new shares, or sell assers 1o reduce debr

The company does not have any debr outstanding on any of the Balance sheet dates covered i this reporr

[ 31 March 2017 31 March 2016 TApnl 2003
Toral equiry 116,599 1,06.494 9% 133
Toral assets 179,352 1,359,291 144797
Equity ratio 63% 67% 66°0

(b) Dividends

Paruculars

31 Murch 2017]

31 March 2016

(1) Equuty shares

Final dridend torthe year ended 31 March 2016 ot X 20
(31 March 2015 - % 18) per fully pad share

{Net of Drvidend distnbution tax)

(1) Dividends not recogmised at the end of the reporting penod

enswng annual gzaerd meetng

In addmon to the above dndends, smce year end the duectors have recommended the pavment of a final dndend of 7 (
31 March 2016 T 20) per Fully pard equty share Thus proposed dividend 1s subrect to the approval of shareholders m che

798018
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Balmer Lawrie & Co. Ltd.
Disclosures in Notes to the financial statements for the year ended 31 March 2017

Note No 43
First time adoption of Ind AS

Transition to Ind AS

These are the Company’s first financial statements prepared in accordance with Ind AS applicable
as at 315 March, 2017,

The accounting policies set out m Note no 1 have been applied 1n preparing the financial statements
for the year ended 31 March 2017, the comparative information presented 1n these financial
statements for the year ended 31 March 2016 and in the preparation of an opening Ind AS balance
sheet at 1 April 2015 (the Company’s date of transition) In preparmg1ts opening Ind AS balance
sheet, the company has adjusted the amounts reported previously n financial statements prepared
in accordance with the accounting standards notified under Companies ( Accountng Standards)
Rules, 2006 (as amended) and other relevant provisions of the Act ( previous GAAP) An
explanation of how the transition from previous GAAP to Ind AS has affected the Company’s
financial position, financial performance and cash flows are set out tn the following tables and

notes
Exemptions and exceptions availed

The applicable Ind AS 101 optional exemptions and mandatory exceptions applied in the transition
from previous GAAP to Ind AS 1s given below

A. Ind AS optional exemptions
Deemed cost for property, plant and equipment, investment property and intangible assets

Ind AS 101 permuts a first-time adopter to elect to continue with the carrying value for all of its
Property, Plant and Equipment as recogrised 1 the financial statements as at the date of transition
to Tnd AS, measured as per the previous GAAP and use that as 1fs deerned cost as at the date of
transttion after making necessary adjustments for de-commuissioning liabilities This exemption
can also be used for ntangble assets covered by Ind AS 38 Intangible Assefs and Investment
Property covered by Ind AS 40- [nvestment Properties

Accordingly, the Company has elected to measure all of 1its Property, Plant and Equipment,
Investment Properties and Intangible Assets at their previous GAAP carrymng value

Leases

Appendix C to Ind AS 17 requires an entity to assess whether a contract or arrangement contatis
alease In accordance with Ind AS 17, this assessment should be carried out at the mception of the
contract or arrangement Ind AS 101 provides an option to make this assessment on the basis of
facts and cricumstances existing at the date of transition to Ind AS encept where the effect 13

expected to be not material



The Company has elected to apply this exemption of making this assessment on the date of
transttion to Ind AS for such contracts/ arrangements

Investment in subsidiaries, joint ventures and associates

Ind AS 101 permits a first ime adopter to elect to continue with the carryimng value for all its
substdiaries, joint ventures and associate companies as tecognised in the financial statements as at
the date of transition to Ind AS, measured as per the previous GAAP and use that as its deemed

cost as at the date of transition.

Accordingly the company has elected to measure the investment i subsidiaries, joint ventures and
associates at previous GAAP carrying amount

B. Ind AS mandatory exemptions

1 Estimates

An entity’s estimates m accordance with Ind AS at the date of tiansition to Ind AS shall be
consistent with estimates made for the same date in accordance with previous GAAP (after
adjustments to reflect any difference 1n accounting policies), unless there 1s objective evidence that
those estimates were 1n error

Ind AS estimates as at 1 April 2013 are consistent with the estimates as at the same date made

conformity with previous GAAP.
2 Classification and measurement of financial assets and liabilities

The classification and measurement of financial mstruments will be made considenng whether the
conditions as per Ind AS 109 are met based on facts and circumstances existing at the date of

transition to Ind AS.

Financial assets can be measured using effectrve interest method by assessing 1its contractual cash
flow characteristics only on the basis of facts and circumstances existing at the date of transition
and 1f 1t 13 impracticable to apply retrospectively the effective interest 1ate method requirements
then, fair value of financial assets at the date of transition shall be the new carrying amount of that
asset The measurement exemption applies for financial liabilities as well

The company has applied the classification and measurement provisions as per Ind AS 109 as on
the date of transition.

3 De-recognition of financial assets and liabilities

Ind AS 101 requires a first-time adopter to apply the de-recognition provisions of Ind AS 109
prospectively for transactions occurring on or after the date of transition to Ind AS. However, Ind
AS 101 allows a first-time adopter to apply the de-recognition requirements in Ind AS 109
retrospectively from a date of the entity's choosing. provided that the information needed to apply
Ind AS 109 to financial assets and financial liabilities derecognised as a result of past transactions
was obtamed at the time of mthally accounting for those transactions



The company has elected to apply the de-recognition provisions of Ind AS 109 prospectively from
the date of transition to Ind AS

C Reconciliations between previous GAAP and Ind AS

Ind AS 101 requires an entity to reconcile equuty, total comprehensive income and cash flows for
prior pertods The following tables represent the reconciliations from previous GAAP to Ind AS

C1 . Reconciliation of total equity as at 31 March 2016 and 1 Apnl 2015

31 March 1 Aprd
Notss to 2016 2013

first time
adoption

Total equity (shareholder's funds) as per previous GAAP $9,73338 | 90,306 16

Adjustments*
Reversal of proposed dividend and Tax on dividend BS 6892 32 620339
i
Reversal of revenue for fncomplete rours B (390) (103
- . B2BI2 214 a
Deprecianon reversal on Goodwill & Leasehold land 31932
B12 -
| Inciease wn renr expenses on leasehold land {133 67)
) . B3/BI13 ‘
Amormsanon mmpact of Long term loens advances & habilities 971 | |
B9
Actuanal Gain (losses) on valuation of Defined benefit emploves plans 37716
Deferred ta< mmpact on above adjustments and additional deferred tax for [GAAP B3

figures

B9
Other Commiehensive income

Total adjustments

Total equity as per Ind AS 1,06.49388 | 96,193 08




C2 Reconcthation of total comprehensive mcome for the year ended 31 March 2016

Total compiehensive income for the year ended 31 Mairch 2016

gﬁfﬁg’e 31 Mareh 2016
adoption
Profit after tax as per previous GAAP 16,320 04
Adjustnuents in Statement of Profit and Loss
Depreciation 1eversal on Goodwill B2 133 63
Depreciation teversal on Leasehold land B12 13567
Rent Expenses on account of Leasehold Land Bi2 (13567
Reversal of Revenue on account of consideration recetved on others account B4 (111493 62)
Reversal of cost on account of consideration paid on others account B4 111,493 62
Reversal of Revenue for Incomplerte tours B4 (2233)
Reversal of Cost for Incomplete tours B4 1399
Impact of actuanal gamn/loss on defined benefit employee plans B9 37715
Income from amornsation of long term Loans and advances B3/BL3 3588
Expenses from amortisation of long term Loans and advances BI/BL3 (3568)
Fawr value gan on mvestment Bl 960
Additional Deferred tax on IGAAp figures B3 (43090
Defened tax tmpact an above adjusmments B3 (037
Adjustments in Other Comprehensive Income,
Impact of actuanial gan/loss on detined benefit employee plans B9 (37716)
Deferred tax tmpact on above adjustments m OCI B9 13052
Total adjustments (131.66)
16,188.38

C3 Impact of Ind AS adoption on the statements of cash flows for the vear ended 31 Maich 2016
Adjustments Ind AS
Notes 1GAAP

Net cash flow from operaung actvinies 10727 G0 251972 1324672
Net cash tlow from mvesting actvities (2,899 G0) (2,47203) (5.3710)
Net cash flow from financing actrv ites (6,385 C0) (25004 (663504
Netincrease m cash and cash equivalents #4300 (202 36) 1240 64
Cash and cash equuralenrs 15 a1 Aprl 2213 3468336 (31973 19) 173237
Cash and cash equivalents as at 31 March 2016 36,128 56 (32,105 33)




Notes to first time adoption:
Note B1: Property Plant and Equipment

Under the previous GAAP, the upfront payment on account of leasehold land was recognised under
preperty, plant and equipment as per the disclosure requirements of Schedule [I1. Under [nd AS,
leasehold land with lease tenure upto thirly years disclosed under property, plant and equpment 1s
reclassified to other assets ( prepaid rent) As a result of this change, the balance of property, plant
and equipment has decreased by T 3162 95 Lacs as at 315 March, 2016 ( ¥ 3298.61 Lacs as at 1%
April,2015) and consequently, other current and non-current assets have increased by X 135 67
and T 3027 28 Lacs respectively as at 315" March, 2016 (3 135 67 lacs and ¥ 3162 95 Lacs
respectively as at I Apnil, 2015)

Under Ind AS, property that 1s held for long-term rental yields or for capital appreciation or both,
and that 15 not occupied by the Company, 1s classified as investment property As a result of this
change, the balance of property. plant and equipment has decreased and [nvestment properties
have 1ncreased by ¥ 95 25 Lacs as at 315 March. 2016 (% 97 79 Lacs as at 1** Apnl.2015)

Note B2: Intangible Assets - Goodwill

Under Ind AS 103, goodwill 1s not written down unless imparmrment 1s evident Goodwill needs to
be reviewed annually for impairment using principles of Ind AS 36 - Impairment. Accordingly
the amortisation of goodwill during the financial year ending on 31% March. 2016 for ¥ 183 65
Lacs mcluded under depreciation has been reversed with corresponding adjustment to retamed
earnings Consequently, the total equity has increased by an equivalent amount

Note B3: Loans given to Employees

Under the previous GAAP, loan to employees was measured at cost Under the Ind AS, these loans
are considered as debt instruments and falls under the category of amortised cost These
mstruments are measured at far value and the difference between the carrymg value and the
discounted value ( fawr value) shall be treated as prepaid employee cost resulting in decrease of
loans by T 138 75 lacs as at 313 March. 2016 (3 150 03 Lacs as at 1** Apnl, 2015) and mcrease m
other current and non-current assets by ¥ 20 22 lacs and I 118 33 lacs respectively as at 31%
March, 2016 (T 19 41 lacs and ¥ 130 62 Lacs respectively as at 1% April, 2015)

Note B4: Revenue recognition

Under Ind AS, where the Company collects consideration on account of another party, it recognises
revenue as the net amount retained on tts own account for services rendered 1 1ts ticketing and
Logistics businesses This has resulted m reduction of turnover from services rendered and
corresponding decrease 1n cost of services rendered of the company by 3 111493.62 Lacs during
the financial year 2015-16

The company 1ecognised 1ts revenne 1elating to sale of tour packages on the basis of certainty of
collection of the amount In previous GAAP. revenue regarding the sale of service could be




recognised on the basis of either Completed method or Percentage of completion method In Ind
AS, revenue regarding sale of service can only be recogmised on the basis of Percentage of
completion method and hence revenue relatmg to incomplete tours have been reversed. This has
resulted in reduction of turnover from services rendered and corresponding decrease n cost of
services rendered of the company by ¥ 38 61 Lacs and T 33 67 Lacs respectively during the year
ended 31% March, 2016 (Z 15.72 lacs and ¥ 14 68 Lacs respectively as at 1** April, 2015 ). The
same has been reversed 1n the subsequent years

Note B5: Trade Receivable and other receivables

Consequent to the change 1n revenue recogmtion under Ind AS as stated above, the receivables
fiom the customers have also been reclassified from Trade recervables to Other recervables under
other financial assets As a result of this change. the balance of trade recetvables has decreased and
other receivables have ncreased by ¥ 19074 50 Lacs as at 31° March, 2016 (I 14932 42 Lacs as
at 1 Apnil,2015)

Note B6: Proposed Dividend

Under the previous GAAP, dividends proposed by the Board of Directors after the balance sheet
date but before the approval of the financial statements were considered as adjusting events
Accordingly, provision for proposed drvidend was recogmsed as a hability. Under Ind AS, such
dividends are recogmsed when the same 1s approved by the shareholders m the general meeting
Accordingly the liabihity for proposed dividend mcluding dividend cistribution tax of ¥ 6892 82
lacs as at 31% March, 2016 (3 6203 58 Lacs as at 1% April. 2015) included under provisions has
been reversed with corresponding adjustment to retamed earmings Consequently, the total equity
has increased by an equivalent amount

Note B7: Excise Duty

Under the previous GAAP, revenue from sale of products was presented exclusive of excise duty
Under Ind AS, revenue from sale of products 1s presented mclusive of excise duty The excise duty
paid 18 presented on the face of the statement of profit and loss as part of expenses This change
has resulted in an mcrease 1 total revenue and total expenses for the year ended 31* March 2016
by ¥ 12105 14 Lacs There 13 no impact on total equity and profit

Note B8: Deferred Tax

As per Ind AS, deferred tax has been recognised on the adjustments made on transttion to Ind AS.
The impact of transition adjustments together with using balance sheet appioach as per Ind AS
agamst profit and loss approach in the previous GAAP for computation of deferred tax has
mmpacted the reserves on date of transition, with consequential tmpacts on the profit and loss for
the subsequent periods

WY



Note B9: Other Comprehensive Income

Under Ind AS, all items of mcome and expense recogmsed 1n a pertod should be included m profit
or loss for the period, unless a standard requires or permuts otherwise Items of income and expense
that are not recognised n profit or loss but are shown 1n the statement of profit and loss as ‘other
comprehenstve mcome’ represents re-measurements of defined benefit plans. The concept of other
comprehensive income did not exist under previous GAAP

Actuaral gams/ losses on defined benefit plans for employees was being recognised in statement
of profit and loss under IGAAP This 1s now bemg recogmised m other comprehenstve tcome net
of deferred tax The net mmpact for the year ending 31° March 2016 153 246 63 Lacs

Note B10: Other Equity

Other equity has been adjusted consequent to the above Ind AS transition adjustments

Note B11: Cash Credit (Short Term Borrowings)

Under Ind AS, cash credit ( bank overdrafis) repayable on demand and which form an mtegral part
of the cash management process are mcluded 1n cash and cash equivalents for the purpose of
presentation of statement of cash flows Under previous GAAP, cash credit ( bank overdrafts) were
considered as part of borrowings and movements 1n cash credit ( bank overdrafts) were shown as
part of financing activities. Consequently, cash and cash equivalents have reduced by as at 3
March 2016 ( as at 1% Apri1 2015) and cash flows from financing activities for the year ended 31%
March 2016have also reduced by to the effect of the movements n cash credit ( bank overdratts)

Mote B12: Depreciation

As explained m note B1, Leasehold land has been de-capitalised and treated as prepad rent under
Ind AS The prepaid rent is bemg charged to statement of profit and loss over the balance lease
period as rent expenses This has resulted n increase 1n rent expenses on this account by Rs 135.67
lacs during 2015-16 with corresponding decrease in depreciation expenses on leasehold land

Mote B13: Other Long Term Loans and Adyances

Ttems like security deposits, retention money and other financial items of long term nature have
been treated under the category of amortised cost These instruments are measured at farr value
and the difference between the carrymg value and the discounted value ( farr value) are treated as
deferred cost and deferred gamns for assets and liabilities respectively. The deferred cost/ deferred
gains are bemng charged to statement of profit and loss over the life of the long temn assets and
liabilities on straight line basis

This has resulted 1n decrease of long term depostts( assets) by ¥ 33 12 lacs as at 31% Maich, 2016
(32723 Lacs as at 1¥ April, 2013) and increase m Deferted cost asset - current and non-current




by X 693 lacs and T 26.19 lacs respectively as at 31% March, 2016 (3 5 46 lacs and X 21 77 Lacs
respectively as at 1% April, 2015)

Also, long term deposits ( Liabilities) have decreased by ¥ 10.55 lacs as at 31% March, 2016
1748 Lacs as at 1*" April, 2015) with corresponding increase in Deferred gain(Liability) - current
and non-current by ¥ 9.88 lacs and % 0 67 lacs respectively as at 3 [* March, 2016 (X 9 45 lacs and
T 8 03 Lacs respectively as at 1°" April, 2015)

All deposits with statutory authonties, utility departments and the like for which the cash flows
cannot be predicted with certamnty have been excluded.

Note B14: Fair value gain on investment

Investment 1n equuty shares of a joint venture which had gone for voluntary windmg up has been
farr valued at the value which was recerved from the official liqudator on hquidation

@;;




BALMER | AWRIE & CO LIMITED
Consohdated Balance Sheet as at 31st March 2017

(including Subsidiaries, Joint Ventures and Assoclates) (¥ n Lacs)
Particulars Note No As at 31 March As at 31 March As at 1st April 2015
N . 2017 2016
ASSETS
(1} Non-Current Assets
(a) Property, Plant and Equipment 2 38,293 08 37,931 85 35,920 73
(b) Capital work 1n-progress 6,265 69 1,098 86 529 64
(c) Investment Property 3 61 88 95 25 97 79
(d) Goodwill 4 689 32 689 32 689 32
(e) Other Intangible assets 629 60 720 63 678 01
(f) Intangible assets under development - 17 25
(g) Financial Assets
(1} Investrnents 5 27,134 19 24,725 37 22,331 93
(1) Loans 6 485 28 507 10 33302
(m) Others 7 501 09 35178 346 61
(h) Deferred tax Assets (net) 8 -
(1) Other Non Current assets 9 3,715 16 3,600 62 3,840 89
Total Non Current Assets 77,775 29 69,720 78 64,785 19
(2) Current Assets
(a) Inventories 10 15,169 64 11,976 49 13,010 37
(b) Financial Assets
(1} Trade Recewables H 28,160 55 23,032 54 21,580 82
(1) Cash & cash equivalents 12 5,224 74 6,149 81 4,83275
(1) Other Bank Balances 13 47,758 91 40,347 37 34,301 31
(v) Loans 14 386 54 368 98 498 89
(v) Others 15 20,767 01 21,571 73 17,529 86
(c) Other Current Assets 16 7,749 13 6,651 17 6,820 54
Total Current Assets 1,25,216 52 1,10,098 09 98,574 54
Total Assets 2,02,991 81 1,79,818 87 1,63,359 73
EQUITY AND LIABILITIES
Equity
(a) Equity Share Capital 17 11,400 25 2,850 06 2,850 06
(b) Other Equity 18 1,24,484 89 1,21,023 99 1,08,781 57
Total Equity 1,35,885 14 1,23,874 05 1,11,631 63
LIABILITIES
(1) Non-Current Liabilities
(a) Finanaial Liabihities
(1) Borrowings
(1) Trade Payables 19 - 002
(1) Other Financral Liabilities 19 21 85 2270 113 91
(b) Provisions 20 5,579 30 6,542 40 6,006 91
(c) Deferred Tax Liabthities (net) 8 3,202 21 3,076 13 3,256 11
(d) Other Non Current liabilities 21 412 4122 803
Total Non Current Liabilities 8,807 48 9,645 45 9,384 98
(2) Current Liabilities
(a) Financial Liabibities
(1} Borravangs - -
(n} Trade Payables 22 30,711 73 22,429 25 21,770 90
(n1) Other Financial Liabilities 23 14,147 99 11,541 30 9,018 98
(b) Other Current liabilities 24 6,874 02 7,474 39 5,565 90
(¢) Provisions 25 1,990 88 793 17 963 83
(d) Current Tax habilities (net) 26 4,574 57 4,061 26 5,023 51
Totat Current Liabilities 58,299 19 46,299 37 42,343 12
Total Equity and Liabihities 2,02,991 81 1,79,818 87 2 1,63,359 73
LB s soay o3
Summary of significant accounting pohcies 1 e “;’“ TN b :
The accompanying notes are integral part of the financial statements - ) )
T Nk - -
This 1s the balance sheet referred to i our report of even date
As per our report attached I
L Y 2t

For Dutta Sarkar & Co
Chartered Accountants
Firrn Registration No 303114E

CA Parthd\Sarathi Def/ \/’"‘\\
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BALMER LAWRIE & CO LIMITED T
Cansohidated Statement of Profit and Loss for the year ended 31st March 2017
(Including Subsidianes, Joint Ventures and Associates) (T in Lacs)
For The Year Ended For The Year Ended
31 March 2017 31 March 2014
Nate No
Revenue
Revenue from operations 27 1,82,808 25 1,71,560 04
Other income 28 7,341 34 . 6,304 43
1,90,149 59 . 1,77,864 47
Expenses T B
Cost of matenals consumed & Services rendered 29 1,06,940 86 57,721 82
Purchase of stock-in-trade 30 1,148 67 358 05
Changes n inventories of work-in-progress, stock-in trade and finished goods 31 (38 44) (77 89)
Excise Duty on sales 12,171 84 12,105 14
Employee Benefits Expenses 32 19,952 76 19,919 06
Finance costs 33 453 70 455 01
Deprecration and amortisation expense 34 2,587 07 2,402 08
Other expenses 35 21,551 85 20,988 99
1,64,768 31 5387217
Profit befare exceptional items and Tax 25,381 28 23,992 1
Exceptional ltems
Profit before Tax 25,381 28 23,992 21
Tax expense 36
Current Tax 8,855 75 7,783 43
Deferred Tax (481 99) (193 22)
Profit for the perod from Continuing Operations <- 17,007 52 16,402 00
Profit/{Loss) from Discontinued Operations
Tax expense of Discontinued Operations
Profit/{Loss) from Discontinued Operations after Tax
Profit/(Loss) for the period 17,007 52 16,402 00
Other Comprehensive Income 37 ,
A Items that will not be reclassified to profit and toss 101 36 {388 32)
1} Income tax relating to items that vwill not be reclassified to profit or loss {55 71} 126 69
B 1) ttems that will be reclassified to profit or loss
1} Income tax relabing to 1tems that yall be reclassified to profit or loss o
Other Comprehensive Income for the year 45 65 (261 63)
Total Comprehensive Income for the year 17,053 17 16,140 37
Earnings per equity share 38
Basic %) 14 92 1439
Diluted (X) 14 92 14 39
Summary of significant accounting policies
The accompanying notes are ntegral part of the financial statements .
This 1s the statement of profit and loss referred to 1n our report of even date ) o e Ze
— S, e P
As per our report attached /,"\ o
For Dutta Sarkar & Co
Chartered Accountants W‘M
Firm Registration No SG3114E™
CA Parthd Sarathi De o R T t KBb casnrs
Partner ya f”{ Charrman & Director{Finance) Directors Secretary
Membership No 046727~ 7 Managing Director & Chief Financial
e oA Officer
Kotkata, 29th May , 2017 _ B




Balmer Lawrnie & Co Ldd

Consolidated Cash Flow Statement for the year ended 31 Maich 2017

(Including Subsidiaties, Joint Ventures and Associates)
Paruculars

Cash flow from operating activities

Net profit before tax
Adjustments for
Deprectation and 1mos iisation
Write off/Proviston for doubtful trade recervables ( Net)
Wrtte off/Proviston for Inventotes (Net)
Other Write off/Provision ( Net)
(Gam)/ Loss on sale of fived assets (net)
(Gain)/ Loss on fau valuatton of Invesuments (net)
Interest income
Finance costs
Operating cash flows before working capital changes

Changes mn operating assets and habilities
(Tncrease) in trade recervables
(Increase)/Decrease 10 non curient assets
(Increase)/Deciease in lat entortes
(Increase)/Dectease 1a other short term finaneral assers
(Inceease)/Decrease in other curcent assets
[ncrease/(Decrease) in trade payables
[ncrease/(Decrease) i long term provisions
Increase/(Decrease) tn short term pros tsions
Increase/(Dectease) 1n other habdities
Increase/ (Decrease) w other current habihttes

Cash flow generated from operations
Income taxes pud (net of refunds)

Net cash flow from operating activities

Cash flow from mvesting actvities
Pusichase or consteuction of Property, plant and equipment
Pioceeds on sale of Property, plant and equipment

Pioceeds on sale of Investment

Bank deposits (having ongmnal matunty of more than three months) (net)

Interest recetved

Net cash generated from mvesting activities

Cash flow from financing acuvites
Drridend paud (including tax on dividend)
Fmance cost paid

Net cash used by financimg activities

Net cash merease/(decrease) m cash and cash equivalents (A+B-+C)

Cash and cash equivalents at the beginning of the vear
Cash and cash equivalents at the end of the year

Movement in cash balance

Reconciliation of cash and cash equivalents as per cash flow statement

Cash and cash equivalents as per above comprise of the following

Cash on hand
Balances with banks
On current accounts

On deposits with onginal matunty upto 3 months
As per our report attached

For Dutta Sarkar & Co
Chartered Accountants

Firm Registration Ho 303114E

W fee

T in Lacs
Year ended Year ended
31 March 2047 31 March 2016
25,381 23,992
2,587 2,402
1,002 468
30 85
1 50
@ @
. (10)
(3,288) (2,891)
424 435
26,165 24,550
(6,130) (1,920)
(300) (320)
(3,223) 949
786 (3,646)
(1,121) 46
8,282 367
(963) 335
1,243 (#32)
2,559 1,638
(600) 1,908
26,697 23,775
(8,342) (8,7-46)
A 18,355 15,030
(7,893) (3,970)
25 24
12
(7,389) (6,023)
3288 2,391
B (11,937) (7,077)
(6,370) (6,180)
(434 (435)
C (7,324) (6,635)
(925) 1,317
6,150 4,833
5,225 6,150
(925) 1,317
31 30
5,104 6,069
5,225 6,150
e e g P Pl L
L c
v
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CA Partha Saratht e -
Partner “ Chawman & Director(Finance)
Members\mp Ho 01672/7 L Managing Director & Chief Financial
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Kolkata, 29th May , 2017

Officer

s

st

Directars

o e BT

Secietary

P

R

oo ek
P



Balmer Lawrie & Co Lid

Consohdated Staternent of changes in equity for the year anded 31 March £017
{Including Subsidiamas, Joint Venturss and Assoaiates)

A Equity Share Capytal

Tin Lacs

Particuars

Balance at the
beginaing of the
reporting period

Bonus shares 1ssued during the
year

Bafance at the end of
reporting period

Equity Shara Capitat

2,850 06

4,550 19

11,400 25

@

Other Equity

e Reserves and Surplus
Share Premium Account General rasarve Retained earrings Faraign Currancy Other Comprehensive Total
transtation Income Reserve

Balance as at 1 Apnl 2013 3,626 77 38 154 0t 67,000 79 1,08,781 57
Profit for the year 16,402 00 14,402 00
Drdends paid - (5,130 12) (5,130 12)
Dividend Tax pad (1,073 47} (1,073 47)
Trarsfers 3,600 00 {3,000 00)

Retainad earmings adyustment 316 00 316 00
Remaeasutement gain/loss dunng the jear (43 58) 2,03322 (261 63) 1,728 01
Balance as at31Harch 2016 3,626 77 41,154 01 74,471 62 2,033 22 (261 63) 1,21,023 99
Profit for the yaar 17,007 52 17,007 52
Bonus shares ssuad (8,550 19) (8,550 19!
Dmdends pad (5,700 13) {5,700 13)
Dwidand Tax paid {1,192 &8) 1,192 69)
Transfars 3,000 00 (3,000 00)

Retanad sarmings adjusiment 2,587 49 2,587 49
Remeasurement gain/loss dunng the year 1998 38) 307 18 (691 10)
Balance as at 31March 2017 3,626 77 35,603 82 34,173 80 1,034 85 45 65 1,24,484 8%

This 1s the Statement of (hanges n Equity refarred to 1n our report of even date

As per our report attached

For Dutta Sarkar & Co
Charterad Accountants
Firm Registratiors Ho 103114E

CA Partha Saratht Be~ ~

Parter | .
Membersiup Ho 016727 -

Koljate «9th Vay , 2017 H

Chairman &
‘Aaraging Director

Directar(Financs)
& Chuef Fimancial
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Balmer Lawitie & Co. Ltd.
Significant Accounting Policies and other explanatory information to the Consolidated
financial statements for the year ended 31 March 2017

GENERAL INFORMATION AND STATEMENT OF COMPLIANCE WITH IND AS

Balmer Lawrie & Co Lid (the “Company”) 1s a Government of India Enterprise engaged n
drversitied business with presence in both manufacturing and service businesses The group 1s
engaged in the business of Industrial Packaging. Greases & Lubricants, Leather Chemicals,
Logistic Services and Infrastructure, Refinery & O1l Field and Travel & Vacation Services in India.
The company 1s a Government company domiciled 1n India and 1s incorporated under the
provisions of Companies Act applicable in India, 1ts shares are listed on recognized stock exchange

of India

Basis of Preparation

The consolidated financial statements relates to the Company along with 1ts subsidiaries and 1ts
interest 1n joint ventures and associates (collectively referred to as the ‘Group’) and have been
prepared 1n accordance with the Compantes (Indian Accounting Standards) Rules 2015 as
amended 1ssued by Ministry of Corporate Affairs and other relevant provisions of the Companies
Act, 2013 The Group has umformly applied the accounting policies during the period presented
These are the Group's first financial statements prepared in accordance with and comply m all
matertal aspects with Indian Accounting Standards (Ind AS) Unless otherwise stated, all amounts

are stated in lacs of Rupees

All assets and liabilities have been classified as current or non-current as per the groups normal
operating cycle and other criteria set out m the schedule III to the Companies Act, 2013, Based
on the nature of products and the time between the acquisition of assets for processing and their
realisation m cash and cash equivalents, the company has ascertained its operating cycle as 12
months for the purpose of current / non-current classification of assets and liabilities.

The preparation of financial statements requires the use of accountmg estimates which, by
definition, may or may not equal the actual results Management also needs to exercise judgement

n applymng the Company’s accounting policies

The consolidated financial statements for the year ended 31st March are authorised and approved
for 1ssue by the Board of Directors.

SUNMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Consolidated financial statements have been piepared using the accounting policies and
measurement basis summarized below.

1.1 Historical cost convention

The financial statements have been prepared on a historical cost basts, except for the following
assets and liabilities which have been measured at farr value or revalued amount'



Balmei Lawrie & Co. Ltd.
Significant Accounting Policies and other explanatory information to the Consohdated
financial statements for the year ended 31 March 2017

o Certan financial assets and habilities, measured at fair value (refer accounting policy
regarding financial instruments),
o Defined benefit plans, plan assets measured at fair value

1.2 Basis of consolidation
Subsidiaries

Subsidharies are all entities over which the group has control The group controls an entity when
the group 1s exposed to, or has rights to, variable returns from 1ts involvement with the entity and
has the ability to affect those returns through its power to direct the relevant activities of the entity
Subsidiaries are fully consolidated from the date on which control 1s transferred to the group
They are deconsolidated from the date that control ceases

The group combines the financial statements of the parent and 1ts subsidiaries line by line adding
together like stems of assets, lLiabilities, equity, mcome and expenses Intercormpany transactions,
balances and unrealised gains on transactions between group companies are eliminated
Unrealised losses are also eliminated unless the transaction provides evidence of an umpamrment
of the transferred asset

Joint ventures

Under Ind AS 111 Joint Arrangements, mvestments in joint arrangements are classified as either
jomnt operations or jownt ventures. The classification depends on the contractual rights and
obligations of each investor, rather than the legal structure of the joint arrangement The Group
has only joint ventures

Interests 1n joint ventures are accounted for using the equity method, after mitially being
recognised at cost 1n the Company’s balance sheet

Associates

Assoctates are all entities over which the group has significant mfluence but not control or joint
control Investments mn associates are accounted for using the equity method of accounting, after
mitially being recognised at cost

Equity method

In consolidated financial statements, the carrying amount of the investment 1s adjusted to
recognize changes in the company’s share of net assets of the jomt venture/associate Goodwill
relating to the joint venture/ associate 1s included m the carrying amount of the mvestment and is
not tested for impairment mdrvidually.

When the group’s share of losses 1 an equity-accounted investment equals or exceeds 1ts interest
m the enfity, mncluding any other unsecured long-term receivables, the group does not recognise
further losses, unless it has mcurred obligations or made payments on behalf of the other entity

o T




Balmer Lawrie & Co. Ltd.
Significant Accounting Policies and othet explanatory information to the Consohidated
financial statements for the year ended 31 March 2017

1.3 Property, plant and equipment

Tterns of Property, plant and equipment are valued at cost of acquisition wnclusive of any other
cost attributable to bringing the same to thewr working condition Property, plant and equipment
manufactured /constructed 1n house are valued at actual cost of raw matertals, conversion cost
and other related costs

Cost of leasehold land having lease tenure over thirty (30) years ts amortised over the period of
lease Leases having tenure of thirty (30) vears or less are treated as operating lease and disclosed
under prepaid expense

Expenditure incurred during construction of capital projects includmg related pre-production
expenses 1s treated as Capital Work-mn- Progress and 1 case of transfer of the project to another
body, the accounting 1s done on the basis of terms of transfer

Machme Spares whose use 1s trregular 1s classified as Capital Spares Such capital spares are
capitalised as per Plant, Property & equipment

Gains or losses arising on the disposal of property, plant and equipment are determined as the
difference between the disposal proceeds and the carrying amount of the assets and are recognized
in profit or loss within ‘other mcome’ or “other expenses’ respectively

Depreciation on tangible assets 1s provided on pro-rata bass on the straight Line method over the
estimated useful lives of the asset or over the lives of the assets prescribed under Schedule IT of
the Companies Act, 2013, whichever 1s lower Based on review. the lower estimated useful ives
of the following assets are found justifiable compared to the lives mentioned 1n Schedule 1T of the
Compantes Act 2013 for the parent company

Asset category Estumated useful life (1n years)
Mobile Phones and Portable Personal Computers 2 years

Assers grven to employees under furmrure equipment scheme 3 years

Electrical rems bike air condioners, fans, refnigerators ete 6 67 vears

Offiwce turniture, Photocopter, Fax machines, Motor Cars & Machine Spares 5 years

In case of Plant & Machimery other than continuous process plant, based on techmcal review by
a Chartered Engineer, useful life 1s estimated at 25 years

The residual values ot all assets are taken as NIL

N



Balmer Lawre & Co, Ltd.
Significant Accounting Policies and other explanatoty mformation to the Consolidated
financial statements for the year ended 31 March 2017

1.4 Investment property

Property that (s held for long-term rental yields or for capital appreciation or both and that 1s not
occupied by the group, 1s classified as mnvestment property Investment property 15 measured
intially at 1ts cost, mcluding related transaction costs and where applicable, borrowing costs
Subsequent expenditure 15 capitalised to the asset’s carrying amount only when 1t 1s probable that
future economic benefits associated with the expenditure will flow to the group and the cost of
the ttem can be measured reliably All other repairs and maintenance costs are expensed when

mcurred

When part of an mvestment property 1s replaced, the carying amount of the replaced part 13
derecogmised Additionally, when a property given on rent 1s vacated and the managemsnts
mtention s to use the vacated portion for the purpose of 1ts own business needs Investment
Properties are reclassified as Buildings

Investment properties are depreciated using the straight-line method over thewr esumated usetul
lives which 15 consistent with the useful Lives followed for depreciating Property, Plant and

Equipment

Recoginmion, vnnal measu, ement and derecognirion

185 & party o the

[

financial Liabilities are recognised when the Group b

Fiancial assets and COTY
contractu a.l provisions of the financial instrument and are measured mual‘ at far value adjusted

by transaction costs. except for those carmiad at farr val ue through profit or loss ( VTPL) which
are measured 1nitially at fair value Subsequent measurement of financial assets and financial

liabilities 1s described below

Financial assets are derecognized when the contractual rights to the cash flows from the financial

asset expire. or when the financial asser and all substanual risks and rewards are transferred A

financial liability 15 derecogmzed when 1t 18 extinguished, discharged, cancelled o1 expires
Classificunon apd subszquent measurement of financial as

For the purpose of subssquent measurement. financial assets are classified o the following
categories upon nitial recognition

s Amortised cost
s financial assets at FVIPL

All financial assets sxcept for those at FVTPL are subject to review for umpairment

Amoinised cosr - ] o S



Balmer Lawrie & Co. Ltd.
Significant Accounting Policies and other explanatoty mformation to the Consolidated
financial statements for the year ended 31 March 2017

A financial asset shall be measured at amortised cost using effective mterest rates if both of the
following conditions are met
a) the financial asset 1s held within a business model whose objective 1s to hold financial assets
mn order to collect contractual cash flows; and
b) the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding

The Group's cash and cash equivalents, trade and most other receivables fall mto this category of
financial mstruments

A loss allowance for expected credit losses 1s recognised on financial assets carried at amortised
cost Expected loss on individually significant receivables are considered for impairment when
they are past due and based on Group’s historical counterparty default rates and forecast of macro-
economuic factors Receivables that are not considered to be mdividually significant are segmented
by reference to the industry and region of the counterparty and other shared credit nsk
characteristics to evaluate the expected credit loss. The expected credit loss estimate 1s then based
on recent historical counterparty default rates for each identified segment. The Group has a
diversified portfolio of trade recervables from 1ts different segments. Every business segment of
the Group has calculated provision using a single loss rate for its recetvables using its own
historical trends and the nature of its recervables There are no universal expected loss percentages
for the Group as a whole, The Group generally considers 1ts receivables as mmpaired when they
are 3 years past due. Considering the historical trends and market information, the group estimates
that the provision computed on 1ts trade recetvables 1s not materially different from the amount
computed using expected credit loss method prescribed under Ind AS 109 Since the amount of
provision 18 not material for the Group as a whole, no disclosures have been given 1n respect of

expected credit losses

Dervative financial instruments are carried at FVTPL

1.6 Inventories

a) Inventories are valued at lower of cost or net realisable value For this purpose, the basis
of ascertainment of cost of the different types of inventories 1s as under —

b) Raw materals & trading goods, stores & spare parts and materials for turnkey projects
on the basis of weighted average cost

c) Work-n-progress on the basis of weighted average cost of raw materials and conversion
cost upto the relative stage of completion where 1t can be reliably estimated

d) Fimshed goods on the basis of weighted average cost of raw materials, conversion cost
and other related costs.

e) Loose Tools are wntten-off over the economuc life except items costing upto ¥ 10000
which are charged off i the year of 1ssue.

1.7 Employee benefits
(1) Short term obligations

Liabilities for wages and salaries including non-monetary benefits that are expected to be
settled wholly within 12 months after the end of the pertod 1 which the employees render

A

:
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Balmer Lawrie & Co. Ltd.
Significant Accounting Policies and othet explanatory information to the Consohdated
financial statements fot the year ended 31 March 2017

the related service are recognised at the amounts expected to be paid when the habilities are
settled The Liabilities are presented as current employee benefit obligation in balance sheet

(1)  Post-employment obligations

Defined Contribution plans

Provident Fund : the company transfers provident fund contributions to the trust registered for
maintenance of the fund and has no further obligations on this account These are recognised
as and when they are due

Superannuation Fund wherever applicable the group contributes a sum equivalent to fixed
percentage of eligible employees’ salary to the fund admumstered by the trustees and managed
by Life Insurance Corporation of India (LIC) and has no further obligations on this account
These are recognised as and when they are due

Defined Benefit plans

Gratuity and Post Retirement Benefit plans — The defined benefit obligation 1s calculated
annually by actuary using the projected unit credit method. Re-measurement gains and losses
arising from experience adjustments and changes in actuarial assumptions are recognised 1n
the period 1 which they occut, directly n other comprehensive mncome They are mcluded
in retamed earnings 1n the statement of changes n equity. Changes 1n present value of the
defined benefit obligation resulting from plan amendments or curtailments are recogmsed
immediately n profit or loss as past service cost

(111) Other long term employee benefit obligations

The labilities for leave encashment and long service awards are not expected to be settled
wholly within 12 months after the end of the period i which the employees render the related
service They are measured annually by actuary using the projected unit credit method. Re-
measurement as a result of experience adjustments and changes i actuarial assumptions aie
recognised 1n the pertod in which they occur 1 profit or loss

1.8 Government grants

a) Grants from the government are recognised at therr fair value where there 15 a reasonable
assurance that the grant will be received and the group will comply with all attached
conditions

b) Government grants relating to mcome are deferred and recognised m the profit or loss
over the period necessary to match them with the costs that they are mtended to
compensate and presented within other mncome.

¢) Government grants relating to the purchase of property, plant and equipment are included
1n non-current liabilities as deferred income and are credited to profit o1 loss on a stiaight-

line basis over the expected lives of the related assets and presented within othet income

W



Balmer Lawrie & Co. Ltd.
Significant Accounting Policies and other explanatoty information to the Consolidated
financial statements for the year ended 31 March 2017

1.9 Foreign currency translation
a) Functional and presentation currency

Ttems included in fhe financial statements of each of the group’s entities are measured
using the currency of the primary economic environment 1 which the entity operates (‘the
functional currency’) The consolidated financial statements are presented in Indian rupee
(INR), which is Company’s functional and presentation currency

b)Y Transactions and balances

Foreign currency transactions are translated into the functional currency using the
exchange rates at the dates of the transactions. Foreign exchange gains and losses resulting
from the settlement of such transactions and from the translation of monetary assets and
liabilities denominated i foreign currencies at year end exchange rates are generally
recognised in profit or loss

¢) Group companies

The results and financial position of foreign operations that have a functional currency
different from the presentation currency are translated into the presentation currency as
follows.

s Assets and liabilities are translated at the closing rate at the date of that balance
sheet

» Income and expenses are translated at average exchange rates, and

»  All resulting exchange differences are recognised 1n other comprehensive income

1.10 Segment reporting

Operating segments are reported in a manner consistent with the mnternal reporting provided
to the chief operating decision maker

The board of directors assesses the financial performance and posttion of the group, and
makes strategic decisions and have 1dentified busimess segment as 1ts primary segment

1.11 Provisions, Contingent liabilities and Capital commitments

a) Provision 1s recognised when there is a present obligation as a result of a past event
and 1t 1s probable that an outflow of resources will be required to settle the obligation
1 respect of which a reliable estimate can be made Provision amount are discounted
to thewr present value where the mmpact of tume value of money 1s expected to be
material.

b) Contingent liabilities are disclosed 1n respect of possible obligations that arise from
past events but their existence 1s confirmed by the occurrence of one or more uncertain
future events not wholly within the control of the Company. -

¢) Capital commitments and Contingent liabilities disclosed are i respect of items which
exceed T 100,000 1n each case.



Balmer Lawiie & Co. Ltd.
Significant Accounting Policies and other explanatory information to the Consolidated
financial statements for the yeai ended 31 March 2017

d) Contingent liabilities pertaining to various government authorities are considered only
on conversion of show cause notices issued by them into demand

1.12 Intangible assets

a) Expenditure mncurred for acquiring mtangible assets like software costing I 500,000 and
above and license to use software per item of T 25,000 and above, from which economic
benefits will flow over a period of time, 15 amortised over the estimated useful life of the
asset or five years, whichever 1s earlier, from the time the intangible asset starts providing
the economic benefit.

b) Brand value arising on acquisition are recogmsed as an asset and are amortised on a
straight line basis over 10 years

¢) Goodwill on acquisttion 1s not amortised but tested for impairment annually

d) In other cases, the expenditure 1s charged to revenue m the year in which the expenditure
1s incurred.

1.13 Accounting for Research & Development
a) Revenue Expenditure 1s shown under Primary Head of Accounts with the total
of such expenditure being disclosed 1n  the Notes
b) Capital expenditure relating to research & development 1s treated in the same way as
other fixed assets

1.14 Treatment of Grant/ Subsidy

a) Revenue grant/subsidy in respect of research & development expenditure 1s set
off agamst respective expenditure

b) Capital grant/subsidy against specific fixed assets 1s set off against the cost of those
fixed assets

¢) When grant/ subsidy 1s recerved as compensation for extra cost associated with
the establishment of manufacturing umts or cannot be related
otherwise to any particular fixed assets the grant/subsidy so recetved 1s credited
to capital reserve On expiry of the stipulated period set out in the scheme of
grant/subsidy the same 1s transferred from capital reserve to general reserve

d) Revenue grant m respect of organisation of certain events 1s shown under Sundry
Income and the related expenses there against under normal heads of expenditure

1.15 Impairment of assets

An assessment 1s made at each Balance Sheet date to determie whether there is an indication of
mpatrment of the carrying amount of the fixed assets If any indication exists, an asset’s
recoverable amount 1s estimated An impairment loss 1s recognised whenever the carrymg amount
of the asset exceeds the recoverable amount The recoverable amount 1s the greater of the net
selling price and value 1n use In assessing value in use, the estimated tuture cash ﬂows are

discounted to theur present value based on appropriate discount factor




Balmer Lawrie & Co. Lid.
Significant Accounting Policies and other explanatory information to the Consobidated
financial statements for the year ended 31 March 2017

1.16 Income taxes

Tax expense recognized m profit or loss comprises the sum of deferred tax and current tax not
recognized 1n other comprehensive income or directly 1n equity

Current tax 1s payable on taxable profit, which differs from profit or loss wm the financial
statements Calculation of current tax 1s based on tax rates and tax laws that have been enacted or
substantively enacted by the end of the reporting period

Deferred income taxes are calculated using the liability method on temporary differences between
the carrying amounts of assets and liabilities and their tax bases However, deferred tax 1s not
provided on the iitial recogmtion of an asset or hability unless the related transaction 1s a
busmess combmation or affects tax or accounting profit Deferred tax assets and liabilities are
calculated, without discounting, at tax rates that are expected to apply to their respective period
of realization, provided those rates are enacted or substantively enacted by the end of the reporting

period

Deferred tax asset (‘DTA”) 1s recognized for all deductible temporary differences, carry forward
of unused tax credit and unused tax losses, to the extent that 1t 1s probable that taxable profit will
be available aganst which deductible temporary difference, and the carry forward of unused tax
credits and unused tax losses can be utilized or to the extent of taxable tempoiary differences

except

- Wheie the DTA relating to the deductible temporary difference arises from the mitial
recognition of an asset or hability 1 a transaction that 1s not a business combination, and at
the time of the transaction, affects neither accounting profit nor taxable profit or loss

- respect of deductible temporary differences arismg from investments m subsidiaries,
branches and associates, and interests 1n joint arrangements, to the extent that, and only to the
extent that, 1t 15 probable that the temporary difference will reverse mn the foreseeable future,
and taxable profit will be available against which the temporary difference can be utihzed.

This 1s assessed based on the Company’s forecast of future operating results, adjusted for
significant non-taxable income and expenses and spectfic limits on the use of any unused tax loss
or credit

Changes 1n deferred tax assets or habilities are recognised as a component of fax income or
expense 1n profit or loss, except where they relate to items that are recogmized m other
comprehensive mcome or directly 1n equity, in which case the related deferred tax 1s also
recognized 1n other comprehensive income or equity, respectively.

Deferred tax liabilities are not 1ecognised for temporary differences between the carrying amount
and tax bases of investments m subsidiaries, branches and associates and interest m jowmt

arrangements where the
group 1s able {o control the tunmg of the reversal of the temporary differences and 1t 1s probable

that the differéences will not reverse in the foreseeable future -



Balmer Lawtie & Co. Ltd.
Significant Accounting Policies and other explanatoty infoimation to the Consolidated
financial statements fo1 the yeat ended 31 Maich 2017

1.17 Leases
Finance leases

Management applies judgment in considering the substance of a lease agreement and whether 1t
transfers substantially all the risks and rewards ncidental to ownership of the leased asset Key
factors considered include the length of the lease term in relation to the economuc life of the asset,
the present value of the minimum lease payments 1n relation to the asset’s fair value, and whether
the Company obtains ownership of the asset at the end of the lease term Where the Company 1s
a lessee 1n this type of arrangement, the related asset 1s recognized at the inception of the lease at
the fair value of the leased asset or, 1f lower, the present value of the lease payments plus
mncidental payments, if any. A corresponding amount 1 recognized as a finance lease hiability

The assets held under finance leases are depreciated over their estimated useful lives or lease
term, whichever 1s lower The corresponding finance lease liability 1s reduced by lease payments
net of finance charges. The interest element of lease payments represents a constant proportion
of the outstanding capital balance and 1s charged to profit or loss, as finance costs over the period

of the lease
Operating leases

All other leases are treated as operating leases. Lease rentals for operating leases 1s recogmised 1
Profit and loss on a straight-line basis over the lease term unless the rentals are structured to
increase 1 line with expected general inflation to compensate for the expected 1nflationary cost

1INCreases

1.18 Revenne recognition

Revenue 1s measured as the fawr value of consideration received or receivable, mncluding excise
though excluding sales taxes, rebates and various discounts

Sale of goods

When the property and all significant risks and rewards of ownership are transferred to the buyer
and no significant uncertamnty exists regairding the amount of consideration that 1s derived from

the sale of goods.

Services rendered

a) When service rendered 1n full or part 1s recognised by the buyer and no significant
uncertainty exists regarding the amount of consideration that 1s derrved from rendering

the services

b) In case of project activities: As per the percentage of completion method after progress of
_ work to a reasonable extent.

— _— .




Balme: Lawie & Co. Lid.
Significant Accounting Policies and othet explanatory information to the Consolidated
financial staternents for the year ended 31 March 2017

¢) In cases where the Group collects consideration on account of another party, 1t recognises
revenue as the net amount retained on its own account

Other income’

a) Interest on a time proportion basis using the effective Interest rate method
b) Dividend from mvestments in shares on establishment of the Company’s right o receive

¢) Royalties are recognised on accrual basis in accordance with the substance of the relevant
agreement

1.19 Borrowing Costs

General and specific borrowing costs that are directly attributable to the acquisition, construction
or production of a qualifying asset are captalised during the period of tune that 1s required to
complete and prepare the asset for its intended use or sale. Qualifying assets are assets that
necessanly take a substantial period of time to get ready for their intended use or sale Other
Borrowing Costs are recogmsed as expense i the pertod i which they are incurred

1.20 Cash Flow Statement

Cash Flow Statement, as per [nd AS — 7, 1s prepated using the mdirect method, whereby profit
for the period 1s adjusted for the effects of transactions of a non-cash nature, any deferrals or
accruals of past or future operating cash receipts or payments and items of mcome or expenses
associated with mvesting or financing cash flows The cash flows from operating, mvesting and

financing activities of the company are segregated

1.21 Prior period Items

Material prior period items which arise 1 the current period as a result of error or omission
i the preparation of prior period's financial statement are corrected retrospectively mn the first
set of financial statements approved for issue after their discovery by.

a) restating the comparative amounts for the prior pertod(s) presented 1 which the error
occurred; or

b) if the error occurred before the earliest prior period presented, restating the operung balances
of assets, liabilities and equity for the earliest prior period presented.

¢) Any rtems exceeding rupees twenty five lacs (325 Lacs) shall be considered as material prior
period 1tem.

d) Retrospective restatement shall be done except to the extent that 1t is impracticable to
determime erther the period specific effects or the cumulative effect of the error When 1t 18
impracticable to determine the period spectfic effects of an error on comparative information
for one or more prior pertods presented, the company shall restate the opening balances of
assets, liabilities and equity for the earlest prior for which retrospective restatement 18
practicable (which may be the current period) .



Balmes Lawrie & Co. Ltd.
Significant Accounting Policies and other explanatory mformation to the Consolidated
financial statements for the yeat ended 31 March 2017

1.22 Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss (excluding other
comprehensive income) for the year attnibutable to equity shareholders by the weighted average
number of equity shares outstanding during the year The weighted average number of equity
shares outstandmg during the year 1s adjusted for events such as bonus 1ssue, share splits or
consolidation that have changed the number of equity shares outstanding without a change 1n
corresponding change 1n resources. For the purpose of calculating diluted earnings per share, the
net profit or loss (excluding other comprehensive income) for the year attributable to equity
shareholders and the weighted average number of equuty shares outstanding during the year are
adjusted for the effects of dilutive potential equity shares.

—
For Dutra Sarkar & Co / e
Chartered Accourtants
Firm Registration No 303114E '
CA Partha SarathrBs_ %_,
Partner hRS WS 2

Membership No 016727 < b epapiare
Kolkata, 29th May , 2017 . Chamrman & Managmg*/ Director (Finance) Diractors Secretary
. v Director & Chief Financial
o Officer



Balmer Lawne & Co Ltd
Notes to the Consolidated Financial Statements for the year ended 31 March 2017

Note No 2 Property, plant and equipment F1n Lacs

Property plant and equipment

Particulars Land - Land - Building & Plant & Spares for Electircal Furmture | Typewriter | Tubewell, Lab Rallway | Vehicles Total
Freehold | Leasehold Sidings Machwinery Plant & |Installation & | & Fittings | Accounting | Tanks and | Equipment | Sidings
Machinery | Equipment Machine and | Misceltaneou
Office s Equipment
Equipment
Gross block
Gross Block 1 April 2015 1,533 56 7,255 34 16,408 66 22,844 97 155 52 3,457 94 | 1,012 25 2,212 37 1,866 81 734 15 295 88 887 14| 58,664 59
Less Ind AS adjustment 1 Apnit 2015 3,717 04 147 58 3,864 62
Gross Block after Ind AS Ady 1 Apnil 2015 1,533 56 3,538 30 16,261 08 22,844 97 155 52 3,457 94| 1,012 25 2,212 37 1,866 81 73415 295 88 887 14 54,799 97
Accumulated Deprecitation 1 Apnt 2015 - 1,046 41 3,204 72 8,948 32 133 80 1,949 53 535 35 1,554 52 1,027 07 262 63 57 55 517 89 | 19,237 79
Less IND AS adjustment 1 April 2015 418 42 49 79 468 21
Accumulated Depreciation after IND AS A - 627 99 3,154 93 8,948 32 133 80 1,949 53 535 35 1,554 52 1,027 07 262 63 57 55 517 89 18,769 58
Accumulated impairment 1 April 2015 64 76 41 43 109 238 109 66
Deemed cost as at 1 April 2015 1,533 56 2,910 31 13,041 39 13,855 21 2172 1,507 32 476 90 657 85 837 36 471 52 238 33 369 26 | 35,920 73
Additions 865 11 29100 817 99 97572 - 426 89 177 54 439 87 207 45 3599 - 3570 4,273 26
Disposal of assets - - 318 24 31 - 28 10 10 82 59 54 080 - - 45 79 172 54
Balance as at Mar 31 2016 2,398 67 3,201 31 13,856 20 14,806 62 2172 1,906 11 643 62 1,038 18 1,044 01 507 51 238 33 359.17 40,021 45
Accumulated depreciation
Balance as at 1 Apnit 2015 - - - - - - - - - - - - -
Depreciation charge for the year - 62 41 354 66 727 55 15 54 296 98 80 38 32259 13225 74 07 20 94 15195 2,239 32
Disposal of assets - - 091 2327 - 25 39 10 14 59 01 0 48 - - 30 52 149 72
Balance as at Mar 31 2016 - 62 41 35375 704 29 15 54 271 59 70 24 263.58 13177 74 07 20 94 121 43 2,089 61
Net biock as at Mar 31 2016 2,398 67 3,138 90 13,502 45 14,102 34 6 18 1,634 52 573 38 774 60 912 24 433 44 217 39 237 74 37,931 85

Property plant and equipment

Particulars Land - Land - Building & Plant & Spares for Electircal Furmiture | Typewriter | Tubewell, Lab Railway | Vehicles Totat
Freehold | Leasehold Sidings Machinery Plant & |Installation & | & Fittings | Accounting | Tanks and | Equipment | Sidings
Machinery | Equipment Machwine and |Miscellaneou
Office s Equipment
Equipment
Gross block
Deemed cost as at 1 Apnl 2016 2,398 67 3,201 31 13,856 20 14,806 62 2172 1,906 11 643 62 1,038 18 1,044 01 507 51 238 33 359 17 | 40,021 45
Additions - 250 214 61 982 01 588 561 03 68 33 441 28 418 31 28 39 - 9 50 2,731 84
inter Asset Adjustment 31 65 31 65
Disposal of assets ~ - 16 84 335 14 18 10 67 26 00 197 73 01
Balance as at Mar 31 2017 2 398 67 3,203 81 14,102 46 15,771 79 24 25 2,452 96 701 28 1,453 46 1,460 35 535 90 238 33 368 67 42,711 93

Accumuiated depreciation

Balance as at 1 Apnl 2016 - 62 41 35375 704 29 15 54 27159 70 24 263 58 131 77 74 07 20 94 121 43 2,089 61
Depreciation charge for the year - 6353 377 01 773 57 602 328 13 90 69 370 89 144 99 74 63 20 94 145 90 2,396 30
Disposal of assets - - 14 37 335 1291 996 24 61 187 67 06
Balance as at Mar 31 2017 - 125 94 73076 1,463 49 18 21 586 81 150 97 609 86 274 89 148 70 41 88 267 33 4,418 85

Net block as at Mar 31 2017 2,398.67 | 3,077 87 13,371 70 14,308 30 6 04 1,866 15 550 31 843 60 1,185 47 387 20 196 45 101 33 38,293 08 N
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Balmer Lawrie & Co. Ltd.
Notes to the Consolidated Financial Statements for the year ended 31 March 2017

Z1n Lacs

Note No 4., Other Intangibles Assets Other Intangible Assets

Goodwili Softwares Brand Value Total
Gross carrying amount
Deemed cost as at 1 April 2015 689.32 345.38 33263 678,01
Additions - 202.84 - 202.84
Disposals/adjustments - - - -
Balance as at 31 March 2016 689.32 548,22 332.63 880.85
Additions - 98.02 98 02
Disposals/adjustments - - -
Balance as at 31 March 2017 689,32 646,25 332.63 978.88
Accumulated amortisation
At 1 April 2015 - -
Amortisation charge for the year 122 23 38.00 160 23
Disposals/adjustments for the year - - -
Balance as at 31 March 2016 - 122,23 38.00 160.23
Amortisation charge for the year - 151 05 38 00 189.05
Disposals/adjustments for the year - . .
Balance as at 31 March 2017 - 273.28 76.00 349,28
Net book value {deemed cost) as at 1 April 2015 689.32 345.38 332.63 678.01
Net book value as at 31 March 2016 689,32 426,00 294,63 720.63
Net book value as at 31 March 2017 689.32 372.97 256.63 629.60




Note No 5
Notes to the Consolidated Financial Statements for the year ended 3t March 2017

Non Curtent Investment Z1n Lacs

Unquoted, unless otherwise stated

Name of the Body Corporate As at 31 March 2017 As at 31 March 2016 As at st Apnl 2015
No of Shares Amount No of Shares Amount No of Shares Amount

I'rade Investments
Investment in Equity Instruments
{Fully paid stated at Cost)

In Joint Venture Compames
Balmer Lawnie Van Leer Ltd 86,411,277 6,885 88 86,01,277 6,357 54 86,01,277 5,886 39

Ordinary Equity shares of T 10 each

Transafe Services Ltd
Ordinary equity shares of T 10 each 1,13,61,999 1,165 12 1,13,61,999 1,145 12 1,13,61,999 1,145 12

Lass Provision for diminution in value (1,165 12) (1,145 12) (1,163 12)
(Carred n baoks at a value of T 1 only )

Batmer Lawrie Hind Terminal Pvt Ltd
Ordinary Equnty shares of ¥ 10 each 25,000 130 01

In Associate Company
Balmer Lawrie (UAE) LLC 9,800 18,956 86 9,800 17,251 05 9,800 15,394 72

Shares of AED 1,000 each

AYI ClL India (P} Lid 45,00,000 1,276 99 45,00,000 1,090 22 45,00,000 906 35
Equity shares of ¥ 10 each

Investments 1n Preference Shares
(Fully pad stated at Cost)
Transafe Services Ltd

Cumutative Redeemable Preference shares of T10 each 1,33,00,000 1,330 00 1,33,00,000 1,330 00 1,33,00,000 1,330 00
Less Provision for diminution in value (1,330 00) (1,330 00) (1,330 00)
Total 27,119 73 24,698 81 22,317 47

Other Investments
Equity shares of ¥ 10 each

Bridge & Roof Co {India) Ltd —= 3,57,5%91 14 01 3,57,591 14 01 3,57,501 14 01

Brecco Lawre Ltd * 1,95,900 - 1,95,900 - 1,95,900

(Carned n books at a value of T 1 only)

Balmer Lawne Hind Terminal Pyt Ltd * 25,000 12 10

(Gone for Liguidation)

Woaodlands Mulbispeciatity Hospitals Ltd 8,850 045 8,830 045 8,850 045
Total 14 46 26 56 14 46
Total 27,134 19 24,725 37 22,331 93

Aggregate amount of quoted mnvestments at Cost - - -

Agaregate amount or unquoted nvestments at cost 27,134 19 24,725 37 22,331 93

27,134 19 24 725 37 22,331 93

* The company has applied for voluntary winding up dunng the year 2015-16 which has been completed dunng the year 2016-17 The sum recewvable on hquidation has been
considered to be the fair value

**These investments are carred as fair value through Profit and loss and their carrying value approximates their fair value




Note No 6
Notes to the Consolidated Financial Statements for the year ended 31 March 2017

Non Current Assets As at 31 March

As at 31 March 2016

Tin Lacs
As at 1st April 2015

2017
Financial Assets ( Non - Current)
Loans
Secured constdered good
Other Loans 305 28 327 10 153 02
Unsecured considerad good
Loans to Related Parties
Transafe Services Ltd 180 00 180 00 180 00
Doubtful
Loans to Related Parties
Balmer Lawrie Van Leer L.td 1,817 92 1,817 92 1,817 92
Others to Related Parties 1,248 53 1,089 35 929 21
Provision for doubtful Loans
Loans to Related Parties (1,817 92) (1,817 92) (1,817 92)
Others to Related Parties {1,248 53) {1,089 35) (929 21)
485.28 507 10 33302

{*) 11,361,999 (11,361,999} Equuty Shares of Transafe Services Ltd held by Balmer Lawrie Van Leer Ltd have been pledged in favour of the

Company as a securty against Loan

Note Mo 7
Other Financial Assets ( Non- Current)

Secunity Deposits 448 16
Other Receivables 52 93

Dues from Related Parties -Doubtful
Transafe Services Ltd 80 87
(80 87)

Less Provision
501 09

316 24 324 86
35 54 2175
80 87 8187
(80 87} (81 87)

351.78 346 61

NS

NN




Balmer Lawne & Co. Ltd

Notes to the Consolidated Financial Statements for the year ended 31 March 2017

Note No 8 Deferred tax
Deferred tax habibity arismg on account of :

Property, plant and equipment

Deferred tas asset arising on account of
Adjustment for VRS expenditure

Provision for Joans, debts, deposits & advances
Detined benefit plans

Provision for Inventory

Provision for dirmnition 1n mvestment

Net Liabilrty due to profit transfer of Group companies
Others

Movement in deferred tax habihities
Particulars

Property, plant and equpment

Adjustment for VRS expenditure

Provision for loans, debts, deposits & advances
Defined benefnt plans

Prowision for Inventory

Provision for dunumtion n wvestment

Net Liabtlitv due to profir transfer of Group compares

Others

Movement 1n deferred tax habihties

Parnculars

Property, plant and equprment

Adjustment for VRS expenditure

Provision for loans, debts, deposits & advances
Defined benefit plans

Provision for Inventory

Prowvision for dimunition m mvestment

Net Liabahity due to profir transter of Group compantes
Others

T1n Lacs
31 March 2017 31 March 2016 1 Apnl 2013
(4,934 02) (4,513 57) (4,153 41}
48775 676 44 278 39
234699 1,942.99 1,379 34
1902 61 1,401 80 1,170 51
13526 12490 117 11
863 51 86351 86351
(4,004 31) (3,571 69) (3,111 92)
(050) 036
(3,202 21) (3,076 13) (3,256 11)
1 Apnl 2013 Recogmised in Recognised m 31 March 2016
profit and loss Other
Comprehensive
Income
(4,133 41) (360 16) (4,513 57)
278 39 39805 676 44
1,579 34 36365 194299
1,170 31 16076 13032 1,401 80
117 11 779 12490
863 51 - 86351
(311192 (435 94) (383) (3.571 69)
036 (0 86) (031)
(3,236 11) 5329 126 69 (3,076 13)
31March 2016  Recogmised mn Recognised n 31 March 2017
profit and loss Other
Comprehensive
Income
(4,513 57) (420 45) (93407
676 44 (188 70) 487 7.
194299 404 00 234699
1,401 80 546 24 (4543) 1,902 61
12490 1836 13526
863 51 - 363 51
(3,571 69) (422 34) (10 28) {4,004 31)
(051) 051 -
(3,076 13) (70.37) (35.7h) (3,202 21)




Notes to the Consolidated Financial Statements for the year ended 31 March 2017
As at 31 March

Note No.9
Non Financial Assets { Non - Current)

Capital Advances

Balances with Government Authorities

Prepaid Expenses
Others

Note No 10
inventories

Raw Matenals and compaonents
Goods-in-transit

Slow Moving & Mon moving

Less Adjustment for Slow & Non moving
Total - Raw Materals and components

Waork in Progress

Slow Moving & Non moving

Less; Adjustment for Slow & Non moving
Total - Work in Progress

Fimshed goods

Goods-1n transit

Slow Moving & Mon moving

Less Adjustment far Slow & Non moving
Total - Finished Goods

Trading Goods

Stores and spares

Slow Moving & Mon moving

Less Adjustment for Slow & Non moving
Total - Stores & Spares

Total

[Refer to Point No 1 5 of "Significant Accounting Policies”

As at 31 March

Zin Lacs
As at 1st Apni

2017 2016 2015
100 08 146 92 347 05
230 37 208 70 129 61
3,250 06 3,100 28 3,211 84
134 65 144 72 152 39
3,715 16 3,600 62 3,840.89
8,846 73 5,813 18 6,922 72
101 18 55 114 16
241,97 154 41 152 54
(161.64) (97 91) (97 54)
8,928 07 5,838 23 7,091 88
1,097.87 1,075 82 974 36
14.49 - -
(7.70) . -
1,104.66 1,075.82 974 36
4125 57 4,083 71 3,972 71
270 49 258 45 400 01
220 03 M7 75 296 78
(127 09) (180 51) (169 61)
4,489 00 4,479 40 4,499 89
- 308
308
620 85 505 87 423 41
121.47 109 66 89 00
(94.41) (82 49) (71 25)
647 91 533 04 441 16
15,169 64 11,976 49 13,010 37

for method of valuation of inventories]




Note MNo 11
Notes to the Consolidated Financial Statements for the year ended 31 March 2017

Trade Receivables As at 31 March
2017

Trade receivables outstanding for a period less than

six months

Secured, considered good

Unsecured, considered good 25,727.66

Unsecured, considered doubtful 161

Less Prowision for doubtful debts (1.61)

25,727 66

Trade recetvables outstanding for a period
exceeding six months
Secured, considered good

Unsecured, considered good 2,432 89
Unsecured, considerad doubtful 601 18
tess Provision for doubtful debts (601 18)
2,432.89
Total 28,160 55
Note No.12

Cash and Bank Balances
Cash n hand 30 94
Balances with Banks - Current Account 5,193 80

Total 5,224 74

There are no repatration restrictions with respect to cash and bank balances avartable with the Company

Note No 13
Other Bank Balances
Unclaimed Dividend Accounts 231 88
Bank Term Deposits 47,457 35
Margin Money deposit with Banks 69 70

Total 47,758 91

{in Lacs
As at 31 March As at 1st April
2016 2015
21,449 33 19,892 96
52 79 64 62
(52 79) (64 62)
21,449 33 19,892 96
1,583 21 1,687 86
503 03 448 31
(503 03) (448 31)
1,583 21 1,687 86
23,032 54 21,580 82
80 44 PANVA
6,069 37 4,811 54
6,149 81 4,832 75
208 90 185 55
40,074 69 34,056 89
63 78 58 87
40,347 37 34,301 31




Note No.14

Notes to the Consohdated Finanaal Statements for the year ended 31 March 2017 Tin Lacs

Current Assets As at 31 March As at 31 March As at 1st April ‘
2017 2016 2015 |

Financial Assets ( Current)

Loans
Secured considered good
Security Deposits
Loans to Related Parties
Other Loans (Employees)
Unsecured considered good
Secunty Deposits
Advances to Related Parties *
Balmer Lawne [nvestments Ltd
Balmer Lawne Hind Terminal Pvt Ltd
Pt Balmer Lawne Indonesia
Balmer Lawne Van Leer Ltd
Transafe Services Ltd
Visakhapatnam Port Logistics Park Ltd
Balmer Lawre UAE Ltd

Other Loans and advances(Employees)
Other Loans and advances

Note No 15

Other Financial Assets ( Current)
Unsecured

7 46

27 64

518
67 03
52 57

36 66

84 38

143 97

30 83
127 36
386 54

~ Advances to related parties are 1n the course of regular business transactions

134 02 279 66

Q97 350

- 1038

29 18 3587
- 404

66 15 48 47
481 92 196 23

25 63 18 71

12179 120 96
20 95 34 84

_em 834
__esos 49889

Accrued Incorne 1,910 07 1,470 14 1,374 36
Security Deposits 822 17 1,024 93 1,214 36
Other Recewables considered good 18,034 77 19,076 66 14,941 14
Other Receivables - considered doubtful 2,366 32 1,612 90 918 28
Less - Provision for doubtful recewables (2,366 32) (1,612 90) (918 28)
20,767 01 21,57173 17,529 86
Mote No.16
Mon Financial Assets ( Current)
Balances with Government Authornties 2,029 51 2,490 03 2,110 04
Prepaid Expenses 653 08 657 18 1,325 82
Advances ta Contractors & Suppliers -Good 1,813 61 2,254 65 1,767 04
Advances to Contractors & Suppliers -Doubtfut 66522 457 42 303 46
Less Pravision for Doubtful Advances (665 22) (457 42) (303 46)
Other Advances to related parties 600 00 - -
Others 2,652 93 1,249 31 1,617 64
7,749.13 6,651 17 6,820 54



Balmer Lawrie & Co Ltd
Notes to the Consolidated Financial Statements for the year ended 31 March 2017

Note do 17 % 1n Lacs
31 March 31 March 2016 1 Aprit 2015
Equity Share Capital 2017
Authorised capital
120,000,000 (previous year 60,000,000} equity shares of Z 10 each 12,000 00 6,000 00 6,000 00
12,000 00 6,000.00 6,000 00
Issued and Subscribed Capital
114,002,564 (previous year 28,500,641) equity shares of T 10 each 11,400 25 2,850 06 2,850 06
Paid-up Capital
114,002,564 (previous year 28,500,641) equity shares of T 10 each 11,400 25 2,850 06 2,850 06
11,400 25 2,850 06 2,850.06
a) Reconciliation of equity shares outstanding at the beginming and at the end of the year
31 March 2017 31 March 2016
No of shares Amount No of shares Amount
2,85,00,641 2,850 06 2,85,00,641 2,850 06

Equity shares at the beginning of the year
Bonus shares issued dunng the year 8,55,01,923 8,550 19
Equity shares at the end of the year 11,40,02,564 11,400 25 2,85,00,641 2,850 06

b) Rights/preferences/restrictions attached to equity shares

The Company has one class of equity shares having a par value of T 10 per share Each Shareholder 1s eligible for one vote per share held The dividend
proposed by the Board of Directors 1s subject to the approval of shareholders in the ensuing Annual General Meeting In the event of liquidation, the equity
shareholders are eligible to recewe the remaimng assets of the Company after distribution of all preferential amounts, 1n proportion to their shareholding

¢) Details of shareholders holding more than 5% shares in the Company

As on 31 March 2017 As on 31 March 2016 Ason 1 April 2015
Mo of shares % holding Mo of shares % halding No of shares % holding
Equity shares of % 10 each fully paid up
Balmer Lawne Investment Ltd 7,04,52,900 61 80% 1,76,13,225 61 80% 1,76,13,225 61 80%
1) There are no other individuat shareholders holding 5% or more 1n the 1ssued share capital of the Company R



Balmer Lawrie & Co. Ltd

Motes to the Consohidated Finanaial Statements for the year ended 31 March 2017

Note No 18
Other Equity

Share Premiuin Reserve

General Reserve

Retained Earnings

Foreign Currency Translation Reserve
Other Comprehensive Income Reserve
Total resetve

Share Prermniurmn Reserve

Opening balance

Add* Shares 1ssued during the year
Sub total (A)

General Reserve

Opening balance

Less Bonus Shares issued

Amount transferred from retained earnings
Sub total (B)

Retained Earnings
Opening balance

Add * Net profit for the year

Less * Appropriations
Transfer to general reserve
Equity dvidend
Tax on equity dividend
Other adjustment

Net surplus in statement of profit and loss (C)

Foreign Currency Translation Reserve
Opening balance

Movement

Sub total (D)

Other Comprehensive Income(OCl) Reserve
Opening balance

Movement

Sub total (E)

Total (A+B+C+D+E)

Total reserves - 2016

Total reserves - 2015

Mature and purpose of other reserves

Share Premium Reserve

Share Premium Reserve represents premwum recetved on issue of shares The reserve wi

of the Companies Act, 2013

Other Comprehenstve Income(OCl) reserve

(1) The Company has elected to recognise changes n the fair
Income These changes are accumulated within the Fair Va

% in Lacs
As at As at As at
31 March 2017 31 March 2016 1 April 2015

3,626 77 3,626 77 3,626 77

35,603 82 41,154 01 38,154 01

84,173 80 74,471 62 67,000 79
1,034 85 2,033 22
45 65 (261 63)

1,24,484 89 1,21,023 99 1,08,781 57

For the year
31 March 2017

For the year
31 March 2016

3,626 77 3,626 77
3,626 77 3,626 77
41,154 01 38,154 01
(8,550 19)
3,000 00 3,000 00
35,603 82 41,154 01
74,471 62 67,000 79
17,007 52 16,402 00
(3,000 00) (3,000 00)
(5,700 13) (5,130 12)
(1,192 69) (1,073 47)
2,587 49 272 42
84,173 80 74,471 62
2,033 22 .
(998 38) 2,033 22
1,034 85 2,033 22
(261 63) .
307 28 (261 63)
45 65 (261.63)
1,24,484 89 1,21,023.99
1,21,023 99

1,08,781.57

Il be utilised 1n accordance with the provisions

value of certain mvestments 1n equity securities in other comprehensive
lue through Other Comprehensive Income (FYOCIl) equity wvestments

jeserve within equity The Company transfers amounts flom this reserve to retained earnings when the relevant equity securities are

derecognised

(1) The Company has recogmised remeasurement benefits on defined benefits pl

General reserve

The company has opted to transter a sum of ¥ 3000 Lacs to General Reserve out of the profts

ans through Other Comprehensive income

i

NS
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Notes to the Consohdated Financial Statements for the year ended 31 March 2017

Non Current Liabilities
Financial Liabthities (Non - Current)

Borrowings
Trade Payabte
Payable to MSME
Other Tiade Payable
Other Financial Liabilities
Deposits
Other Liabiities

Note No 20
Pravistons { Non - Current)

Actuanal Provision
Long term Provisions

Mote No 21
Non Financial Liabihties { Non - Current)

Advances from Custorners
Others

As at 31 March
2017

2185

21.85

3,391 40
2,187 90

5,579 30

355
057

412

Zin Lacs
As at 31 March As at 1st Aprit
2016 2015
002
2270 113 91
2270 113 93
3,525 30 2,589 81
3,017 10 3,017 10
6,542 40 6,006 91
353 -
067 303
422 803




Notes to the Consolidated Financial Staterents for the year ended 31 March 2017

(% in lakhs)
As at 31 March As at 31 March As at 1st Apnit
C t Liabilit
=HILen Hlabrties 2017 2016 2015
Financial Liabilities ( Current)
Note No.22
Trade Payable
Payable to MSME 94 45 92 07 116 92
Other Trade Payable 30617 28 22337 19 _ 21653 98
30711 73 22429.26 21770 90
Note No,23
Other Financial Liabilities
Unclaimed Dividend * 231 86 208 90 185 55
Secunty Deposits 2700 78 2060 44 1903 31
Other Liabilities 11215 34 9271 96 6930 12
14147.99 11541,30 9018.98
“ There 1s no amount due and outstanding as at balance sheet date to be credited to Investor Education
and Protection Fund
Note No.24
Non Financial Liabilities ( Current)
Advance from Customers 976 85 956 47 858 26
Statutory Dues 1827 56 2060 84 1495 Q7
Deferred Gain/Income 250 48 49 2516
Other Liabilities 4067 11 4408 59 3187 41
6874 02 7474,39 5565 90
NMote No.25
Current Provisions
Actuarial Provision 350 64 148 03 392 39
Short term Provisions 1640 24 645 14 571 44
1990.88 793.17 o 963.83
Note No.26
Current Tax Liabilities
Pravision for Taxation (Net of advance) 4574 57 4061 26 5023.51
4574 57 4061.26 5023.51




Notes to the Consolidated Financial Statements for the year ended 31 March 2017

Note No.27

Revenue From Operations

Sale of Products

Sale of Services

Sale of Trading Goods

Other Operating Income
Total

Note No.28
Other Income

Interest Income
Bank Deposits
Others

Diwvidend Income

Other Non-operating Income
Profit on Disposal of Fixed assets
Unclaimed blances and excess provision written back
Gamn on Forelgn Currency Transactions (net)
Gain on Fair valuation of financial assets
Miscellaneous Income

Other Non-operating Income

Total

Note No.29
Cost of Maternals Consumed & Services Rendered

Cost of Matenals Consumed
Cost of Services Rendered

Total

MNote No.30
Purchase of Trading Goods

Trading Goods

Total

For The Year Ended
31 March 2017

1,05,334.07
71,523.95
1,148.67
4,801.56

2 1n Lacs
For The Year Ended
31 March 2016

99,023.75
69,333 41
365 56
2,837 32

1,82,808.25

1,71,560.04

3,516.91
251.02

3,149.04
231.52

3,767.93

1,777.54

5,13
896.59
447.26

446.89

1,795.87

3,380.56

H,117 79

7.49
1,070.03
322.57
9.60
396 39

1,806.08

7,341.34

6,304.43

63,615 21
43,325.65

56,741 59
40,980 23

1,06,940.86

97,721 82

1,148.67

1,148.67

358 05

358 05




Notes to the Consolidated Financial Statements for the year ended 31 March 2017

Note No 31
Changes 1n 1nventories of Trading

Goods, Work-in-Progress and Finished

Goods

Change 1n Trading Goods

Change n Work In Progress

Change in Finished Goods

Note No 32
Employee Benefits Expenses

Salaries and Incentives
Contrbutions to Providend & Other Funds
Staff Welfare Expenses

Total
Note No 33
Finance Costs
Interest Cost
Bank Charges™
Total

Opening
Clasing

Change

Opemng
Closing

Change

Opening
Closing

Change

For The Year

Ended 31 March

2017

1,075.82
1,104 66

(28 84)

4,479 40
4,489 00

(9.60)

(38 44)

15,107.32
3,350 98
1,494 46

19,952 76

322 44
131.26
453 70

T in Lacs

For The Year
Ended 31 March
2016

308

308

974 36
1,075 82

(101 46)

4,499 89
4,479 40

20 49

(77 89)

16,727.10
1,752 49
1,439 47

19,919 06

306 11
148 90

455 01

* Bank Charges Include charges for opening of L/C, bank guarantee charges and other charges related to bank transactions



Notes to the Consolidated Financial Statements for the year ended 31 March 2017

Note No.34

For The Year Ended 31

Tin Lacs

For The Year Ended

31 March 2016

2,239.31
2.54
160 23

2,402 08

1,412 43
794 62
4322
726 77
308.83
571.97
2,181 55
373 66
1,001.72
227 37
3,451 30
11076
24 87
479 95
1,311 12
239
3.46

560 26
336 98
976 12
496.91
148 45
352 01
395 51
4,876 02

21,168.24

(179 25)

Depreciation & Amortisation Expenses March 2017
Depreciation
Property Plant & Equipment 2,396.30
Investment Properties 1.72
Amortisation of Intangible Assets 189.05
Total 2,587.07
Note No.35
QOther Expenses
Manufacturning Expenses 1,437.15
Consumption of Stores and Spares 841.90
Excise duty on Closing Stock 103.87
Repairs & Mamntenance - Buildings 635.48
Reparnrs & Maintenance - Plant & Machinery 375.13
Repairs & Maintenance - Others 540.06
Power & Fuel 2,341.49
Electrnicity & Gas 370.61
Rent 1,083.61
fnsurance 205,55
Packing, Despatching, Freight and Shipping Charges 3,920.07
Rates & Taxes 139,25
Auditors Remuneration and Expenses 25.39
Write Off of Debtors ,Deposits, Loan & Advances 544,08
Provision for Doubtful Debts & Advances 1,554.72
Fixed Assets Written Off 0,91
Loss on Disposal of Fixed Assets 1.77
Selling Commission 583,11
Cash Discount 285.48
Travelling Expenses 1,020.28
Printing and Stationary 226,12
Motor Car Expenses 143,77
Communication Charges 421,11
Corporate Social Responsibility Expenses 412.70
Miscellaneous Expenses 4,580,19
21,793.80
Provision for Debts, Deposits, Loans &
Advances and Inventories considered
doubtful, wntten back (241.95)
Total 21,551.85

20,988 99




Balmes Lawiie & Co Ltd

Notes to the Consohdated Financial Statements for the year ended 31 March 2017 ZIn Lacs
31 March 2017 31 Match 2016
36 ‘Tax expense
Current tax 9,305 75 8,483 43
Defewsed tax (481 99) (193 272)
Peior pertod (450 00) (700 00)
8,373 76 7,590 21

The major components of tmcomie tay expense and the teconciliation of expense based on the domestic etfective tax rate of at 34 608% and the reposted tax
expense tn profit or loss ate as follows

r 31 March 2017 31 Maich 2016
Accounting profit before income tax 25381 28 23992 2t
At country’s statutory mcome tax ate ot 34 608% (31 March 2016
and 2017 34 G08%) 34 608% 34 608%
Tax Expense 8,783 95 8,303 22
Less Cuitent ncome tax of Foreign Subsidiary 14 4
\djustments tn respect of cutient tncome tax
bxempt Dividend Income (113) (rot)
Yoreign Dividend wcome, taxed at a different rate (251) (143)
Non-deductible expenses for tax purposes
Provisions (net) 1,171 506
CSR Expenses 143 137
VRS Expenses (142) 398
Depreciation Difference 271 (226)
Additional Deduction for R&D expenses m 1 Tax (30) (208)
L\d)ustments in tespect of Pievious years mcome fax (450) (700)
Deferred tax 1mpact on revised profit - (187)
8,856 7,783
37 Other Comprehensive Income schedule
Other Comprehensive Income
(A) Ttems that will not be teclassified to profit or loss
(1) Re-measutement gains/ (losses) on defined benefit plans 101 36 (388 32)
Income tax effect (5571) 126 69
(1) Net (loss)/gain on Fau Value Thiough Other Compiehenstve
Income equity secuities
Income tax effect
45 65 (261 63)
(B) Items that will be reclassified to profit or loss -
45 65 (261 63)

38 Earnings per equity share

The Company's Eainings Per Share (EPS') 15 determined based on the net profit attubutable to the shareholders' of the Company Basic earnings pet shate 1s
computed ustng the weighted average number of shares outstanding durning the year Diluted cainings per shaie 15 computed using the wetghted aveiage
number of common and dilutive common equivalent shates outstanding during the vear including shate options, except whete the tesult would be anti-dilutive

31 March 2017 31 March 2016
Net piofit attributable to equity shareholders
Profit after tax 17,007 52 16,402 00
Profit attributable to equuty holders of the parent adjusted for the effect of dilution 17,007.52 16,402.00
Nominal value of equity shate )
Weighted-average number of equity shates for basic EPS 11,40,02,564 11,40,02,564

Basic/Diluted earnings per share ) 1492 14 39




Balmer Lawre & Co Lid
Notes to the Consolid ited Finncial Statements for the year ended 31 March 2017

39 Accounnng for emplovee benefits

Depinee t Carrtletton Plasy

The group mubes comrbutons, determined 2 a specdied percentage of employee salames, n vespect of qualiijng emplovess
towvards Providem Fund and Employes State Insurarce Scheme “vt(,h are dehined contribunon ohm tor Induan
Company has no obligitons other that to make the speriied conmiburions The contrbutons aze charged to the statement of

profi and loss as they accrue

Dsfipe { Berfrt P,

Pyt Epoagymasy Bo sy Puia

A Grawe,

The grury plan enutles an emplonee, wro has readered adeast five vesrs of contmuous service 1o recerve fifves
each year of completed service at the wme of superannuavon/exr. Axv shoreall m oblgatons 1
ransfer of requisite amovnt o the fuad

The reconcdacon ot the Group
presened m tha yrarem

duan compames The

n days sabry for

s met by the company by way of

- 2
3

s detmed beneft oblganens (DBO) ard plan asset m resvect of zrnuwey plass w the avourss

Paruculars 31 March 2017 31 March 2016 1 Apmd 2015

Detired Senein obhgron 650620 5321431 52CL2C
Far vahee or plan assets 173713 430954 67074
Net defined benefit obhganon 2.11932 1CC497 33346

() The movement of the Group’s defined benefnt obhgatons m rspect of gravwry plas fom begpang 0 end of reporicg

perod s as follows

Parnculars 31 March 2017 31 dlazch 2010

Oremng value of derined beretin obhgauen 321431 30042C

Add. Curment servce cost 39291 36136

Add. Cerrent meersst cost 35559 36379

Plen umendmenid Vessed porzor ot ead of pernd(zast serv.ced 131883 -

Add Acruanal (zun)/loss due w - - -

: 114 389

(31362 33311

233 13 1337

(57 14) 93133

Closing valve of defined benefit obhginon 69Ca 29 32458
Therzor-

Untundad 211932 100497

Funded 178" 13! 127952

(1) The detmed benets obheancz m respes ot

fLarert company

[ 30Marwch 2017]  313arch2016]  {Aprl 2015
Discourt mes (per aznrr; 7 29% §7C% 323
Rate ot werzase m compensanor kesel 'Salar gro-vth rars 60C% 6G0% 400%
remaring vorkaz ves of emplorze (e us) UI 12 12

(1) The rrfoacthon of the plaz 2
prasenied below

| 31March2017] 31 Much 2016
Openirg balince of farr valie of plar assen 1767 15| 1AL TS
Add Comnbunon by smployer 14598 £9 43
Rewwrn oo Phn Sssen ewcluding Tnrest Income 3925 2747
Add Interest income 353G 851 7327
Less Benefts pud (366 C3 5 (931 38)
Closing balance of fair value of plan assets 73713 L2289 34

(v} Expense relied ro e Grou

[Ames

3

Actuzed

Acuaal (zun) v on eblzron-Eperene Advsimen (31842 3983
Retum on Phia Assers 2schudeg Inrerest Tncame 8323 T
Tow! expense rocogmzed in the stitement of Odier {11855 589 31
Comprehensne Income ! B




Amount recogused 1 statement of Protrt & Loss

31 March 2017

31 March 2016

Total expense recogmized 10 the statement of profit & Loss

Current service cost 39291 36136
Past service cost(vested) 1,51983 -
Net Interest cost{Interest Cost-Expected rerurn) 14 54 (9 48)

1,927 27 35189

Current

Amount recognised 1n balance sheet 31 March 2017) 31 March 2016] 1 April 2015

Defined benefit obligation 6,906 20 521451 5,004 20

Classified as*

Nom-cusrent 6,118 69 4,903 00 4,696 37
787 30 31151 307 83

Gratuity it has been enhanced to Rupees twentv lakhs by the Central Government Pending  regulanzation of the same as per The Granuty Act, the
parent company has provided habiity based on actuanal valuation as per the revised limuts considering the same as a substantive gnactiment

Expecred returns on plan assets are based on a weighted average of
expected returns of the vanous assets m the pln, and include an
analysis of hustoncal renwns and precictions about furure returns The
return on pln assets was 14010 40094

(v) Plan assets do not comprse any ot the Gioup’s own financial mstraments or any assets used by Group compames Plan assets
for the parent company can be broken down into the following major categones of investments

31 March 2017 31 March 2016f 1 Apnl 2015
Governmerr of Indi secunries/ State Government securites 40 81% 3825% 3897%
Corporate bonds 5301% 54 89% 5361%
Others 618% 6 86% 7 42%
Total plan assets 100 00% 100 00% 100 C0%

(v) Senstvity Analysis

Since the sensmvity analysis for the mdmdual comparues have been carrted out using different assumptions , hence consolidated

hgures for the same are not given and sepsmviry for the parent company 1s reproduced below

Particulars 31 March 2017

Increase Decrease
Changes 1n discount rate 1n % 050 050
Defined benefr obhgation after change 3,661 6,020
Onginal defmed benefr obligation 6.906 6,906
Increase/(decrease) in detined benefit obligation (L243) (836)
Changes 1 salary growth rate 1n % 050 030
Defimed benefir oblgation after change 594+ 5731
Ongnal defined benefrr obligauon 6,906 6,906
Increase/(decrease) m defined benefit obhgation (963) (1.176)
Changes m Attritton rate 1 % 050 050
Detmed benetr obhigaton after change 5,833 5,836
Onginal defmed benefr obhgation 6,906 6,906
Increase/ (decrease) 1n defined benetrr obligation (L,071) (1,070)
Changes in Mortality rate rate 1n % 100 100
Defined benefit obligation after change 5,839 5,832
Ornginal defined benefit obligation 6,906 6,906
Tncrease/ (decrease) in defmed benefit obligation (1,067) (1,074)
lPamculars 31 March 2016

Increase Decrease
Changes m discount rate 030 050
Detined benefit obligation atter change 4,240 4,515
Onginal defmed benefir oblhgation 5215 5,215
Increase/(decrease) i defined benefnt obhigation - - (975) {699)
Changes 1n salary growth rate 050 050
Defined benefit obligation after change 4,460 4,287
Orniginal defined benefir obliganion 5215 5,215
Onginal defined benefit obhganon {735) (928)




Changes 1n Attrition rate 1n % 030 030
Defined benefit obligation after change 4378 1368
Ongnal defined benefit oblization 5215 5215
Increase/(decrease) m defined benefit obligation (836) (847)
Changes 1n Moitality rate 1ate 1n % 100 100
Defined benefit obhgation after change 4376 4370
Ongmnal defimed benefit obligation 5215 5215
Increase/(decrease) m defined benefit obligarion (839) (845)
Particulars 1 Aprd 2015

Increase Decrease
Changes 1n discount 1ate 050 050
Defmed benefi obligation afier change 4,194 4,471
Ornginal defmed benefr obligation 5,004 5,004
Increase/(deciease) in defined benefit obhgation (811) =534
Changes 1n salary growth rate 050 030
Defined benefi obligation after change 4413 4244
Onginal detmed benefit obligation 5,004 5,004
Ongmal defmed benefrr obligation -591 (760)
Changes mn Attration rate 1 % 050 050
Defmed benefr obhgation after change 4334 4,322
Orngmal defimed benefir obhigation 5,004 5,004
Increase/(decrease) m defimed benefit obligation -670 (682)
Changes 1n Mortality rate rate m % 100 100
Defmed benefr obligation afrer change 4332 4,324
Ongmal defined benefn oblgation 5,004 5,004
Increase/ (decrease) m defined benefir obligation -672 (680)

All the post retirement and long term benefits herein below pertamn to the parent company only,

B. Post retirement medical benefirs scheme (Non-funded)

The post retrement medical benefrt 5 on contnibutory basis and voluntary It 1s applcable for all employees who
superannuate/ resign after satsfactory long service and mcludes dependant spouse, patents and children as per applicable rules

Particulars 31 March 2017 31 Maxch 2016
Openmg value of defmed benetr obligation 32898 31788
Add Cunent service cost .
Add Cunent mterest cost 19 48 2220
Add Actuanal (gam)/loss due to -
- changes m demographic assumpuions - -
- changes 1n expenence adjustment 103 87 6971
- changes m fmancial assumptions 19 84 -
Less' Benetts pad (123 46) (8082)
Closing value of defined benefit obhgation 34871 32398
Thereof-
Unfunded 34871 32898
Funded - -
Amount recogmsed i OCT 31 March 2017 31 March 2016
Actuamal  (gam)/loss on  obhgations-change m  demographic -
assumptions _ o . _
Actuanal (gan)/loss on obligations-change m financial assumptions 103 87 6971
Actuanal (gam)/ loss on obligations-Experence Adjustment 19 84 -
Total expense recognized in the statement of Other
Comprehensive Income 12371 6971




Amount recognised m statement of Profit & Loss 31 March 2017 31 March 2016
Current service cost - -
Net Intetest cost{Interest Cost-Expected return) 19 22
Total expense recogruzed 1n the statement of profit & Loss 19 22
31 March 2017 31 March 2016] 1 April 2045

Discount rate (per anoum) 7 29% 800% 823%
Superannuation age 60 60 60
Early retrement & disablement 1.00% 100% 100%
Awmonnt vecggnued m balanee sheer
Particulars 31 March 2017 31 March 2016f 1 Apnl 2013
Defined benefrt obligation 34871 32898 317 88
Classified as
Non-current 293 80 25312 5147
Current 5491 7585 26641
(1v) Sensitrvity Analysis
Particulass 31-Mar-17

Increase Decrease
Changes 1n discount rate 1n % 050 030
Defimed benetr obligation after change 338 338
Ongmal defmed benefr oblhgation 349 349
Increase/(decrease) in defined benefit obligation (10) (1)
Changes 1n Mortality rate rate mn % 100 100
Defimed benetrt obligation after change 342 354
Ongnal detined benetr obhgarion 349 349
Tncrease/ (deciease) i defmed benefir obhigaton %) 6
Paruculars 31 March 2016

Increase Decrease
Changes 1n discount rate 050 350
Defmed benefr obligation after change 319 339
Ongmal defmed benefit obligation 329 329
Increase/(decrease) 1n defined benefit obhgation (10) 10
Changes 1n Mortality rate rate 1 % 100 100
Defined benefr oblgation atter change 322 334
Ongmal detmed benefr obligation 329 329
Increase/ (decrease) m defmed benefrr oblgarion ?) 5
Particulars 1 Apnl 2015

Increase Decrease
Changes m discount rate 050 030
Detined benefr obligation after change 309 328
Ongmal defined beneti obligation 318 318
Increase/(deciease) in defined benefit obhigation 9) 10
Changes m Mortality rate rate 1n % 100 100
Defined benefr obligation after change 3 323
Onginal defined benetfit obhgation 318 318
Increase/ (decrease) 1 defmed benetit obligation 7 5

C Other long term benefit plans

Leare awashient (Non-furded) long serowe award{Non-furded)and half pay kare (Noa-funded)

The Company provides for the encashment of accumulated leave subject to a maximum of 300 days The Lability 15 provided based
on the number of days of unutilised leave at each balance sheet date on the basis of an ndependent acturial valuanon Amount of
T ()24 76 lacs ] 255 38 lacs ) has been tecogmsed in the statement of profic and loss



Pasticulars As at As at As at

31 March 2017 31 Maich 2016 1 Aprl 2015
Leave encashment (Non-funded)
Amount recognuzed in Balance Sheet ~ Current 195.50 5256 235.19
Amount recognized 1n Balance Sheet - Non Current 2,254.70 2,422 39 1,984 38

Long service award 1s given to the employees to recognise long and merronous service rendered to the company The mumntmum
eligibility for the same starts on completion of 10 years of service and there atter every 5 vears of completed service Amount of ¥ (-
)37 07 lacs [X () 49 09 lacs] has been recogrused in the statemenr ot profit and loss.

Long seivice award (Non-funded)
Amount recogmzed 1n Balance Sheet - Current
Amount recogrized 1n Balance Sheet - Non Current

58.56
372 14

1127
456 50

7555
44131

The Jeave on half pay is 20 days for each completed year of service on medical cernficate or on personal grounds Amount of % (-
)110 8 lacs % 73 65 lacs) has been recogrsed m the statement of profit and loss

Half pay Leave (Non-funded)
Amount recogruzed m Balance Sheet ~ Current
Amount recogruzed 1n Balance Sheet - Non Current

41.68
47076

335
39329

3019
2977




Note-40 Additional Disclosures

40 1 Disclosure of Interests in Subsidiarv and Joint Yenture Companies
Name of Subsidiary / Joint Ventwre Company Nature of Proportion of Country of Incorporation
Relationship Shareholding
Balmer Lawne (UK) Ltd Subsidiary 100% United Kingdom
Visakhaptanam Port Logistics Parlc Ltd Subsidiary 100% [adia
Balmer Lawrie (UAE) Lic Assoctate 49% Unuted Arab Emurates
Balmer Lawrie - Van Leer Ltd Jownt Venture 48% India
Transafe Services Ltd Jownt Venture 50% India
Avi - Ol India Private Ltd Associate 25% India
Balmer Lawrie Hind Termumnals Pvt Ltd Jont Venture 50% India
Note  The accountimg year of all the aforesaid companies 15 the financial year except for Balmer Lawne (UAE) Lic
which follows calendar year as the accounting year
402 7,04,52,900 (1,76,13,225) Equty Shares are held by Balmer Lawrie Investments Ltd (Holdmg Company)
403 (a) Fixed Deposit with bank amountmg to ¥ 079 Lakhs (3137 Lakhs ) are lodged with certam authonities as
security
(b) Conveyance deeds of certam land costing ¥ 35666 10 Lakhs (X 5,789 78 Lakhs) and buwldings, with
written down value of ¥ 3,008 07 Lakhs (¥ 2,998 16 Lakhs) are pendmng registration / mutation
(¢) Certam buildings & sidmgs with written down value of ¥ 6 772 63 Lakhs (X 6,908 04 Lakhs) are situated on
leasehold/rented land
40 4 Contingent Liabilities as at 31 March 2017 not provided for n the accounts are
(a) Disputed demand for Excise Duty, Customs Duty, Income Tax, Service Tax and Sales Tax amounting to I
15,106 33 Lakhs (¥ 13,821 81 Lakhs) agamst which the Company has lodged appeal/petition before appropriate
authorittes
(b)  Claims agamnst the company not acknowledged as debts amount to ¥ 1,098 59 Lakhs (3 130936 Lakhs) m
respect of which the Company has lodged appeals/petitions before appropnate authorities In respect of
employees/ex-employees related disputes financial effect 13 ascertamable on settlement, no settlement was
reached durmg the year
405 (a) Counter guaranices given to various banks m respect of guarantees/loans given by them amount lo I
10,392 75 Lakhs (X 11,604 38 Lakhs)
(b) Estimated amount of contract remainmg to be executed on Capital Accounts and not provided for amounted to ¥

9.169 56 Lakhs (¥ 1,695 58 Lakhs)



40 6

407

40 8

409

40 10

4011

4013

Segment Reporting

[nformation about business and geogiaphical segment for the year ended 31% March, 2017 m respect of
reportable segments as defined by the Institute of Chartered Accountants of Incdha m the Ind AS — 108 1n respect
of “Operating Segments” 13 attached as Annexure - A

Earnings per Share

(1) Earnmgs per share of the company has been calculated considering the Profit after Taxation of ¥ 17,007 52
Lakhs (X 16 402 00 Lakhs) as the numerator

(11) The weighted average number of equity shares used as denomunator 1s [14,002,564 (114,002,564)

(111) The nominal value of shares 1s ¥ 11,400 25 Lakhs (¥ 11,400 235 Lakhs ) and the earmngs per share (Basic
and Diluted ) for the year on the above mentioned basis comes to ¥ 1492 R 14 39 ) { Refer Note 38)

Contmuous losses ncurred by a jowt venture, Transafe Services Ltd over the last few years have resulted m
negatrve net worth of T 8804 26 lakhs as on 315 March 2017 Based on negative net worth of ¥ 732 34 lakhs as
on 31% March 2013 a reference apphcation was made to BIFR under Sec 135 of the Sick Industrial Companes
Act 1985 on 228 July 2013 which was registered by BIFR under case no 83/2013 and confirmed by therr letter
dated 25" November 2013 The same 1s pending as on date

M/s Transafe Services Limited, a Jomnt Venture Company, where Company holds 50% of the equity shares of the
company has defaulted 1 repayment of dues to Banks amounting to ¥ 3,764 96 Lacs which were due as on the
Balance Sheet date

In respect of the Jomt Venture Company of the wholly owned subsidiary of the company Balmer Lawrie (UK)
Ltd (BLUK), PT Balmer Lawrie Indonesia, m which BLUK holds 50% of the equity shares, has mcurred losses
of ¥ 9091 lacs and negative operating cash flow of T 45 87 lakhs during the yea ended March 31, 2017
However considering the impact of financing and investing activities during the year the cash flow 1s positive

Loan provided by Balmer Lawrie & Co lid , holding company to Balmer Lawrie Van —Leer Ltd, a jomtly
controlled entity of ¥ 18 18 Crs has been eliminated from mtra group transaction and also the 100% provision
made by Balmer Lawrie & Co Ltd m 1ts books 1 this respect have alieady been adjusted with general reserve 1
earlier years

Balmer Lawne Hmd Ternunals Pvt Ltd [ BLHTPL'] a jomt venture company had gone fo1 voluntary windimng-
up by 1ts members Last final accounts of BLHTPL was drawn for a period of 9 months from [st April 2015 to
31st Dec’2015, which has been audited by their Statutory Auditors Based on the audited accounts, the Directors
of BLHTPL have given Declaration of Solvency and recommended for windmg-up which was thereafter
approved by BLHTPL’s shareholders on 11th Feb’2016 Consequently, BLHTPL was treated as a Company
liquidation , Subsequently vide order of H’onble High Court of Madras dated 20th October 2016 , the Company
stands dissolved Balmer Lawrie recetved Rs 12 51 lacs as final payment towards therr investment m the same

Trade recervables, loans and advances and deposits of which confirmations are not recerved from the parties are
subject to reconciliation and consequential adjustments on determimation / receipt of such confirmation




SBN s * Other Denomunation Notes Total

40 14 Closing Cash 1 hand ason 8 11 2016 30,114,500 7,54,994 37,66,494
(+) Permutted Recetpt  ** 12.98,150 168,94,689 1,81,92 839
(-) Permutted Payments 97,000 75,00,452 75,97,452
(-)Amount Deposited 1 Bank 42,12,650 86,22,936 1,28,35,586
(FYAmount withdrawn from Bank - 1,07,363 1,07,363
Closing Cash as on 30 12 2016 - 16 33,658 16,33,658

* for the purposes of this clause, the term Specified Bank Notes shall have the same meanmg provided in the notification
of the Government of [ndia, i the Ministry of Finance, Department of Economic Affawrs No S O 3407 (E), dt 8th
November 2016

** Amount recerved from employees towards imprest / advances/ claims settled

40 15 (a) The financial statements have been prepared as per Schedule I to the Comparnes Act 2013

(b) Previous year's figures have been re-grouped or re-arranged wherever so required to make them comparable
with current year figures

(¢} Figures m brackets relate to previous year

(d) Previous year figure have been regrouped /reclassified wherever necessary
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Balser Laviw de Lo Lid

Nates o the Lot Statcments fou die vear ended a1 March 20407

(Al xmounts ne 2 hws, unboss othernise srated)

Note +1

Scgment Revenud

31 M uch 2017

31 Mouch 2016

Lot Scgment | Inter Scgment | Revenue from Tocd Inter Revenuc
} Revenud Revenue externnl Segment Scgment | from extunal
cusromuis Revenue Revenuc customers

.
Industnd Pawkaming ¢ 56,635 1,739 54,897 53,176 1,551 51,622
Logstics 56,620 248 56,372 53,823 803 53,020
Trwve] & Vacauons 16,304 23 16,221 i6 515 107 16,109
Grewes 81 ubricnts {4,897 112 4,785 H,992 82 910
Otheny 10,646 152 10,533 8,978 78 8,900
T'otal Stgment Revenue 1,85,101 2,293 1,862,808 £71,183 2,923 1,71,560

|
Scoment Asscis

' 31 M uch 2017 31 Much 2016 31 Much 2015

Scgment wscts | Investmantm Addiions to Scgmnt Scgmunt Investment | Additions to Segment Scgment Investment | Additons o Segment
ALLOLIILS .II](I non-cutient 15501 15501y 1 assoct ies non-cunent RS £ [ESYR M s80CIes non-crusscnt FEETH
josmg venoures Sy ud ot REETE &) nd joint [ECYRES
veniues ventuies

Industnal Packwing 30,361 30,3064 26,423 26,423 28,872 28,872
Logntics 37,706 37,706 28,333 28,333 23,371 23371
Irved 8 Vacations ) 22,805 22,805 24,017 24,017 18,595 18,595
Grenses & Lubrcants 21,577 21577 21,199 21,199 27,836 27,836
Orhuis ' 8,025 §,025 7,196 7,196 8,331 8,331
Total Seament Asects 1,20,476 B . 1,320,476 1,07,167 - - 107,167 1,07,001 N B 1,07,001

.
Tmersegment Jimmauons - - - - -
Unallocwted
Delencd w wsets - - -
Invesuments ! 27,134 27,131 24725 21,725 22332 22332
Denvauve inancaal meliumants - - - - - -
Onhar Assets 55,382 55,3182 17,926 47,926 34,024 34,021
Totl wsets as par the bilnce sheat 2,02,992 - - 2,02,992 1,79.819 - - 1,79,819 1,63,360 - - 1,63,360
Scgment Liibihitses

. 31 Much 2087 {31 Much 2016 | 31 Much 2015
Industinal Packagme 6,991 6,116 6,910
Lowsues ' 16,399 13401 10770
Travel & Vacons 10,399 7,833 7,250
Gurenses 8¢ Lubrncams | 5,901 5,801 4,999
Others 1,971 539 2,183
Total Segment Libilines 11,661 31,694 32,112
Interegmem elinunauons - - -

| .
Un llocred ! >
Deferted s Inbilities 3,202 3,076 3,256 N
Current tax liabalites 1,575 1,061 5,021 N
Cunium borowings - - - N PPqil
Non cutrent bouiownurs - - - /* /!/
Dervattve fmane) msirume nts - - - e ///
Other Libshiues 17,669 11,118 11,336 e
Tortu insets s per the bl shoct 67,106 55,915 51,7 L.




Balmer Lawrne & Co Ltd
Notes to the Consolidated Financial Statements for the year ended 31 March 2017
(AJl amounts in ¥ (lacs), unless otherwise stated)

12

1

1)

Financial risk management

Fiancial mstruments by caregory
For amortised cost mstruments, carrying value represents the best estimate of fair value

31 March 2017 31 March 2016 1 Aprl 2015
Particulars FVTPL Amorused cost¥ FVIPL Amorused cost¥ FVIPL Amortised cost¥
Financial assets
Equty mstruments”” 4 - 27 - 14 -
Trade recervables - 28,161 - 23,033 - 21,581
Orher recervables 18,035 19,077 14,941
1 oans - 872 - 876 - 832
Accrued mncome 1910 1,470 1,374
Secunty deposit - 822 - 1,025 . {284
Cash and equivalems - 5,225 - 6,150 - 4333
Orther bank balances 47,739 40,347 34,301
Total 14 1,02,783 27 91,978 14 79,077
Fmancial habiliues
Trade payable - 30,712 - 22,429 - 21,771
Secunty deposit - 2,723 - 2,083 - 2,017
Orher financial - {1,215 - 9,272 - 6,930
habilities
Total - 44,650 - 33,784 - 30,718

% All fmancial assets/ habilimes stared above are measured at amorssed cost and their respectve carrymg values are not considered to be marenally different from their fawr
values

**1{ Tnvestment m equity mstrument of subsidiazes, jomnt ventures and asscciates have been camed at cose with subsequent mcreases m value due o consolidanon under
Ind AS 110 using equucy method for jomt ventures and assocrates

*+ Thys investment nchudes mnvestment in other unquored secunmes and the management estmates that s far value would not be marenallv different from w5 carrying
value, hence no fatr value hierarchy disclosures are given i resoect to these mstruments, except BLHIPL which has been tair valued

Ruisk Management
The group’s actiwities expose It to market nsk, hqudity nsk and credit nsk. This note explawns the sources of nsk which the group 15 exposed to and how the group
manages the sk and the related impact in the financial starements

Risk Exposure ansing from Measurement Management

Credut nsk Trade Recervables, Cash and cash Agemg analysis Keeping surplus cash only n the form of bank deposts,
equivalents, denvanve financial diversihication of asset base, monrtorng of credut limus and gerung
mstrureents, financial assets measured at collaterals, whereevr feasible Penodic review/ monworig of trade
amorused cost recervables

Liqudity nisk Borrowings and other habilines Rolhng cash tlow forecasts Penodic review of cash flow forecasts

Market nsk - foreign |Recogmsed financial assets and labilivies | Cash flow forecasung and Review of cash How torecasts and hedging through forward

exchange not denominated m Indian rupee (INR) | monwonng of forex rates on regular | contracts

basts

The group's nsk management other than 1n respect of trade recetvables 1s carmed out by a corporate department under policies approved m-prnciple by the board of
directors The policies include principles for overall nsk management, as well as policies coverng specific areas, such as foreign exchange nisk, merest rate nsk, credut nsk
and nvestment of surplus funds Group's nsk m respect of trade recewables 1s managed by the Chief Operarmg Officer of the respecuve Strategic Busimness Unuts

Credit r1sk

Crediz nsk refers to the nsk of default on 1ts obligarion by the counterparty resulung i a financial loss The masimum exposure to credut nsk s primanly from trade
recervables and other recewvables The patent compnay recervables aze typically unsecured and are denved from revenue eamed trom customers which 15 predommantly
outstanding from sales to Government departments and public sector entties whose nsk of default has been very low i the past In case of other trade receivables, the
credit nsk has been managed based on contnuous montronng of credit worthmess of customers, ability to repay and therr past track record

Sumilarly all group companses closely monior thewr trade recervables whuch includes tracking the cedir worthiness of the customers, abaliry to pay, detault rates, past hustory

ete Accordingly expected ced loss has also been compuied and accounted for by them ‘- .
Provision for -
For recesvables W
;
~ 1 4
~ ~




There are no universal expected loss percentages for the group as a whole The parent company generally considers s recewvables as impared when they are 3 years past
due Considenng the hisroncal trends and marhet information, the Company estmates thar the provision computed on its trade recervables i not matenally ditferem from
the amount cornpured using expected ciedit loss method prescnbed under Ind AS 109 Since the amount of provision is not material for the Company as a whole, no
disclosures have been given in respect of expected credu losses

For other Financial assets

Loans - are given to regular employees who are on the payroll of the companyas per the employment terms and primarnly secured 1 case of house bulding and vehicle
loans For other loans the amounts are well within the net dues to the employeees and hence credst nsk 15 raken as ml

Accrued income - for the parent company mcludes Dividend mcome from both Indian and foreign JV's/associates Hence no credit nsk 1s envisaged

Depostts - represent amounts Iying with customers mainly governemnt and public sector undertakings on account of security deposits, earnest money deposits and
retention money grven as per contractual terms Based on past records the nisk of default 15 mimmal

Cash & Cash equivalents - represent cash i hand and balances Iying i curvent accournts with vanous consoruum banks who have high credir ratings

Orher Bank balances - mawnly represent fixed deposis having marunmes up to one vear and mehudes accrued inrerest on such deposits These deposits have been taken
with varous public and privare sector banks having the high credit raung

B) Liqudity nsk

)

1)

Liquidity rish anses from borrowings and other hiablines The parent company is unleveraged enuty; with no long term borrosings o1 debt However, the other group ‘
comparues have borrowings which are momtored regularly to ensure nmely hquidanon of the same

Prudent hqudiry nsk management implies mamtaming sufficient cash and marketable securies and the avalabilicy of funding through an adequate amount of communted
credur faciliues to meet obliganons when due Due 1o the nature of the business, the group maintans flewbilivin tunding by mamtaining avadabibey under commured
facilimes

Indmdual management montrors rolhing torecasts of the group’s hquidiy posiion and cash and cash equivalents on the basis of expected cash flows The group takes o
account the hquidity of the market i which the enuves operate In addinon, the group’s hquidity managerment policy involves considenng the level of hquid assets
necessarv to meet these, monuonng balance sheet hquidity ranos agamst mtemal and external regulatory requirements and mamnraining debrt hnancing plans

The group does not foresee any problems i discharging their Labilities towards trade payables and other current hiabiliues as and when they tall due One group
company has Lhiquidiry problems which 1s 1 the process of bemng handled by means of restructunng of loans with one ime serdement wch bankers )

Market Risk

Market risk anses due to change in foreign exchange rates or mterest rates

Interest rate rnisk

The group 15 exposed to mierest rate nsleto the extent of s nvestments 1 fixed deposits with banlss The parent companv including one of the JV's has wvested
preference share capial of another jownt venrure company , Transafe services Limrred which has been entirely provided for m the books of the parent company on account
ot total erosion of net worth of the JV and hence no further income 15 being accrued on this account The parent company has not invested 1n anv other wmstriments
except equitv vestmens The other company has borrowings on which mterest 1s payable which 15 suscepuble 10 change i raes

Foreign currency

The parent company is exposed to foreign exchange nsk ansing from net foreign currency pavables, prumanty with respect to the US Dollar, GBP and Euro Foreiga
exchange nisk anses from recogmused assets and labuues denommared m 2 currency that 15 not the Company's funcrional currency The Companvas per its overall straegy
uses forward contracts to mungare 1ts nsks assoctated with fluctuanons mn foreign cunency and wnterest rates on borrowings and such contracts are not designared as

hedges under Ind AS 109 The Company does not use forward contracts for speculatve purposes The Company 1s also
exposed to foreign exchange nsk ansing from net foreign currency recervables on account of Dividend and other fees from s foreign subsidines and associates, primanly

wath respect to the US Dollar and AED

Some group companies like Avr-oil sigmticantly miport raw matenals and 15 exposed to foreign exchange nsk prmanty with USD & Euro which 1s not hedged Sumilarly
BLVL has business rransacuons involving several currencies exposing 1t to foreign currency nisk ansing from foreign currency recervables and payables which 1t manages
by enterng mto forward contracts

Caprtal management

The Group’ s crpiial management objectives are

- w ensure the Compary's ability to continue as a gong concern
- to provide an adequate retumn to shareholders

The group montors capital on the basis of the carrymg amount of equity fess cash and cash equivalents as presented on the tace of balance sheet ‘
Management assesses the Company’s caprral requirements 1n order to mamntain an efticient overall tnancmg structure while avoiding excessive leverage This takes 1nto
account the subordinanion levels of the Company’s vanous classes of debe The Company manages the capreal structure and makes adjustments to 1t i the hghr of changes :
m economue condimions and the nsk charactenssties of the underdying assets In order to mamtan or adjust the captral structure, the Cormpany may adjust the amount of

dividends paid to shareholders, revumn capiral to shareholders, issue new shares, or sell assets to reduce debt

The parent company does not have any debt ourstanding on any of the Balance sheet dates covered m this report However, one jomt senture, Transafe Services limited 1s
p pany g on any rep ) :

highly leveraged and 15 having problerms 1 repayment of term loans including imterest dues on the sune Efforts are ar an advanced stage to address this ssue by way of

one ume settlement and restructunng




®)

31 March 2017 31 March 2016 L April 2015
Total cquity 1,35,385 1,23,874 {11,632
Total assces 2,02,992 1,79,819 1,63,30U
Equity rauo 67% 69% 68%
Dividends
Particulars 31 March 2017] 31 March 2016
(1) Equuty shares
Final dividend for the year ended 31 March 2016 5,700 13 5,13012
(Net of Drvidend distrbution tan)
(1) Davidends not recogmsed at the end of the reporung pertod
In addition to the above dridends, since year end the directoss have tecommended the payment of a final dividend of ¥ 7
for the parent compiny pet fully pad equity share This proposed disdend 1 subject to the appioval of shateholders 1n the 7980 18 5700 13

ensumg ’Lﬂﬂll'll gCﬂ(ﬁl ﬂ] meetmg
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1) Commutments and contumgent lrabihitics m tespect of assocrates and jomt ventures
=

(X i lacs)

Summuarised balance shoct

31 March 2017

3 March 2016

1 Apnil 2015

Capital Comnutments

359 60 350 11 71224
Contungcnt labilities
Claims not acknowledged as debts 18+ 86 12833 8160
Counter Guarantees 1,83598 1,329 74 1,553 63
Disputed demands 364113 3,63632 2,896 78
Toal commiuments and contingenet habilitcs 6,021 57 5,444 50 5,244 25
(¢} Summuansed financtal mformation for assocrates and joint ventures
( ¢) (1)- Assocrates

Balmer Lawree (UALRY) LLC Avi Ol Indra Pvt Lid
S atised Balance S
pmmarised Balunce Sheut 31 Dec 2016 31 Dec 2015 01 Jan 2015 31March 2017 | 31 Masch 2016 1 Apal 2015
Current assets 43,761 63 41,383 46 47,269 97 4,19033 3,293 17 3,126 34
Current habilmes 10,487 24 12,490 29 21,674 25 637 34 53023 1,288 56
Net curtent assets 33,274 39 28,893 18 25,595 73 3,552.99 2,762 94 1,837.78
Non-curient assets 7,562 19 8,438 67 7,888 63 2,07228 2,102 32 2,220 86
Non-current habiliues 2,149 11 2,125 63 2,066 55 517 31 504 37 43323
Net non-cutient assets 5.:H3 08 6,313 04 5,822 08 1,554 97 1,597 95 1,787 63
Net avocts 38,687 47 35,206 22 31,417 81 5,107 96 4,360 89 3,625 41
(¢) (- Jomt Ventures
Balmer Lawrie Van Leer Ltd T'ransale Servnices Led
sed balance shee
Summuansed balance sheet 31 March 2017 31 Masch 2016 01 Apuil 2015 3§ Masch 2017 31 Maich 2016 01 Apeil 2015

Cash & Cash Equivalents 51539 26371 422 64 49 19 26 56 5631
Cuwrrent assets excluding Cash & cash equivalems 14342 89 12,778 56 1177119 3,057 99 297023 2967 66
Current Financral habilives ( excluding 1'rade payables) 8,399 21 7,434 84 6,77272 9,403 98 7,305 99 5:48171
Other Current liabiliues 5,484 37 4,998 59 4,480 63 2,230 13 1,444 36 1,109 75
Net cuttent assite 974 70 608 84 940 48 (8,526 94) (5,753 56) (3,567 49)
Non-cuwrent assels 16,932 98 16,096 47 14,750 02 10,463 02 10,904 23 11,427 90
Non-curtent Financial ltabihies (excluding ‘I'mde payables) 2,482 85 2,451.82 2,487 39 9,209 32 11,351 40 13,328 19
Other Non-current habiiues 1,052 30 98373 91674 9873 92 82 102 23
Net non-curient assets 13,397 63 12,660 92 11,345 89 1,154 96 (539.98) (2,002.51)
Net assets 14,372 53 13,269 76 12,286 37 (7,371 97) (6,293 54) (5,570 00)




/
N
/

(¥ 1n lacs)

Summansed balance shect

Balmer Lawre [Tind L'ernunal Litd

P1 Balme: Lawne Indonesia

31 March 2017

31 Maech 2016 01 Apudd 2015 31 March 2017 31 March 2016 0f Apul 2015

Cash & Cash Equivalents 11148 1245 913 2126
Cunent assets excluding Cash & cash equivalents 155 36 1,326 13 98095 1,081 32
Current Financial labiles ( excluding 'I'rade pivables) 042 458 08 258 39 42392
Other Current habilises 640 147243 1,432 62 1,416 65

Nct cutient asscts 260 02 (592 22) {700 94 {737 99)
Noun-cuirent assets - 1,308 90 1,413 20 1,424 90
Non-current Financal liabilues (excluding Trade payables) 1,591 85 1,697 74 1,684 31
Other Non-current lhabilitses - (0 00) 000 139

Net non-curtent asscts - (282 95) (284 54) (260.80)
Not avoets 260 02 (875 17) (985.47) (998.79)

Balmer Lawne Hind Termunls Pvi Lid had gone [or voluntary winding up durng december 2015 and has since been hiquidated and hence not consolidared dunng the years 2015-16 & 2016-17

(¢) (1)~ Assocrates

Summuariscd statement of profit and Joss

Balmer Lawne (UAR) LILC

Avi O1l India Pyt Tad

31 Dec 2016

31 Dec 2015 31 Mach 2017 31 Muarch 2016
Revenue 64,102 14 65,943 07 6,763 46 6,850 47
Piofit for the year 6,088 48 3,458 63 1,087 02 876 40
Other comprehensive income ( net of tax) - - (13 46) (3249)
Total comprehensive mcome 6,088 48 3,458 63 1,073 56 84391
Drwidend recerved 145200 824 07 6750 2250

(¢) (u)- Joint Venturces

Summuariscd statement of profit and loss

Balmer Lawiie Van Leer Lid

Transafe Services Lid

PT Balmer Lawiie Indonesia

31 Masch 2017

31 March 2016

31 Muarch 2017

31 Muaich 2016

31 March 2017

31 Muaich 2016

Revenue 42,521 99 38,31208 5,481 66 6,362 46 2,88241 2,408 64

Interest income 75 10 5876 2451 1829 000 000

Dépreciauon and amortisation 94069 831 64 94125 965 99 1062 978

[ntetest expense 770 83 707 62 1,634 36 1,65033 32073 33335

Income 1ix expense 1,000 13 67601 (479 93) (33175) (3 50) 209

Profit for the year 184671 1,675 39 (1,078 50) (724 93) (90 +44) (330 71)
Other comprehensive ncome (95 74) (22 36) 007 139 (0 60) 101

Total compiehensive meome 1,750 97 1,653 02 (1,078 43) (723 54) (91 04) (329 70)
Dividend received 258 04 17202
A

i
o

/(z urther as per Ind AS requnements

T Balmer lawne Indonesia, a TV of Balmer Lwwiie (UK) Lid and Transale Services Lid's a TV whose nerworth have unned neganive on all the 1pplicible balance sheet dates, have not been consolidned




Addrtional Information to Cansolidated Finanaal Statements for the year ending 31 03 2017

%/ Lakhs

Net Assets 1 e , total assets
munus total iabilities

Share in profit

or Loss

Share in Other
Comprehensive hicome

Share in total
Comprehensive Income

Narme of the Entity n the Group Asa % of
Asa%of consolidated
consohidated Amount Asa % of Amount Other Amount As a % of total Amount
net Assets consolidated profit or comprehensive comprehensive
loss Income Income
1 2 3 4 5
Parent 8581%( 1,16,598 77 100 20% 17041 89 188 06% 8585 100 17,127 74
Subsidiaries
Indian
Visakhapatnam Logistics Park Limited 015% (201 47} 032% (53 96) -032% {53 96)
Foreign
1 Balmer lawrie UK ttd 081% 1,098 59 012% 1958 012% 1959
2 PT Balmer Lawrie Indonesia
Non Controlling Interest in All subsidiaries
Associates (Investrment as per Equity Method)
Indian
Avi-0il India Private Limited 049% 658 25 (0 08) (367) {0 08) (367)
Foreign
Balmer Lawrie (UAE) LLC 11 00% 14,942 00
loint Ventures ( Investment as per Equity Method}
indian
1 Balmer Lawrie Van leer 2 05% 2,788 00 {0 80} (36 53) (0 80} (36 53}
2 Transafe Services Ltd
Net worth of PTBLI & Transafe Services Ltd are negative
Hence no consolidation has been done
Total 100 00%| 1,35,885 14 100 00% 17,007 52 100 00% 45 65 17,053 17




Balmer Lawrie & Co. Litd.

Disclosures in Notes to the Consolidated financial statements for the year ended 31
March 2017

Note No 44

First time adoption of Ind AS
Transition to Ind AS

These ate the Group’s first financial statements prepared in accordance with Ind AS applicable as
at 31% March, 2017.

The accounting policies set out in Note no 1 have been applied i preparing the financial statements
for the year ended 31 March 2017, the comparative information presented in these financial
statements for the year ended 31 March 2016 and in the preparation of an opening Ind AS balance
sheet at 1 April 2015 (the Group’s date of transition). In preparing its opening Ind AS balance sheet,
the group has adjusted the amounts ieported previously in financial statements prepared in
accordance with the accounting standaids notified under Companies ( Accounting Standards)
Rules, 2006 (as amended) and other relevant provisions of the Act ( previous GAAP). An
explanation of how the transition from previous GAAP to Ind AS has affected the Group’s financial
position, financial performance and cash flows is set out in the following tables and notes.

Exemptions and exceptions availed

The applicable Ind AS 101 optional exemptions and mandatory exceptions applied in the transition
from previous GAAP to Ind AS are given below.

A. Ind AS optional exemptions
Deemed cost for property, plant and equipment, investment property and intangible assets

Ind AS 101 permits a first-time adopter to elect to continue with the carrying value for all of its
Property, Plant and Equipment as recognised in the financial statements as at the date of transition
to Ind AS, measured as per the previous GAAP and use that as its deemed cost as at the date of
transition after making necessary adjustments for de-commissioning liabilities. This exemption can
also be used for intangible assets covered by Ind AS 38 Intangible Assets and Investment Property
covered by Ind AS 40- Investment Properties.

Accordingly, the Group has elected to measure all of its Property, Plant and Equipment, Investment
Properties and Intangible Assets at their previous GAAP carrying value.

Leases

Appendix C to Ind AS 17 requires an entity to assess whether a contract or arrangement contains a
lease In accordance with Ind AS 17, this assessment should be carried out at the inception of the
contract or arrangement. Ind AS 101 provides an option to make this assessment on the basis of
facts and circumstances existing at the date of transition to Ind AS, except where the effect is
expected to be not material.

The group has elected to apply this exemption of making this assessment on the date of tiansition

to Ind AS for such contracts/ arrangements



Investment in subsidiaries, joint ventures and associates

Ind AS 101 permits a first time adopter to elect to continue with the carrying value for all its
subsidiaties, joint ventures and associate companies as recognised in the financial statements as at
the date of transition to Ind AS, measured as per the previous GAAP and use that as its deemed cost
as at the date of transition.

Accordingly the company has elected to measuie the investment in subsidiaries, joint ventures and
associates at previous GAAP carrying amount.

B. Ind AS mandatory exemptions

1 Estimates

An entity’s estimates in accordance with Ind AS at the date of transition to Ind AS shall be
consistent with estimates made for the same date in accordance with previous GAAP (after
adjustments to reflect any difference in accounting policies), unless there is objective evidence that
those estimates were in erior.

Ind AS estimates as at 1 April 2015 are consistent with the estimates as at the same date made in
conformity with previous GAAP.

2 Classification and measurement of financial assets and liabilities

The classtfication and measurement of financial instruments will be made considering whether the
conditions as per Ind AS 109 are met based on facts and circumstances existing at the date of
transition to Ind AS.

Financial assets can be measuied using effective interest method by assessing its contiactual cash
flow characteristics only on the basis of facts and circumstances existing at the date of transition
and if it is impracticable to apply retrospectively the effective mteiest rate method requirements
then, fair value of financial assets at the date of transition shall be the new carrying amount of that
asset. The measurement exemption applies for financial liabilities as well.

The group has applied the classification and measurement provisions as per Ind AS 109 as on the
date of transition.

3 De-recognition of financial assets and liabilities

Ind AS 101 requires a first-time adopter to apply the de-recognition provisions of Ind AS 109
prospectively for transactions occurring on or after the date of transition to Ind AS. However, Ind
AS 101 allows a first-time adopter to apply the de-recognition requirements in Ind AS 109
retrospectively from a date of the entity's choosing, provided that the information needed to apply
Ind AS 109 to financial assets and financial liabilities derecognised as a result of past transactions
was obtained at the time of initially accounting for those transactions.

The group has elected to apply the de-recognition provisions of Ind AS 109 prospectively from the
date of transition to Ind AS. P



C Reconciliations between previous GAAP and Ind AS

Ind AS 101 requires an entity to reconcile equity, total comprehensive mncome and cash flows fo
prior periods. The following tables represent the reconciliations from previous GAAP to Ind AS.

C1 . Reconciliation of total equity as at 31 March 2016 and 1 April 2015

31 March 1 April

Notes to 2016 2015

first time

adoption
Total equity (shaieholder's funds) as per previous GAAP 1,16,767.92 | 1,04,328.78
Adjustments:
Items consolidated eailier no longer done undet equity method B17 (238 54) 97138
Reversal of proposed dividend and Tax on drvidend B6 7,286 46 6,660 72
Reveisal of ievenue B4 (5 12) (23 64)
Impact of Giants BI5 (1291 (1401)
Decommussioning liability and telated depieciation B16 (7 04) (621)
Depreciation revetsal on Goodwill & Leasehold land B2/B12 31932
Inciease 1n tent expenses on leasehold land BI2 (135 67)

B3/B13

Amortisation impact of Long teim loans, advances & liabilities (341 3005
Fan value gam on Investments 9 60
Actuatial Gam/(losses) on valuation of Defined benefit employee plans B9 377 16
Defeired tax impact on above adjustments and additional deferred tax for IGAAP BS
figuies (222 09) (315 64)
Other Compiehensive income B9 (261 63)
Total adjustments 7,106.13 7,302.85
Total equity as per Ind AS 1,23,874.05 | 1,11,631.63
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C2. Reconciliation of total comprehensive income for the year ended 31 March 2016

Total comprehensive immcome for the year ended 31 March 2016

fll\f(s):ets":]oe 31 March 2016
adoption
Profit after tax as per previous GAAP 17,888 01
Adjustments in Statement of Profit and Loss:
Depieciation revetsal on Goodwill B2 183 65
Depieciation 1eveisal on Leasehold land B12 13567
Rent Expenses on account of Leasehold Land Bi2 (135 67)
Reveisal of Revenue on account of consideration tecerved on others account B4 (1,11,493 62)
Reversal of cost on account of considetation paid on otheis account B4 111,493 62
Reveisal of Revenue for Incomplete tours B4 (2283)
Reveisal of Cost fo1 Incomplete tours B4 1899
Impact of actuaiial gain/loss on defined benefit employee plans BI 37715
Income fiom amottisation of long tetm Loans and advances B3 /B13 3588
Expenses fiom amoitisation of long tetm Loans and advances B3/B13 (35 68)
Fan value gain on investment Bl4 960
Adjustments on account of JV & Associates consolidated eatliet B17 (1600 99)
Additional Defetied tax on previous GAAP figuies B8 (45091)
Defetied tax impact on above adjustments B8 087
Adjustments in Other Comprehensive Income:
Impact of actuarial gain/loss on defined benefit employee plans BY (37322)
Impact of other OCI for JV’s and associates BY (15 00)
Defenred tax impact on above adjustments in OCI B9 126 69
Total adjustments (1747.64)
16,140.37

Previous Adjustments Ind AS
Notes GAAP
Net cash flow from operating activities 21,783 6,754 15,029
Net cash flow from mvesting activitics (1,484) (5,593) (7,077
Net cash flow from financing activittes (13,327) 6,692 (6,635)
Net increase 1 cash and cash equivalents 6,972 (5,655) 1,317
Cash and cash equivalents as at I Apud 2015 38,779 (33,946) 4,833
Cash and cash equivalents as at 31 Match 2016 45751 (39,601) 6,150

C3. Impact of Ind AS adoption on the statements of cash flows for the year ended 31 March 2016




Notes to first time adoption:
Note B1: Property Plant and Equipment

Under the previous GAAP, the upfront payment on account of leasehold land was recognised under
preperty, plant and equipment as per the disclosure requirements of Schedule III. Under Ind AS,
leasehold land with lease tenure upto thirty years disclosed under property, plant and equipment is
reclassified to other assets ( prepaid rent)

Under Ind AS, property that is held for long-term rental yields or for capital appieciation or both,
and that 1s not occupied by the Company, is classified as investment property.

Note B2: Intangible Assets - Goodwill

Under Ind AS 103, goodwill is not written down unless impairment is evident. Goodwill needs to
be reviewed annually for imparrment using principles of Ind AS 36 - Impairment Accordingly the
amortisation of goodwill during the financial year ending on 31% March, 2016 included undei
depreciation has been reversed with corresponding adjustment to retained earnings. Consequently,
the total equity has increased by an equivalent amount.

Note B3: Loans given to Employees

Under the previous GAAP, loan to employees was measured at cost. Under the Ind AS, these loans
are considered as debt instruments and falls under the category of amortised cost. These instruments
are measured at fair value and the difference between the carrying value and the discounted value
( fair value) shall be treated as prepaid employee cost.

Note B4: Revenue recognition

Under Ind AS, where the Company collects consideration on account of another party, it recognises
revenue as the net amount retained on its own account for services rendered m its ticketing and
Logistics businesses.

The company recognised its revenue relating to sale of tour packages on the basis of certainty of
collection of the amount. In previous GAAP, revenue regarding the sale of service could be
recognised on the basis of either Completed method or Percentage of completion method. In Ind
AS, revenue regarding sale of service can only be recognised on the basis of Percentage of
completion method and hence revenue relating to incomplete tours have been reversed.

Note B5: Trade Receivable and other receivables

Consequent to the change in revenue recognition under Ind AS as stated above, the receivables
from the customers have also been reclassified from Trade receivables to Other receivables under

other financial assets.



Note B6: Proposed Dividend

Under the previous GAAP, dividends proposed by the Board of Ditectors after the balance sheet
date but before the appioval of the financial statements were consideied as adjusting events.
Accotdingly, provision for proposed dividend was recognised as a liability. Unde1r Ind AS, such
dividends are recognised when the same is approved by the shaieholders in the general meeting.
Accordingly the liability for proposed dividend including dividend distribution tax included under
provistons has been 1eversed with cortesponding adjustment to 1etained eainings. Consequently,
the total equity has increased by an equivalent amount.

Note B7: Excise Duty

Under the previous GAAP, revenue from sale of products was presented exclusive of excise duty.
Under Ind AS, revenue from sale of products is presented inclusive of excise duty The excise duty
paid 1s presented on the face of the statement of profit and loss as part of expenses. This change has
resulted in an increase in total revenue and total expenses for the year ended 315 March 2016 There
is no impact on total equity and profit.

Note B8: Deferred Tax

As per Ind AS, deferied tax has been recognised on the adjustments made on transition to Ind AS.
The impact of transition adjustments together with using balance sheet approach as per Ind AS
against profit and loss approach in the previous GAAP for computation of deferred tax has impacted
the reserves on date of transition, with consequential impacts on the profit and loss for the
subsequent periods.

Note B9: Other Comprehensive Income

Under Ind AS, all items of income and expense recognised in a period should be included in profit
o1 loss for the period, unless a standard 1equires or permits otherwise. Items of income and expense
that are not recognised in profit or loss but are shown in the statement of profit and loss as ‘other
comprehensive income’ represents re-measurements of defined benefit plans. The concept of other
comprehensive income did not exist under previous GAAP.

Actuarial gains/ losses on defined benefit plans for employees was being recognised in statement
of piofit and loss under previous GAAP. This is now being recognised in other comprehensive
income net of deferred tax. The net impact for the year ending 31% March 2016 is ¥ 246.63 Lacs.

Note B10: Other Equity
Other equity has been adjusted consequent to the above Ind AS transition adjustments.
Note B11: Cash Credit ( Short Term Borrowings)

Under Ind AS, cash ciedit ( bank overdrafts) repayable on demand and which form an integral part
of the cash management process are included in cash and cash equivalents for the purpose of
presentation of statement of cash flows. Under previous GAAP, cash ciedit ( bank overdrafts) were
considered as part of borrowings and movements in cash credit ( bank overdrafts) were shown as
part of financing activities. Consequently, cash and cash equivalents have reduced by as at 31
March 2016 ( as at 1" April 2015) and cash flows from financing activities for the year ended 31%
March 2016 have also reduced by to the effect of the movements in cash ciedit ( bank overdrafts).
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Note B12: Depreciation

As explained in note B1, Leasehold land has been de-capitalised and treated as prepaid rent under
Ind AS. The prepaid rent is being chaiged to statement of profit and loss over the balance lease
period as rent expenses This has resulted in increase in rent expenses on this account during 2015-
16 with corresponding decrease in depreciation expenses on leasehold land

Note B13: Long Term Loans and Advances (Amortised cost instruments)

Items like security deposits, retention money and other financial items of long term nature have
been treated under the category of amortised cost. These instruments are measured at fai1 value and
the difference between the carrying value and the discounted value ( fair value) are treated as
deferred cost and deferred gains for assets and habilities respectively. The deferred cost/ deferied
gains are being chaiged to statement of profit and loss over the life of the long teim assets and
liabilities on straight line basis.

All deposits with statutory authorities, utility departments and the like for which the cash flows
cannot be predicted with certainty have been excluded.

Note B14: Fair value gain on investment

Investment in equity shares of a joint venture which had gone for voluntary winding up has been
fair valued at the value which was received from the official liquidator on liquidation.

Note B15: Grants

Government grants related to depieciable capital assets are recognised in the balance sheet as
deferred income and the same is recognised in the statement of profit and loss on a systematic basis
over the useful life of the asset. Consequent to the change, capital subsidy recognised has been
recognised as deferred grant income on the transition date which has resulted in reduction of equity
on that date.

Note B16: Provision for De-commissioning liability

Ind AS 16 requires specified changes in a de-commissioning restoration or similar liability to be
added to or deducted from the cost of the asset to which it relates. The adjusted depreciable amount
of the asset is then depreciated prospectively over its remaining useful life.

Note B17: Consolidation of Joint Ventures and Associates

Under Ind AS the joint ventutes and associates are consolidated using the equity method instead of
pioportionate consolidation method being used under previous GAAP. This has impacted the
consolidated results for the items no longer consolidated in the statement of profit and loss Also
for the loss making joint ventures and associates where the net worth has turned negative, the
requirement of consolidation no longer exists. The investments are written down to the extent of
share of the accumulated losses. This has impacted the equity figures to that extent.



Balmer Lawrie & Co. Litd.

Disclosures in Notes to the Consolidated financial statements for the year ended 31
March 2017
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First time adoption of Ind AS
Transition to Ind AS

These ate the Group’s first financial statements prepared in accordance with Ind AS applicable as
at 31% March, 2017.

The accounting policies set out in Note no 1 have been applied in preparing the financial statements
for the year ended 31 March 2017, the comparative information presented in these financial
statements for the year ended 31 March 2016 and in the preparation of an opening Ind AS balance
sheet at 1 April 2015 (the Group’s date of transition). In preparing its opening Ind AS balance sheet,
the group has adjusted the amounts teported previously in financial statements prepared in
accordance with the accounting standards notified under Companies ( Accounting Standards)
Rules, 2006 (as amended) and other relevant provisions of the Act ( previous GAAP) An
explanation of how the transition from previous GAAP to Ind AS has affected the Group’s financial
position, financial performance and cash flows is set out in the following tables and notes.

Exemptions and exceptions availed

The applicable Ind AS 101 optional exemptions and mandatory exceptions applied in the transition
from previous GAAP to Ind AS are given below.

A. Ind AS optional exemptions
Deemed cost for property, plant and equipment, investment property and intangible assets

Ind AS 101 permits a first-time adopter to elect to continue with the carrying value for all of its
Property, Plant and Equipment as recognised in the financial statements as at the date of transition
to Ind AS, measured as per the previous GAAP and use that as its deemed cost as at the date of
transition after making necessary adjustments for de-commissioning liabilities. This exemption can
also be used for intangible assets covered by Ind AS 38 Intangible Assets and Investment Property
covered by Ind AS 40- Investment Properties.

Accordingly, the Group has elected to measure all of its Property, Plant and Equipment, Investment
Properties and Intangible Assets at their previous GAAP carrying value.

Leases

Appendix C to Ind AS 17 requires an entity to assess whether a contract or arrangement contains a
lease. In accordance with Ind AS 17, this assessment should be carried out at the inception of the
contract or arrangement. Ind AS 101 provides an option to make this assessment on the basis of
facts and ciicumstances existing at the date of transition to Ind AS, except where the effect is
expected to be not material.

The group has elected to apply this exemption of making this assessment on the date of transition

to Ind AS for such contiacts/ arrangements
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Investment in subsidiaries, joint ventures and associates

Ind AS 101 permuts a first time adopter to elect to continue with the carrying value for all its
subsidiaties, joint ventures and associate compantes as recognised in the financial statements as at
the date of transition to Ind AS, measured as per the previous GAAP and use that as its deemed cost
as at the date of transition.

Accordingly the company has elected to measure the mvestment in subsidiaries, joint ventures and
associates at previous GAAP carrying amount

B. Ind AS mandatory exemptions
1 Estimates

An entity’s estimates in accordance with Ind AS at the date of transition to Ind AS shall be
consistent with estimates made for the same date in accordance with previous GAAP (after
adjustments to reflect any difference in accounting policies), unless there is objective evidence that
those estimates were in error.

Ind AS estimates as at 1 April 2015 are consistent with the estimates as at the same date made in
conformity with previous GAAP.

2 Classification and measurement of financial assets and liabilities

The classification and measurement of financial instruments will be made considering whether the
conditions as per Ind AS 109 are met based on facts and circumstances existing at the date of
transition to Ind AS.

Financial assets can be measured using effective interest method by assessing its contractual cash
flow characteristics only on the basis of facts and circumstances existing at the date of transition
and if it is impracticable to apply retrospectively the effective interest rate method requirements
then, fair value of financial assets at the date of transition shall be the new carrying amount of that
asset. The measurement exemption applies for financial liabilities as well.

The group has applied the classification and measurement provisions as per Ind AS 109 as on the
date of transition.

3 De-recognition of financial assets and liabilities

Ind AS 101 requires a first-time adopter to apply the de-recognition provisions of Ind AS 109
prospectively for transactions occurring on or after the date of transition to Ind AS. However, Ind
AS 101 allows a first-time adopter to apply the de-recognition requirements in Ind AS 109
retrospectively from a date of the entity's choosing, provided that the information needed to apply
Ind AS 109 to financial assets and financial liabilities derecognised as a result of past transactions
was obtained at the time of initially accounting for those transactions.

The group has elected to apply the de-recognition provisions of Ind AS 109 prospectively from the
date of transition to Ind AS. e Ee




C Reconciliations between previous GAAP and Ind AS

Ind AS 101 requires an entity to reconcile equity, total compiehensive income and cash flows for
prior periods. The following tables represent the reconciliations fiom previous GAAP to Ind AS.

C1 . Reconciliation of total equity as at 31 March 2016 and 1 April 2015

31 Match 1 April
Notes to 2016 2015
first time
adoption
Total equity (shaireholder's funds) as per previous GAAP 1,16,767.92 | 1,04,328.78
Adjustments:
Items consolidated eailiet no longer done under equity method B17 (238 54) 97138
Reveisal of proposed dividend and Tax on dividend B6 7,286 46 6,660 72
B4
Reversal of 1evenue (512) (23 64)
Impact of Giants BI15 (1291 (14 01)
Decommissioning liability and 1elated depieciation BI16 (7 04) (621)
Depieciation reversal on Goodwill & Leasehold land B2/B12 31932
Inciease 1n 1ent expenses on leasehold land BI2 (135 67)
B3/B13
Amoitisation impact of Long teim loans, advances & lhiabilities (3 41) 3005
Fan value gain on Investments 960
Actuatial Gamn/(losses) on valuation of Defined benefit employee plans B9 377 16
Defeired tax impact on above adjustments and additional defeired tax for IGAAP B8
figuies (222 09) (315 64)
B9
Other Compiehensive income (261 63)
Total adjustments 7,106.13 7,302.85

Total equity as per Ind AS

1,23,874.05

1,11,631.63




C2 Reconciliation of total comprehensive income for the year ended 31 Maich 2016

Total comprehensive income for the year ended 31 Maich 2016

oS 10 | 31 March 2016
adoption
Piofit after tax as per previous GAAP 17,888 01
Adjustments in Statement of Profit and Loss:
Depieciation tevetsal on Goodwill B2 183 65
Depieciation teveisal on Leasehold land B12 13567
Rent Expenses on account of Leasehold Land BI2 (13567)
Reversal of Revenue on account of consideration 1eceived on others account B4 (1,11,493 62)
Reversal of cost on account of consideration paid on others account B4 111,493 62
Revetsal of Revenue for Incomplete touts B4 (22 83)
Reversal of Cost for Incomplete touts B4 1899
Impact of actuainial gain/loss on defined benefit employee plans B9 37715
Income fiom amottisation of long tetm Loans and advances B3/BI3 3588
Expenses fiom amortisation of long teim Loans and advances B3/BI13 (35 68)
Fan value gain on investment Bl4 960
Adjustments on account of JV & Associates consolidated eatliet B17 (1600 99)
Additional Deferied tax on pievious GAAP figures B8 (#3091)
Defetred tax impact on above adjustments B8 (087)
Adjustments in Other Compiehensive Income:
Impact of actuaital gain/loss on defined benefit employee plans B9 (37322)
Impact of other OCI fo1 JV’s and associates BY (1500)
Deferred tax impact on above adjustments 1n OCI BS 126 69
Total adjustments (1747.64)
16,140.37

Previous Adyustments Ind AS
Notes GAAP
Net cash flow fiom operating activities 21,783 (6,754) 15,029
Net cash flow from investing activities (1,484) (5,593) (7,077)
Net cash flow fiom financing actvities (13,327) 6,692 (6,635)
Net increase in cash and cash equivalents 6,972 (5,655) 1,317
Cash and cash cqutvalents as at 1 April 2015 38,779 (33,946) 4,833
Cash and cash equivalents as at 31 Maich 2016 45751 (39,601) 6,150

C3. Impact of Ind AS adoption on the statements of cash flows for the year ended 31 March 2016



Additional information to Consolidated Financial Statements {or the year ending 31 03 2017

T/ Lakhs

Net Assefst e, total assets
minus total habilities

Share in profit o1 Loss

Sharen Other
Comprehensive Income

Share in total
Comprehensive Income

Name of the Entity i the Group As a % of
Asa % of consolidated
consohdated Amount Asa % of Amount Other Amount As a % of total Amount
net Assets consohdated profit or comprehensive comprehensive
loss Income Income
1 2 3 4 E)
Parent 8581%! 1,16,59877 100 20% 17041 89 188 06% 8585 100| 17,127 74
Subsidiaries
indian
Visakhapatnam Logistics Park Limited 015% (201 47) 032% {53 96) -032% (53 96)
Foreign
1 Balmer Lawne UK Ltd 081% 1,098 59 032% 19 59 012% 19 59
2 PT Balmer Lawrie Indonesia
Non Controlling Interest in Al subsidiartes
Associates {Investment as per Equity Method)
Indian
Avi-Oi India Private Limited 045% 659 25 (0 08) (367) (0 08) (367}
Foreign
Balmer Lawrie (UAE) LLC 11 00% 14,942 00
Joint Ventures { Investment as per Equity Method)
indian
1 Balmer Lawrie Van leer 2 05% 2,788 00 (0 80) (36 53) (0 80} (36 53)
2 Transafe Services Ltd
Net warth of PTBLI & Transafe Services Lid are negative
Hence no consolidation has been done
Total 100 00%| 1,35,885 14 100 00% 17,007 52 100 00% 45 65 17,053 17




